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DIAMOND VENTURES NL

REPORT ON EXPLORATION AT BEACONSFIELD
FOR THE PERIOD 8 NOVEMBER 2002 — 31 MARCH 2003

1. INTRODUCTION

This report describes the gold exploration activities undertaken by Diamond
Ventures NL (DDV) around the Beaconsfield Gold Mine during the period 8
November 2002 and 31 March 2003.

This exploration activity was undertaken pursuant to an Agreement dated 30
September 2002 between Diamond Ventures NL, the Joint Venturers of the
Beaconsfield Gold Mine (BMJV) and the Deed Administrators and Receiver.
The Commencement Date of this Agreement is 8 November 2002. This report
is submitted in accordance with Clause 19.1 of that Agreement.

The tenements subject of the Agreement are Mining Lease 1669P/M, Mining
Lease 6M/2000, Retention Licence 1/1999, Exploration Licence 20/1994 and
Exploration Licence 2/2001. During the reporting period exploration was
undertaken on all tenements except Mining Lease 6M/2000.

The exploration undertaken during this reporting period comprised an
extensive soil geochemical survey, the drilling of sixteen reverse circulation
holes for 551m at Salisbury, a stream sediment geochemical survey over
EL2/2001, and an attempted (and abandoned) IP survey north of the
Beaconsfield Mine. These activities are described below.

2. SOIL GEOCHEMICAL SURVEY

A total of 1464 soil samples was taken at nominal 50m stations along 100m-
spaced E-W lines covering the Cabbage Tree thrust slice from the northern
property boundary (northern boundary of RL1/1999) to the southern property
boundary (southern boundary of EL20/1994). Excised from this survey is an
area of 50m x 50m soil geochemical coverage north of Salisbury previously
undertaken and recorded by the BMJV. It does however overprint a block of
104 soil samples previously collected by the BMJV on 50m centres in the
Salisbury area but never analysed. These were analysed by DDV at the outset.
The overprinted survey results confirmed the results from the BMJV sampling.

DDV sampling was conducted by a three-man crew during 26 November 2001
— 5 February 2003. Samples of the B or C soil horizons were taken using a
power auger from a nominal depth of 50cm. Sample site coordinates were
GPS-located, with an accuracy of approximately +2m. Samples were forwarded
to Analabs in Burnie and analysed for gold, arsenic, copper, lead and zinc.



Results for each element are plotted on the accompanying five summary
location plans, and results for gold and arsenic are plotted on three 1:5000
plans. Considering analyses 3 10ppb gold as being anomalous, 55 gold-
anomalous sites are identified, with 12 in excess of 100ppb, and a peak value
of 7000ppb.

Following completion of this first-pass survey 35 of these 55 geochemically
anomalous sites were selected for detailed follow-up, with additional soil
samples similarly collected on 25m centres around (and coincident with) each
anomalous site. (This selection was generally made on the basis that such
follow-up would either downgrade or upgrade the original result, most of the
35 selected sites representing single sample anomalies). For this follow-up
survey, which was conducted during 21 February — 17 March, 309 additional
samples were collected and analysed for the same five elements. A sample
register of this follow-up programme is appended.

As a result of this work fourteen composite gold-anomalous zones have been
established as drill targets. These zones are shown on the accompanying
summary plan. Shallow (20-30m) open hole percussion drilling is now in order
to trace each of these soil anomalies to bedrock source. Some further soil
geochemical detailing is required on two target areas (Leonards, and Blue Tier-
Ironstone Blow-Drop Creek) prior to drilling.

3. REVERSE CIRCULATON DRILLING

Sixteen shallow vertical reverse circulation drill holes for a total of 551m
were drilled at, and south of, the Salisbury workings. These holes were
sited to test the resource potential around the old workings, to assist in
understanding the disposition of the indicated mineralisation, and to test
for gold mineralisation within the E-W Johnsons Creek Fault, as
interpreted. Details of these holes are tabulated below. The drilling
contractor was Stacpoole Enterprises.

At the Salisbury workings drilling has identified a sub-horizontal sheet of
weak mineralisation (in the order of 0.25g/t) about 2-5m thick, over
200m long (N-S) and extending at least 50m eastwards from the western
bounding faulted contact of the host Cabbage Tree sandstones with the
shales of the Blyth's Creek Formation. Best assays are 1m @ 4.1g/t Au
from 35m in hole BRC6 drilled near the recorded position of the historic
“nugget chamber”, and 2m @ 2.18g/t Au from 10m in hole BRC10 drilled
in front of the Powerline Adit. The host sandstones are strongly
weathered and the disposition of this mineralisation could in part be
controlled by weathering. Surprisingly there is an inverse relationship
between grade and vein quartz content, with mineralisation associated
with non-veined sandstones. This is contrary to observations in the
Powerline adit. The mineralisation is open to the north and east.



Of most interest however are results from BRC14 and 16, two of six holes
drilled south of the Salisbury workings, which intersected strongly pyritic,
quartz/carbonate veined, graphitic black shales carrying anomalous gold
(up to 2m @ 0.67g/t). These rocks are assumed to be part of the
interpreted Johnson's Creek fault. Holes drilled south of these two holes
(BRV11, 12, 13, 15) are virtually barren such that the Johnson's Creek
fault truncates or offsets the mineralisation intersected further north. The
geological interpretation of this locale is shown on the attached summary
plan. Drill logs are appended.

To test the Johnson’s Creek fault for Tasmania Reef style mineralisation two

-45° diamond holes are proposed to be drilled to cross-cut the postulated

position of the fault. These proposed holes are sited at 5433265N, 486810E

and 5433265N, 486730E, the location of the second hole subject to results
from the first.

Best Assays (30.10g/t Au over 1m)

From (m) To Width Grade
Hole Northing Easting RL Depth (m) (m) (g/t Au)
BRC1 | 5,433,417.10 | 486,754.44 | 103.23 19 12 13 1 0.35
BRC2 | 5,433,408.76 | 486,739.77 | 106.58 55 19 20 1 0.19
25 26 1 0.13
BRC3 |5,433,418.88 | 486,723.03 | 109.24 37 NSA
BRC4 | 5,433,437.54 | 486,717.80 | 112.16 31 16 19 3 0.26
BRC5 | 5,433,451.55 | 486,712.49 | 114.50 31 11 14 3 0.31
BRC6 | 5,433,469.22 | 486,748.76 | 107.66 49 29 30 1 0.73
35 38 3 1.73
incl 35 36 1 4.10
BRC7 | 5,433,449.60 | 486,749.51 | 107.77 49 34 36 2 0.21
BRC8 | 5,433,439.59 | 486,735.00 | 110.66 49 8 9 1 0.19
14 15 4 0.13
23 25 2 0.29
BRC9 | 5,433,469.45 | 486,694.43 | 114.50 19 2 3 1 0.11
BRC10 | 5,433,346.01 | 486,755.10 [ 82.69 19 0 7 7 0.17
7 9 2 No sple
9 14 5 1.12
incl 10 12 2 2.18
BRC11 | 5,433,218.68 | 486,716.74 | 74.74 43 NSA
BRC12 | 5,433,240.15 | 486,744.79 | 72.59 25 NSA
BRC13 | 5,433,270.45 | 486,780.22 | 72.58 24 8 9 1 0.17
BRC14 | 5,433,282.03 | 486,796.81 | 71.56 39 34 36 2 0.10
BRC15 | 5,433,264.46 | 486,910.14 | 66.88 19 NSA
BRC16 | 5,433,293.34 | 486,812.24 | 70.32 43 26 28 2 0.67
34 38 4 0.23

551




4. STREAM SEDIMENT GEOCHEMICAL SURVEY

A total of 172 stream sediment samples was collected throughout
Exploration Licence 2/2001 during 18 March — 2 April. This Exploration
Licence covers the Anderson Creek Ultramafic Complex and adjacent
sediments west of Beaconsfield. It comprises 55km? but tenure to the
central 32km? is held only in respect of >=50m depth, the top 50m being
held by Jervois Mining with interest relating to lateritic nickel. Access to
portions of the central 32km? is also restricted on grounds of
environmental sensitivity. The stream sediment geochemical survey was
nevertheless extended throughout the whole of the Licence, with the
exception of the environmentally quarantined areas, such that sample
density is approximately 3.7samples per km?, which is effectively
saturation. The survey is now completed, though analyses for only the
first 93 samples have been returned at time of writing. No strongly
anomalous results are evident in the analyses received so far.

The survey was prefaced by orientation sampling in three streams near
Beaconsfield draining known mineralisation - Pease Creek, Brandy Creek
and Eaglehawk Bully. Five samples were taken at approximately 100m
intervals downstream from known or suspected mineralised sites
analysed for gold using BLEG, panned concentrate, -80 mesh and —200
mesh methods/fractions. Results are shown in the appended table. The
—200 mesh and -80 mesh analyses provided the most credible results.
Given the practical difficulty in obtaining sufficient —200 mesh sample
material in the Anderson Creek area, the —80 mesh fraction was
eventually used (fire assay on 50g charge) for the survey. In addition
analyses for arsenic, copper, lead, zinc and nickel are also being
undertaken.

A plan showing the locations of the sample sites, and gold and arsenic
analyses received to date, is appended.

5. GEOPHYSICS

A trial gradient array IP survey along a single N-S line traversing soil
anomalies and old workings from Pease Creek and North Tasmania to the
Beaconsfield Mine Buffer Zone was attempted to determine whether the
known mineralisation generated a chargeability response. The trial was
unsuccessful owing to unexpected extremely high level interference by
electrical or EM noise, presumably from the mining and/or milling
operations.



6. EXPENDITURE

Exploration expenditure incurred since commencement of the Agreement
is as follows:

$
Geology 17,796
Geophysics 10,876
Geochemistry 84,553
Drilling 64,267
Tenement 8,766
Sub total 186,258
10% Overhead 18,626
Total 204,884

7. FORECAST ACTIVITIES AND EXPENDITURE FOR NEXT QUARTER
(a)  Soil geochemical detailing.

While most of the anticipated soil geochemical infill work on the initial 200m x
50m survey has been completed two areas remain for follow-up. These are the
Leonards area (west of Little Wonder pond on 1669P/M) and the Blue Tier-
Ironstone Blow-Drop Creek area (on EL20/1994. Prospecting, mapping and
rock chip sampling would be undertaken (as usual) during this follow-up soil
geochemical work.

Depending on results from the stream sediment survey on EL2/2001, soil
geochemical follow-up and mapping/prospecting would be undertaken to
investigate any anomalies arising from the stream sediment work.

(b)  Diamond Drilling

Two 100m holes are planned to test the Johnson’s Creek fault, and are
expected to be completed in April. Details are listed above. A third hole is
planned to test the Moonlight workings — sited at 5438990N, 483595E bearing
045° at —45° for 70m depth. This hole will be drilled at a later date.

(c)  Open-hole Percussion Drilling

Drill testing of the fourteen anomalous gold-in-soil target areas will commence.
This will be relatively shallow (20-30m) but close-spaced drilling designed to
source the soil anomalies to bedrock. Arrangements with two local contractors
have been made to trial differing drill methods/set-ups. Reverse circulation
drilling would then be undertaken (in a later quarter) to follow up positive
results from this percussion drilling.



(d)  Forecast Expenditure

Exploration expenditure to undertake these activities during the next quarter is
anticipated to be about $90,000.

8. PRELIMINARY FEASIBILITY STUDIES

No Preliminary Feasibility Studies were undertaken during the previous period,
no Preliminary Feasibility Studies are expected to be undertaken during the
next quarter, and no Expenditure Claims are expected to be made to the Joint
Venturers during the next quarter.

W Bucknell.



APPENDIX A

Summary Plans of Geochemical Soil Sampling
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APPENDIX B

Plans of Geochemical Soil Sampling
Scale 1:5,000
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APPENDIX C

Register of Follow-up Soil Sampling
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APPENDIX D
Gold-in-Soil Anomalies as Drill Targets

Plan at Scale 1: 40,000
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APPENDIX E

Salisbury Hill Geological Interpretation
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APPENDIX F

Drill Logs BRC1-16
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APPENDIX G

Summary of Orientation Stream Sediment Geochemistry
(Table)
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APPENDIX H

Stream Sediment Geochemical Sampling - EL2/2001

Plan at Scale 1: 20,000





