MEMORANDOM

TO: Guido Staltari.

FROM: Andrew Habets

SUBJECT: Rehabilitation of Drill Pad FDDO1 at the Vanderfeen Property.

DATE: June 3" 2006

NEW NORTH FARRELL DRILL RIG SITES FDDO01, FDD02 & FDDQ3.

Drill site was located on private property. One pad was occupied during the drilling of the
three holes.

Permission was sought and granted from the land holder prior to occupying the site (see letter
on file 6™ September 2005)

Location Descriptor: 150m NW of the Vanderfeen House, just off the Innes Track at the old
batch plant.

Access to the site was via the Mackintosh Dam Road then west along an existing wide open
gravel track. Little to no clearing was required to position the drill rig.

To avoid additional clearing and felling of trees, only sump was excavated (extra deep) for
the drilling

The site was visited during the drilling operation by David Gatehouse the Mineral Resources
of Tasmania Environmental Field Officer (see attached letter dated 6™ November)

The sump wasfilled in shortly after drilling ceased. Due to the depth of the sump the cuttings
were well below the half way mark. It was not deemed necessary to pump the water from the
sump by a septic tanker. Environmental matting was used to remove any surface film.

Two packers were installed at 24m depth to stop water flow from the drill collar.

Drill rig pad was rehabilitated by Williams Earth Moving Contractors from Queenstown, and
under the instruction of the landowner Neil Vanderfeen, and in the presence of site supervisor
Andrew Habets. Small Radiata Pine was removed at the request of the landowner

No PV C collar was place on this site as the landowner proposed to occupy the site

Work was completed on 22" of November 2005. Additional aggregate was placed on the site
at the request of the landowner in January 2006. The owner intends to utilise the cleared site
for grazing of hourses.

Total movement time of machine 3 hours.

The site was again visited by David Gatehouse, accompanied by John Pemberton, and in the
presence of Andrew Habets on 22" March, 2006. Satisfaction at the environmental condition
of all sites was expressed.
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