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Summary

During the period from May 10, 2005 to May 10, 2006 Placer Dome Australia Ltd-
Henty Mine performed diamond drilling operations on the Lake Newton Lease
(EL28/2001). The drilling operations comprised the drilling of one drill hole (Z16520)
from surface to a depth of 756.70m in order to test for gold bearing mineralisation
around the at depth intersection of the "Henty-Comstock Horizon" with the Great
Lyell Fault. This hole appears to have intersected the Henty Comstock horizon at
depth, but visual examination of the core has failed to reveal evidence indicating the
proximity or effects of the Great Lyell Fault. Assay results are pending, but none of
the core from hole Z16520 displayed any visual evidence of a mineralised, gold
bearing system. Further work on this lease is on hold until assay results from this
hole are reviewed and further examination of existing geochemical and geophysical
data has taken place.

Location
The Lake Newton Lease sits directly to the south and east of Henty Mine's 5M/2002

Mining Lease and covers 8 contiguous 1 square kilometre blocks 5 kilometres south
of the Henty Mine portal.
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Figure 1 - Lease Location Map (EL28_2001_200604_01_map.jpg)

Work Summary

A detailed review of data related to the Lake Newton lease was undertaken between
January and June of 2005. This review included the examination of all on site data
relating to the regional geology of the area and previous exploration work performed
on the lease. A review was also made of all available reports in the Mineral
Resources Tasmania library in Hobart.

The results of this exercise revealed that the two targets most prospective for
significant gold bearing mineralization were the southern footwall of the Henty Fault
and the at depth intersection of the "Henty-Comstock Horizon" with the Great Lyell
Fault.

A surveyor was contracted to survey in all of the existing roads and former drill sites
upon the lease and to tie this survey into the Henty mine grid coordinate system for
ease of planning.

Upon examination of the results of this survey work, and visitation of prospective drill
sites, it was determined that simply driving an access road to any site suitable for
drilling to the southern footwall of the Henty fault was going to be prohibitively
expensive. Also, any such access would have a large detrimental impact on the
habitat around the Newton Creek and Henty river valleys.

For that reason work was concentrated on locating a suitable drill site from which to
target the Henty-Comstock / Great Lyell intersection.

In 1995, Aberfoyle Resources Limited had drilled a hole from the side of what is now
the Anthony Highway. This hole, NC4, ran east to west across the stratigraphy around
the "Henty-Comstock Horizon" and identified a significant package of carbonate rocks
in the hangwall of the "Henty-Comstock Horizon". Interpretation from this hole and
surface mapping performed in the area suggested that the Henty Comstock was
dipping west to east and would intersect the Great Lyell Fault at a depth of roughly
550m. (See Figure 2)

The current genetic model for the Henty deposit relied heavily on the premise that the
Henty Fault had acted as a major conduit for gold bearing fluids and that the "Henty-
Comstock Hoirizon", comprised of easily fractured voncaniclastic material, had
provided a large trap for mineralisation. This genetic theory was employed in thinking
about possible targets on the Lake Newton lease. With the favourable rocks of the
"Henty-Comstock Horizon" interpretted to intersect the Great Lyell fault, in proximity to
a potentially reactive carbonate unit, this area presented the most prospective target
for drilling on the lease.

It was decided that drilling would take place from the same drill site as employed by
hole NC4 both to minimize environmental impact and to ease correlation of results.
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Figure 2 - Previous Drilling Hole NC4 (EL28_2001_200604_01_sect.jpg) After Callaghan, 1995.

It was immediately realised that the original drill site for hole NC4 was too small for
drilling operations to go ahead safely. In order to widen the space between the drill
platform and drillers from the traffic moving along the Anthony Highway, the drill site
had to be expanded. The requisite approvals were sought and received from all
applicable agencies and then the drill site was expanded from its existing dimensions
of 10 metres by 8 metres to a more suitable 16 metres by 10 metres. Williams Earth
Moving was contracted to carefully pull back the vegetation from the site to expose
the final pad size. Williams then hauled roughly 800 cubic metres of broken rock from

the White Spur waste stockpile to build up the site, which is located on the side of a
slope.

For both the safety of the public and the security of the drill equipment, Setori

Engineering was contracted to build a 3 metre high chain link fence around the drill
site.

In September of 2005, drilling of hole Z16520 began on an original hole plan of 550m.
Drilling began very slowly as ground conditions were poor and the tuffaceous ground
mass was well silicified and thus resistant to drilling. The hole was eventually drilled to
plan, and then extended as sporadic patches of serricitic alteration were repeatedly

intersected at depth. Drilling operations ended in December of 2005 with the hole
reaching a final depth of 756.70 metres.
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Logging of this hole was delayed with the intention of first re-logging hole NC4 for the
sake of correlation. Unfortunately, the bulk of hole NC4 has been loaned out of the
MRT core library and has thus been unavailable to date.

Logging of hole Z16520 was completed on April 7, 2006 and assays are now pending.
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Figure 3 - Schematic Trace of Hole Z16520 (EL28_2001_200604_02_sect.jpg) After Callaghan,
1995.

Results

Visual examination of hole Z16520 has failed to reveal any obvious indications of gold
bearing mineralization. Highlights from the hole include the following:

317.50-318.85
Wide quartz carbonate vein

326.55-327.25
Coarse crystalline quartz vein with interstitial hematitic staining

330.68-331.65
Massive quartz vein with minor interstitial brown carbonate

342.00-345.05
Henty Gold Limited ABN 14 008 764 412
A member of the Placer Dome Group

Page 6 of 25



Minor quartz veining with trace galena, pyrite and sphalerite

345.05-345.20
Quartz vein with minor coarse galena and sphalerite

Figure 4 - Section Through Z16520 Looking North(EL28_2001_200604_03_sect.jpg)

Expenditures

The following is a summary of the costs attributed to the work described above:

Surveying - $ 3,878.00
Drill Pad Construction - $ 9,000.00
Fence Erection - $ 6,237.00
Drilling Metres Charges - $ 77,387.12
Drilling Field Costs - $ 37,680.00
Drilling Consumabiles - $ 31,820.36
Wages - Planning - $ 5,000.00
Wages - Supervision - $ 5,300.00
Wages - Logging - $ 1,640.00
Wages- Core Preparation - $ 740.00
Total - $178,682.48
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Proposed Exploration Work

Results are still pending for the assaying of samples from hole Z16520. Once these
results are returned they will be reviewed, in conjunction with a second review of all
existing geochemical data available for the lease.

If the results of hole Z16520 return no evidence of gold mineralization, as is
suspected after visual logging of the core, then no further drilling is planned for
2006/2007. Henty mine would then request assessment and guidance from our
corporate exploration group before proceeding with more work on this lease.

If results come back suggesting a gold bearing system is present, then secondary
drilling of this system may take place, subject to budgetary application and approval.
No guess can be presently made as to the scope of such drilling activity. With the
recent take over of Placer Dome by Barrick Gold, it is difficult at this point to know
what the exploration strategy for the new company may be.

References

Callaghan, T: "Partial Relinquishment Report, Tasmanian Gold Project, EL8/96", 2001
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STUATUTORY DECLARATION

I, Simon C. Pollard, in the role of Chief Geologist for Henty Gold mine, do hereby
attest that the contents of this report are, to the best of my knowledge, fair, accurate
and true.

| have signed this document hereto to attest to this statement on this 8" day of April
2006 at Henty Gold mine in the witness of Raul Hollinger, Senior Mine Geologist at
Henty mine.

Simon CPollard.........oovveieeii s
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APPENDIX A

Drill Hole Log For Hole 216520
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Henty Mine Metadata

for file EL28_2001_200604_01_drill.csv
This file is created from data in an in-house Microsoft Access Drill Database
The drilling was performed by Boart Longyear Diamond Drilling
The data has been exported to Microsoft Excel for the creation of the .csv file.

Collar Data

Hole Drill Hole ID

X Easting GDA9%4
Y Northing GDA9%4
Y4 Elevation GDA9%4
Bearing Azimuth GDA9%4
Dip Dip

Length Length of Hole

Target The target the hole was designed to hit

Logger Name of Geologist Logging Hole

Date Date hole logging was completed

Coord Geodetic Datum GDA94
Downhole Survey Data

Hole Drill Hole ID

Depth Depth in hole

Bearing Azimuth of hole GDA9%4
Dip Dip of hole

Valid Is reading reliable?

Comments Comments about reading or test

Assay Data

Hole Drill Hole ID

SampleNo Sample ID

dfrom Sample interval start

dto Sample interval end

Comments Comments about sample

Au Grade of sample in g/t

Rocktype Data

Hole Drill Hole ID

dfrom Rocktype interval start

dto Rocktype interval end

formation Rock formation

rocktype Rocktype

contact lower Description of contact

comments Comments on type and contents of rocktype

Structural Data

Hole Hole ID

dfrom depth of start of structure
width Width of structure

core angle Angle of structure to core axis
stDip Dip of structure

Comments Comments about structure

Henty Gold Limited ABN 14 008 764 412
A member of the Placer Dome Group
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Metadata for Picture Files

EL28 2001 _200604_01_map.jpg Created from Scan of 1:25,000 topomap and altered in Powerpoint
EL28 2001_200604_01_sect.jpg Created from scan of Callaghan report and altered in Paint

EL28 2001_200604_02_sect.jpg Created from scan of Callaghan report and altered in Paint

EL28 2001 _200604 03 sect.jpg Created from Datamine section export and then altered in Paint

EL28 2001_200604_01_log.jpg Created from Scan of Drill Log into .jpg format
EL28 2001_200604 02 log.jpg Created from Scan of Drill Log into .jpg format
EL28_2001_200604_03_log.jpg Created from Scan of Drill Log into .jpg format
EL28 2001_200604 04 log.jpg Created from Scan of Drill Log into .jpg format
EL28_2001_200604_05_log.jpg Created from Scan of Drill Log into .jpg format
EL28 2001_200604 06 log.jpg Created from Scan of Drill Log into .jpg format
EL28_2001_200604_07_log.jpg Created from Scan of Drill Log into .jpg format
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APPENDIX C

HENTY DRILL LOG CODES
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RockType Description

ABSI Albite/silica alteration

ANDS Anthony Road Andesite

AS Albite Silica

AVSS Andesite derived sandstone

CARB Carbonate

CB Carbonate

CTUF Comstock Tuff

DACI CVC dacite lava

DCBX CVC dacite lava breccia

DVCG CVC Dacitic volcaniclastic
conglomerate

DVSH CVC Dacitic volcaniclastic
siltstone/shale

DVSS CVC Dacitic volcaniclastic sandstone

DYKE Minor intrusive

EP Epiclastic

FP Feldspar Porphyry

FT Fault

FTXX Undiff. rock in fault zone

HF Henty Fault

HFLT Henty Fault Zone

HS Henty Fault Sequence

HW Undifferentiated Hangingwall (CVC)

LAVA Undiff. extrusive

LOSS Lost core due to fault or core ground
away

LTUF Lynchford Tuff

MA Moderate Alteration

MALT Moderate mixed alt. types

MOTL pervasive albite mottled volcaniclastic

MP Massive Pyrite

MPYR Massive pyrite

MQ Massive Quartz

MQCB Brecciated MQ w CB matrix

MQMN Vis. sulphide MQ

MQMQ Trace sulphide MQ

MSUL Massive sulphide

MV Quartz-Sericite Alteration

Henty Gold Limited ABN 14 008 764 412
A member of the Placer Dome Group
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MVMN +5% sulphide MV

MVMQ MV with small pods MQ

MVMV <5% sulphide MV

MYQP quartz-pyrophyllite alteration

MZ Quartz-Sericite-Sulfide Alteration

MZMQ Poddy MQ in MZ

MZMV Mixed MZ and MV

MZMZ Low sulphide MZ as diss. pyrite

MZSS High sulphide MZ

NC Newton Creek Formation

PF Puggy Fault

PYRO Pyroclastic Unit

QFPY Qtz/feldspar porphyry

QP Quartz Porphyry

RHBX Rhyolite Breccia

RHFP Feldspar-pyhric rhyolite

RHQP Quartz-phyric rhyolite

RHYL Rhyolite

SC Silica-Carbonate Alteration

SICB Silica/carbonate alteration

SICG Sedimentary conglomerate

SIFS Si dominant H/W alt, Ser, + - Fluorite

SISH Sedimentary shale

SISL Sedimentary siltstone

SISS Sedimentary sandstone

TUFF undifferentiated volcaniclastic tuff

VC Volcaniclastic

VCBX Volcaniclastic Breccia

VCCG Volcaniclastic conglomerate

VCSH Volcaniclastic shale (ash bed) or
siltstone

VCSS Volcaniclastic sandstone

VCXL Volcaniclastic crystal rich

VCXX Volcaniclastic undifferentiated

VEIN Mineral vein

XX Undifferentiated

zz Albite/silica alteration

Henty Mine - Formation Codes

Formatio Description
n
CT Comstock Tuff
CcvC Central Volcanic
Complex
HF Henty Fault
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LTG Lower Tyndall Group
LYM Lynchford Member
MJM Mount Julia Member

NCF Newton Creek
Formation
oC Owen Conglomerate

UTG Upper Tyndall Group

ZZH Zig Zag Hill Formation

Henty - Mineralogy
Mine Codes
mineralog Description
AB * Albite

AS Arsenopyrite
AU Visible Gold
CB Carbonate
CL Chlorite

CP Chalcopyrite
cYy Clay

FL Fluorite

FU Fuchsite

GL Galena

GR Graphite

HB Hornblende
HE Hematite

KF K-Feldspar
LI Limonite
MG Magnetite
MU Muscovite
PO Pyrrhotite
PY Pyrite

QZ Quartz

SL Sphalerite
SR Sericite

SuU Sulphide

Henty Mine - Structure Codes

structur Description
e

ANTI Antiform fold axis

AXIS Fold axis

BAND [Banding

BDCL |Bedding - Cleavage intersection

BEDD |Bedding

Henty Gold Limited ABN 14 008 764 412
A member of the Placer Dome Group
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BKGR

Broken ground

BOUD |Boudinaged

CLEA |Cleavage

CONF |Conformable Contact

CONT |Contact

DISC |Discing

DRAG |[Drag fold axis

DYKE |Dyke

FAUL |Fault, small

FISS Fissile

FLTA1 Fault, very large poss regional

FLT2 Fault, large local significance

FLT3 Fault, mod local significance

FOL1 Foliation strong

FOL2 |[Moderate foliation

FOL3 [Weak foliation

FOLD |Folded

FRAC |Fracture Set

FWHF [Henty Fault Footwall

FWMQ [MQ Footwall

GRCO |Gradational Contact

HEAL [|Healed Fault

HFLT [Henty Fault

HWHF [Henty Fault Hangingwall

HWMQ |MQ Hangingwall

JOIN Joint

JTST  |Joint Set

LENS |Lens

LINE Lineation

LOSS |Core Loss

PFT1 Puggy fault, v large poss regional

PFT2 |Puggy fault, large local
significance

PFT3 [Puggy fault, mod local
significance

PUGG |Puggy Fault, small

RUBB [Rubble Zone

SHER |Shear

SLIC Slickensides

STRI Stringer

SYNC |Synform fold axis

UNCO [Unconformable Contact

VEIN [Vein

XBED |Cross Bedding
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