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SUMMARY

Exploration Licence 7/2005, “Luina” covering an aref 18kni lies west southwest of Waratah in
northwestern Tasmania. The area is held by Lynatiridi Pty Ltd.

This report describes activities conducted on émenent area during the Annual Period' 30ne
2007 to 38 June 2008.

A total of 30 aircore drill holes were completed thie Cleveland Tin mine tailings dams for 564
metres. In addition 2 auger drill holes were congul€for a total of 47.6 metres. Piezometers were
installed in the 2 auger holes in conjunction ViWtRT personnel for environmental monitoring.

Composited samples from each of the completed hekr® prepared and are currently being
metallurgically evaluated at the Burnie Researchaatory. Individual assay samples for each
metere of drilling were also collected, but no ggsghas been undertaken on these samples to date.

A Mine Lease Application covering approximately 3@&ctares over the Cleveland Mine area was
prepared and has been lodged with MRT.

Expenditure for the period totalled $134,158.
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1.0 INTRODUCTION

This report details all exploration work undertaken Exploration Licence 7/2005,
“Luina” during the Annual Period 30June 2007 to 3bJune 2008.

Exploration Licence 7/2005, “Luina” covering an aref 18 km, lies in western
Tasmania and is situated to the west of Waratafu(€i 1). Access is via the sealed
Waratah-Savage River road and then via a serietdadealed and unsealed mine access
and forestry roads/tracks.

EL 7/2005 is situated in western Tasmania andwWigisin the Burnie (SK55-3) 1:250,000
map sheet.

The terrain is dominated by steep shrub and treered slopes, with a significant area of
rehabilitated mine workings and former town sitee@s of former forestry clearing are
also present. The Whyte River transects the teneanea.

Exploration work during the reporting period hasnpoised ground completion of 30
aircore and 2 auger drill holes on the major tgdindam areas and collection of
representative samples for metallurgical test wérkmine lease application was also
lodged with MRT during the period.

The principal exploration targets for the areatheeCleveland Mine Sn/Cu tailings dams
and remaining potential unquantified undergroursdueces in the Cleveland Mine.

2.0 TENURE

Exploration Licence 7/2005 (Luina) covering an acéal8 knf was granted to Lynch
Mining Pty Ltd on 3® June 2005 for a period of 5 years (Figure 1). Aiktj Lease
Application covering approximately 508 hectareshis licence area and over the historic
Cleveland Tin Mine area was made off' Zril 2008.

3.0 PREVIOUS EXPLORATION

The Cleveland deposit was discovered in 1898.alnjgiroduction of the surficial ore
commenced in 1908, and ceased in 1914 after proguof 295.5 tons of cassiterite.
Tributing continued until 1917, during which timefarther 48 tons were produced.
Aberfoyle commenced mining in 1968, and mining waased in early 1986, primarily
due to the collapse of the tin price.

At the cessation of the more recent mining apprexaly 7 million tonnes of ore
assaying 0.82% Sn and 0.35% Cu had been processed.

Various reports show that a significant resourceaies in the deposit, with Measured
and Indicated resources of 5.2 million tonnes @% 7Sn and 0.31% Cu and Inferred



resources of 1.3 million tonnes @ 0.72% Sn and%.Z21 at a 0.35% Sn cutoff. In
addition, a large resource known as the Foley Zocetted at the lower levels of the mine
had been drilled and is reported to contain 3.8ioniltonnes @ 0.28% W{at a 0.2%
cutoff. Data for these estimates has not yet bébaresourced or verified.

4.0 REGIONAL AND LOCAL GEOLOGY

The Cleveland orebodies occur in a steeply dippingheast trending succession of
arenaceous, argillaceous, and chemical sedimends raafic volcanic rocks and
ultramafic/mafic complexes. The sequence is unfitesius but has been correlated by
rock type with the Cambrian Crimson Creek Formatbthe Zeehan-Rosebery area. The
Meredith Granite, a high level, late tectonic L&evonian to Early Carboniferous
granitic pluton believed to be genetically assadatith the mineralisation, intrudes the
sequence east and south of the mine. The Clevelamddies are located in a dominantly
fine grained sedimentary sequence that is thoughetin an embayment on the margin
of a basaltic eruptive centre.

The tin-copper orebodies occur as a series of swdllel, near vertical sulphide lenses
within the Halls Formation. The mineralisation isngposed largely of fine to medium
grained quartz, tourmaline, fluorite, chlorite, gogtrhotite plus chalcopyrite, cassiterite
and stannite. Eleven lenses are recognised andivaded into two groups; the footwall
and the hanging-wall lodes separated by a micacgmsvacke unit and an overlying
basic volcanic unit. The footwall lodes are compbsé¢ three relatively thick lenses
(Henrys, Lucks and Khaki) which have a strike léngt less than 200 metres. The
hanging-wall lodes (or Halls lenses) comprise fereses and have a greater strike length
and stratigraphic continuity than the footwall ledattaining a maximum thickness of
about 30 metres and a maximum strike length of @600 metres. The sulphide lenses
are offset by a series of subparallel, southeggtig reverse faults.

5.0 EXPLORATION ACTIVITIES

Exploration during the period has principally inwedl drilling of the two major tailings
dams for metallurgical test work samples.

5.1 DRILLING

A total of 30 aircore drill holes were completedtbe Cleveland Tin mine tailings dams
for 564 metres. In addition 2 auger drill holes eveompleted for a total of 47.6 metres.
Piezometers were installed in the 2 auger holeomunction with MRT personnel for
environmental monitoring.

Drilling was undertaken using Tasmanian Drillingn8ees from New Norfolk with a
small truck mounted rig. Drill access to the wel@getated tailings dams was made by
hand on TD1 and with a small bulldozer on TD2 ppadly to clear thicker bushy areas
of regrowth. No large trees are present on the aaas, with many of the larger acacias



nearing the end of their lifespan and at leastipdgad. Access avoided removal of any
of the larger living trees. In most cases it wasassary to inject water whilst drilling to

bring the partly tacky sample to the surface, tesylin a majority of damp to very wet

samples. All material reaching the surface wasect#ld at 1 metre sample intervals into
green plastic sample bags. A small (100-200 graampse was collected from each

bagged sample for assaying if required. No assaydsgyet been undertaken.

Scanned drill logs are contained as Appendix 2.nAsrock types are present in the
tailings dams these logs have not been recordedr@ically and hence no text files
relating to these logs are included with this répor

Drill sites were rehabilitated immediately afteilldrg, with all samples removed to a
central bag dump and excess cuttings placed dowrmili holes prior to capping. All
rubbish was removed from site and placed in theafdarwaste disposal area.

5.2 METALLURGICAL TESTWORK

Composited samples from each of the 32 completddshwere prepared and are
currently being metallurgically evaluated at the IVEC Burnie Research Laboratory.
Individual assay samples for each metre of drilimgre also collected, but no assaying
has been undertaken on these samples to date.

6.0 EXPENDITURE

Expenditure over the licence area totalled $134d&@ng the reporting period to 97
May 2008, and is broken down by expense in thesthblow: —

Staff Salaries & wages $9,150
Contract and Consulting Geologists, Field Assistant $44,783
Safety, Health and Environment $106
Ground geophysical surveys, Consultants and Ire&apon $0
Drilling $36,156
Drilling Consumables $1,900
Assaying $
Petrology $
Communications $12
Equipment Hire $900
Printing and Digital Data $112
Tenure Maintenance $5,097
Field Expenses $550
Freight and Storage $198
Travel & accommodation $15,196
Vehicle hire/fuel/maintenance $2,499
Administration overheads @ 15% of above $17,499

TOTAL

$134,158



7.0 CONCLUSIONS AND RECOMMENDATIONS

EL 7/2005 covers the old Cleveland Sn/Cu Mine aneavestern Tasmania, which has
been subject to a long period of exploration andimgj.

Drilling of the tailings dams has provided samples metallurgical testing which is
ongoing.

A Mine Lease Application covering approximately S@&ctares was completed covering
the principal known resources in the area, andvatig for necessary infrastructure.

Evaluation of drill samples will be continued.

Historical data which has been used for undergroesdurce estimation will be sourced
if possible and recompiled to a modern datasefuidher evaluation.



APPENDIX 1

DRILL HOLE COLLAR LOCATIONS



CLEVELAND DRILL COLLARS

Hole ID Easting(MGA94) Northing(MGA94) Dip Eoh Depth (m)
CTD101 364572 5407299 -90 19.5
CTD102 364587 5407295 -90 19.0
CTD103 364596 5407284 -90 19.0
CTD104 364610 5407278 -90 14.0
CTD105 364625 5407280 -90 13.0
CTD106 364639 5407274 -90 12.0
CTD107 364654 5407268 -90 10.0
CTD108 364666 5407264 -90 6.5
CTD109 364681 5407261 -90 5.0
CTD110 364696 5407265 -90 4.0
CTD111 364605 5407278 -90 16.1
CTD201 364572 5406658 -90 35.0
CTD202 364578 5406680 -90 35.0
CTD203 364577 5406700 -90 31.5
CTD204 364578 5406719 -90 33.0
CTD205 364589 5406733 -90 33.0
CTD206 364605 5406751 -90 30.0
CTD207 364620 5406765 -90 26.0
CTD208 364607 5406796 -90 29.0
CTD209 364642 5406753 -90 28.0
CTD210 364633 5406782 -90 26.0
CTD211 364641 5406802 -90 25.0
CTD212 364647 5406820 -90 25.0
CTD213 364656 5406835 -90 24.0
CTD214 364658 5406854 -90 17.0
CTD215 364669 5406872 -90 14.0
CTD216 364683 5406887 -90 10.0
CTD217 364693 5406904 -90 9.0
CTD218 364711 5406913 -90 11.0
CTD219 364728 5406923 -90 13.0
CTD220 364736 5406941 -90 9.0
CTD221 364744 5406956 -90 10.0
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DRILL HOLE LOGS
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