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Mineral Holdings Australia Pty Lid (MHA) arranged to conduct inspection visits to
the Arthur River magnesite deposits with the permission of Indcor Ltd in January.
2004

At thattime, MHA had an option agreement with Indcor over parts of the magnesite:
deporits which are held by Indcor (a5 Tasmania Magnesitc NL) under Retention
Licences 17/ and 18/1987. The option agreement, it is understood, has since been
renewed and is still current

“The purpose of the visits was t introduce the deposits to potential joint venture
partnees in this case Unimin Australia Limited. While the visits were planned for
January 2004, they did not eventuate until March and April. Mr Kevin Pinner of
MHA reports s follows.

On 3" March, Mr lan Cambell of Urimvin was shown around the MHA silica and.
dolomite areas i the NW and the Arthur River magnesite deposits o Indcor by Mr
Kevin Pinner, prospector for MHA, who had been involved in some of the.
discoveries. A magnesite sample was selected from the Keith River, some 300m
below the Keith River Bridge, at map reference 5.439,200mN; 369,000mE. The
analysis of this sample has been reported by Unimin and is given on the attached
analytial table in company with a dolomite sample and sifica sand sample from
elsewhere on MHA licences.

On " April, Mr Kevin Pinner conducted Mr Richard Martin of Unimin over the
‘magnesite deposits inspecting the area between the Arthur and Keith Rivers where the
‘most recent drilling was carried out by Crest Magnesium.

Noinformation other than the attached Table has been received from Unimin

Dt T3

D McP Duncan
Geological Consultant to MIA
13" July 2004

analytial table atiached
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