
ormanston, 
2nd l~ay , 1920 . 

D ar Sir, 

I beg to aoknowl dge r eoeipt of your letter of 28th 
ul timo enclosing a memorandum f rom the Honourable ~lin1s ter 

for 1ines in connection with the Preolenna Coal Field which 
I return herewith . 

Certain aspects of this matter coincide with the 
purport of ections 3, 4, and 5 of the Honourable the 
.inlster for Mines' me~orandum of 14th ult . forwarded by 

you on 21 t ult . in connection with the draft of a 
ublication in connection with G ological Survey work . 

If I ay be permitted to do so I desire to res ectful ly 
submi t the fo l lowin remarks in regard to both memoranda . 

~he purnort of the l a ter memorandum can, I think , be 
summarised under thr he~ ings: - (1) .he exact limit to 
which the Geol ogioal Survey should go in exoressin opinions 
as to the lue and prosp ots of deposi ts whioh they have 
investigated ; (2) he aoouracy or otherwise of the 
eotimate of the value of the ' reolenna Coalfield: and (3) 
The giving of information to the T) ress . 

I beg to point out certain aspeots of the quest ions 
under each head for the consideration of the Honour bl e 
t he inister for r ines . 

(1) The question as to what should or should not 
be included in a Geological Survey publication and to what 
extent statements should ~e made as the value of deposits 
or f ields whioh have been subjeoted to examination ooin­
oides with the matters mentioned in Seotions 3, 4, and 5. 
of the earlier memorandum. 

he deoision as to what on broad grounds ehall be 
ino14ded in Geological Survey publioations has already 
been made by the Honour ' ble the Minis ter for r ines s o that 
the present consideration i s oonfined to the matter of 
what shall be publ ished in regard to the val ue of speoific 
depos its or fields . 

I f the work of the 0 ologioal Survey i s to result 
solely in the pr3sentation of the eologioal aspects of 
the field or ore deposit and no stat 'ment as to t he value 
or wort hlessness of the depos its resulting f rom t he study 
of these eologioal f otors is to be included, I contend 
that a failure to a.tain the objective of the inve~tigation 
results . ~ statemont that oertain s l ates are of Cambro­
Ordovi cian a e or that ooal B9ams are of Pe~o-Carboniferous 
a e or that certain ore deposits are metasomatic replace­
ments of sohists by the resulting solutions from an under­
lying differentiati ng granitic magma a re of undoubted 
interest and importance sinoe they enable oert ain deducti ons 
to be made as to the value of soeoific deposits , but are 
of no value to the eneral public in whose i nterests we 
arG working if suoh deductions are not made. 'Tow who is 
the best quali . iGd and fitted to make suoh deductions? 
ObviOUSly the g ologist who has rn~de the inves tigations 
as the general public are quite unable to do so . 

At this stage I beg to draw attention to t he 
fo l l owing oases in con ection with the minin~ industry 
into whioh mos t of the geolo ical survey inv stigations 
na turally fall. 



(a) Mines in active oper~tion , 

(b) Deposits partially opened up or merely known 
t o exist, loc~ted on leases held under the 
Mining Act. 

( c ) Deposits similar to (b) but on 
held . 

ound not so 

(a) After a ,eological examin~tion of mines in 
full and systematic operation a s tatement that t he ore­
r eserves or gener a l prospects are reater or lee s than 
represented by the manage~ent would merely result in 
transactions on the Stock ~xchange which do not aid in 
the development of the lUning Induotry as such . Such 
statements are in these cases undes irable and the rJsults 
o the det~iled examination of such mines should , I beg 
to submit , be used in arriving at the value o f other 
portions of the same fi 11 or ifferent fields as 
potential locations of similar depoflits . 

(b) and (c) If the result of the eolo iCal 
i nvesti ,ations 0 de osits which are lying idle on 
ither occupied or unoccupied round is such ~s a~ter 

due deliber-.tion to w"lrrant the statement that thoy are 
v luable ~n would justify exploration and exuloit"\tion, 
then urely to ensure the development of the indus t ry 
uc~ t,pter.ent ou ht to be made . Tn the case of (b) 

the resul t may be that "he holders of the leqce are 
e~ablej to 0 t~in the c~nital neces~ar or t~e develoument 
of their property . The rJsult is tho utilis~tion of the 
deposit an ·he velo ~ent of an industry the attai~ent 
of which i the chief raiSOn d ' etre of the Geolo~cal 
~urvey . n the case of (b) the present holders of the 
lease \lill benefit finanCially while in the ca" e of ( c ) 
some individual or roup 0 individuals a t pre ent 
unli:n01m will benefit fi nancially by a cquiring the leases . 
'hat does this matt'r as lon~ as a successful industry 

develops? 

Industries cannot be developed without capital 
and the public will not subscribe such capital without 
so~e unbiqsed and r~liable judgement of the value of the 
deposits it is proposed to work . I respectfully submit 
that the investing public look to the Geological Survey . 

he lue8 tion of human fallibility and errors of 
judgement is naturally acknowledged , but the crux of the 
position i8 the reliability and efficiency of the organis­
ation evolving such conclusions . None of us are infal­
lible and that fact is ac~nowledged in all w~ks of life 
and is automatically t~ken into consider'ltion in most 
enterprires . ~t if the Government openly st~te8 th'lt 
it in not res~onsible for the conclusion arrived at by 
its o~ficer " the gener 1 public naturally acqui res doubt 
as to t he r eliabili t'T and efficiency of such officer:' . 
I therefo r e res ectfully submit for the cnnsid,ration of 
the ',onourable the Min" st r for in s this "lflpect of 
the c~ se, and as a Public qervant to submit that I do not 
e~ard with equa'1i1ll1ty the r pudiation by the Gov~rnmont 

of responsibility in r)gard to the recommendations I 
may make . I certainly apnreciate the fact that nny such 
r commendations should not be nublished if th,y 'lr in 
conflict '>lith any (}OVOT'Tl.':l nt policy , but if they are made 
and ryublished I r spectfully cont nd th~t by repudiating 
their r esnonsibility the Gove~ent is destroyin~ whatever 
public confidence may e~is t . 



1.94 
The statement recently publiehed in regard to t he 

Pr olenna Coalfield apnlied to the whole field and was 
practically a repetiti on of what has already apoeared 
in 'lulletin 13 . 

I shall revise the Circular on the work of the 
Geolo cal Survey on the lines suggested by the Honourable 
the Hini s ter for "!incs. but beg to su~gest tha t its 
resubmission be postponed until definite finality is 
r ached in regard to how far we should r,o in making 
recomnenda.ions and statements as to the value of deposits . 
This is really a very important matter and a definite 
understanding in regard to it and a mutual ap reciation 
of hat is the most desirable limit to reach is necessary . 

n this connection there are so many a s pects of the 
~osition t~at it is diff icult to deal with in corres pond­
ence, that I beg to su gest that before making his final 
decision on the matter the Bonourabls the Minister for 
Mines consent to de fer the question until I have an oppor­
tunity of discus ing it with him pe~sonally . As there 
will be no Geological 8urvey report for publication for 
so,e ~onths to come such delay should cause no inconven­
ience and .he first opportunity could be a~ailed of of 
my :nee tin the 'Unister if he deems it desirable . 

(2) There is apparently a diff r nce of opinion 
a s to the v~ue 0 t he reolenna Coalfield . I could 
submit ~any r asons why the coalfield is undeveloped 'lIld 

hv I r ~~rd it as an a set . I am moreover not alone on 
rny estimate . 

(3) he info~ation was iven t the request of 
the Pre s as a r epetiti on with some emphasiS of what had 
alr 'ndy apnear d in a ~eolo 'cal Purvey ~lletin . 

,\ . rccurr '3nce 0 f' thi s con "1ict with the wishes of 
the t.Tonour ble the rUni ter f or Hines and your~ elf will 
! am sure be highly i mprobable hen the former has nade 
his final determination as to the limj t of sta tem ,nt of 
value and ! can undertake tha t none will take place . 
In the meantime I shall certainly carry out your 
i nstructi ons in egard to the maki ng of s t a tements to 
t he r . Slil . 

he r e 'e ence to ake Rolleston arose inadvertently 
and I shall certa inly see to it that nothing of the kind 
occurs in regard to t he Geologi cal " urvey . 

I n conclusion ~ beg to emphasise the fact that 
I am actuated in putti n , the matt 3r ~n the abo ve light 
with the des ire to as~iR t in the development o f the 
, t a te for whi ch I work. 

'II . H. 'ial lace , sq. , 
Secret ry for 1inos . 

I am, Sir, 
Your obedient 3ervant, 
( 1p,d . ) Lo f tus Hills, 

Gov. Geolotist . 


