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Exploration Licence 37/2003, Fen Creek, is located south of the Little Henty River and lies immediately
southwest of ML 3M/2003, which hosts the Avebury Nickel Sulphide deposit. The Avebury deposit is
hosted by Cambrian Ultramafic Rocks which are known to extend into the surrounding EL’s. Airborne
magnetic surveys have identified an ESE trending high, extending from outcropping ultramafic in the
Trial Harbour region through the centre of EL37/2003. Subsequent diamond drilling at the Burbank
prospect on the adjacent EL 22/1997 and EL 28/1988 has confirmed the presence of the host
ultramafic.

Diamond drill hole FC1 was targeted to intersect the ultra-mafic within EL37/2003. The drill hole was
completed during the current tenement year but failed to intersect ultramafic rocks.

Exploration completed during 2010 comprises:
. Drilling of a helicopter supported diamond hole, FC1, to a depth of 428m.
Exploration planned for 2011 includes

. Versatile Time Domain Electro-magnetic (VTEM) data acquisition over all of MMG's Avebury
tenements;

. Target generation through interpretation of VTEM data;
. Follow up any suitable VTEM anomalies with diamond drill testing;
. Possible retesting of the aeromagnetic anomaly within EL37/2003 with additional drilling.
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EL37/2003 Fen Creek was granted to Allegiance Mining Pty Ltd in 2003. Allegiance Mining is now a
wholly owned subsidiary of the Minerals and Metals Group, (MMG))

The then OZ Minerals owned Avebury Mine and Mill, was commissioned in June 2008 and ramped up
to full production of 7,000 tpa of Ni in high grade concentrates from 900,000 tpa of ore treated. The
latest resource figure for the deposit was calculated in January 2009 (Table 1). In December 2008 the
operation was placed on care and maintenance due to a drastic fall in the Nickel price.

A restructuring of OZ Minerals resulted in the sale of the Avebury Mine and surrounding tenements to
MMG in mid 2008. The Avebury operation remains on care and maintenance pending improved
financial conditions.

MMG are engaged in sponsoring academic studies on the Avebury deposit through funding a PhD
thesis at the University of Tasmania (CODES). A better knowledge of the genesis of the Avebury
deposit will assist in the search for satellite deposits in the surrounding EL's.

The last resource estimate at Avebury was completed in 2009 and is tabulated in Table 1 below.

Avebury Mineral Resources, January 2009.

Table 1. Mineral Resources 0.4% Ni Cut Off Contained Ni t
Clasification Tonnes Ni % As ppm Current Previous
Inferred 13,970,000 0.94 325

Indicated 4,670,000 0.95 320

Measured 3,380,000 1.12 373

Total 22,020,000 0.97 331 214,000 172,000
Table 2. Mineral Resources 0.7% Ni Cut Off Contained Ni t
Clasification Tonnes Ni % As ppm Current Previous
Inferred 10,710,000 1.04 369

Indicated 3,750,000 1.03 336

Measured 3,120,000 1.16 381

Total 17,580,000 1.06 364 186,000 145,000

EL37/2003 is located immediately south and southwest of the Avebury Mine Lease (Figure 1). The EL
covers areas that are prospective for Avebury style nickel sulphide deposits.
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Figure 1 EL37/2003 Location Plan

A request for amalgamation of exploration expenditure on the three near mine Exploration Licences

was granted on 4 April 2007.
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3 GEOLOGY

The Avebury deposits are hosted in serpentinised dunite or strongly metasomatised, tremolite-
diopside ultramafic skarn intruded into Mid Cambrian basaltic volcaniclastics. The altered ultramafics
have a strong magnetic signature due to high concentrations of magnetite. High resolution
aeromagnetics is a key early exploration tool. Much of the ultramafic is not outcropping and time
consuming and expensive diamond drilling in often rugged terrain is a required for effective
exploration.

An intense aeromagnetic high is located under EL37/2003 (Figure 2). The magnetic anomaly on
EL37/2003 is less intense than the Avebury anomaly suggesting the ultramafic may be smaller or
deeper. The linear ESE striking magnetic feature is likely to represent a continuation of ultramafic
lithologies intersected in drilling to the west in EL22/1997 and EL28/1988.

Gridding and soil sampling completed in 2008, identified similar Ni, As, Zn soil anomalism to that
found over the poorly outcropping Avebury and East Avebury ultramafic suggesting similar geology to
the area.
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Figure 2 Total magnetic intensity image (TMI) of the Fen Creek EL37/2003 tenement with FC1 drill hole
location
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Work completed on EL37/2003 during the last year comprised:

. Diamond drill hole FC1 drilled to 428m.
. Drill site rehabilitation.

The area is located in particularly remote and rugged country south of the Little Henty River. To
minimise environmental disturbance and access costs, the drilling program was helicopter supported.

A large linear aeromagnetic anomaly extends from the Burbank Prospect ultramafic within EL22/1997
ESE for 4km onto EL37/2003. The extension of the anomaly is interpreted to be a continuation of a
prospective ultramafic host. FC1 was targeted to intersect the ultramafic but failed to do so. The
location of FC1 within EL37/2003 is given in Figure 2.

Modelling of open file MRT data by MMG was completed during 2009. A south dipping ultramafic
body was modelled. This however contradicted drilling evidence from Burbank where a steeply NE
dipping ultramafic has been delineated. It was decided that FC1 should be drilled to intersect the
continuation of the known ultra-mafic orientation delineated buy previous drilling. Unfortunately FC1
failed to intersect the targeted lithology. FC1 intersected Gordon Limestone from surface to 311m.
Owen Conglomerate was intersected in the remainder of the hole to 428m. The core was not sampled
as no mineralization was observed.

A geological log of FCO1 is attached as Appendix 1 which also includes a collar location table and a
downhole survey table.

A summary cross section is shown below.
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Exploration planned for 2011 will include:

. Undertake a heli-borne VTEM survey to locate bedrock conductors that might represent higher
sulphide content Avebury style Ni sulphide deposits which are more likely to be conductive.

. Follow up any VTEM anomalies identified by the survey with geological mapping and sampling,
and possible drill testing.

. Reappraise the additional drill testing targeted on the magnetic anomaly.
5.1 DRILLING

FC1 failed to intersect the targeted lithology. Following reinterpretation, an additional drill hole may
be warranted to target the linear ESE linear aeromagnetic anomaly.

Any drilling on EL37/2003 will be helicopter supported to minimise environmental impacts.
5.2 GEOLOGICAL MAPPING AND SAMPLING

The 1:25,000 Mineral Resources Tasmania mapping suggests much of the area gridded is covered by
Quaternary alluvial sediments overlying either Cambrian Sediments or Ordovician Gordon limestone.
Reconnaissance mapping and rock chip sampling will continue in the coming field season.
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6 SCHEDULE AND BUDGET

EL37/2003 FEN CREEK

2011
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec TOTAL
Airborne EM
EM Interp
Ground
Activity EM,
mapping
Drilling
1X
400m
Budget $K 45 15 15 80 155
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Appendix1  Diamond Drill Hole FCO1 Collar Location, Downhole Surveys and Geological Log
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Hole_ID Coordsys

Planned_Surveyed

Survey Method Ranking

Easting Northing RL

Survey_Date Surveyor

Survey

FCO01 | AMGH55 (AGD66)

DRILLED

Handheld GPS 1

353520 5354544 64.3

09/02/2010
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RavisedBy Type Proposed 1D T Geo Proposed Priority Prospectivity Logging Status Purpose Targat
FC01 was drilled 1o test a magnetic
anomaly south west of the Avebury
deposit, the targeted magnetic
anomaly was not rescived by this
drilling with no uhramafic litholegices
[AvE [ATA [FE-a1 oo EL37/2003 1AW ified
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T A F T S
[FC-a1 o [E LOSS Mo core recavery: drilked with HO installation of collar pipe:
oo [F 53|P Og SLM PALE BLK B Heavily carbonate veined, burrowed stylofitic micrie, cone guite broken mid section
[FC-01 a7 EE Og SLM FALE BLE B Massive biockstic micrite with heavy carbonate weining, core moderately competent
Massive stybatised micrhe with noduiar fine grained calcannte, burmows increasing down hode, ntemedate carbonate venng,
[FC-01 a3 124 F Og SLM FALE BLE B competent cane:
Massive styolised, burrowed, binclstic medium graired calcarindte, intemisdiate carborate vearing, Campetant core, lange 3.52m shick
[FC-01 144 =R Og SLM FALE BLE B calcite vein 2t 17m
Massive biockastic calcarinite, lighty styolitic, heanily carborate vesined, competent core, pyrite replacemient of carborate veirs at 18.7m,
35,4 to 57.5m varable pyrite replacement in carbonate veirs, generally in carbonate vein brecca interals, Cerucie replacement of
FC-01 182 6P Og SLM PALE BLE B carbonate vein at 48 1m
68,5 change to NG core Masshe shylotisic fine grained calcarrtie, minor burnows and binclastic intervals moderate carbonate vesining,
[FC-01 b5 EEE P Og SLM MED HLE B pyite with associate minor sphalenite replacement around cuter edges of carborate veining and lesser disseminated pyrite biebs
Massive lamarated argiliaoeous micrite and fine grained calcarinite, biodastic imtenals, moderate carbonate veining, 73m o S0m
FC-01 GHE 1P Og SLM MED BLE B carbonate wein brectia
Irtenal of massie bicturbated, beoclactic micrie and stylolhc bioclct: cikannite moderatly carbonate veined Pyrie and sphalerte:
[FC-01 azxy WrL1F Og SLM MED BLE vien replacement plus trace galena from 103.2m to 107m
Irteenval of massive bioturbated and burrowed bindastic micrite and medium grained calcaninne interbadded with irervals of thinky
bedded angilleacous micrite and bioclastic fine grained cabcarinite, Pyribe cerucite and trace sphalerite replacement around siylolites
[FC-01 W 1M F Og SLM FALE BLE and courser cakcarinites from 125.8m fo 130m
[FC-01 130 131 P Og SLM MED HLK Fenestral micrite, minor carbonade veining, becoming mone bioclastic downhole.
[FC-01 1231 43P Og SLM MED HLK Massive burroveed, biclasic amgillaceous micrite, miror carbonate vening, inferbedded with bicclasiic wispy textuned micrite
[FC-01 143 1425 P Og SLM MEL BLK Fine grained stylotmed heoclastic calcarmite with, micrite filied burows minor carbonate weining
EBurmowed and shiclized fine grained biockstic calcaninite interbedded with biodastic micrite beds from wispy testure wp o 3om thick,
[FC-a1 1433 1538 P Og SLM MED BLE some intervals bioturbated, carbonate weining decreases down hake from thici 10om vesins to fine veinkets.
FC-o1 1538 1569 P Og SLM PALE LK Bioclastic. shylolitic and burrowed fine grained calcariite with carbonate veining
Sequence of interbedded stylolitisad bicclastic micrite with Bioclastic stylotised fine grained calcaninite, micrte interals veny thin ta
[FC-01 1563 143 P Og SLM MED HLK wisgy ferture increasing down hole:
Sequence of bioturbated binckstic fine to medium grained calcanrite with interals of bioclassic micte that decrease in with down
Frode: o wispy texture siylolitasion increasing down hale, very fine grined disseminated pyrite throughout carborate weining from
[FC-01 1643 il Og SLM FALE HLK veinlets to oocasional Scm Shick veins
[FC-OL 200 rat- il Og SLM FALE BLE Stylolitiesed bioclastc fine grained clcririte with moderate carbonate veining with a bioturbated base:
Sequence of styloitiesed micrite with bisclastic micrite interdals and small up to 10cm biodastic fine grained calearinite bads with mina
oo 213 SR Og sLM PALE ALK pyrite. SEylolites increasing in infensity down hole with minor pyrite ako associated with carbonate veining
Fine to medsm grained bioclasic calcarninite with inftenak of burmowing and thin micrite beds. Intenvals of intense carbonate vein
[FC-an 12 I P Og SLM PALE BLE breccia, remainder maderate carbanate weining, styloftes with very fine pyrine decreasing downhole:
Sequence of fine grRined calcannie with Sen micrse, styloliesed throughout some bioclasiac intenvals, Stomatoposroids at Z84m
[FC-OL 276 - Og SLM FALE BLE indicating close to base of GL
Intenal of fine grained some buoclstic calcannite with burrows filked with micrite and interbeds of micrite up to 3cm, ight crbonate:
Fc-m o g P Og SLM FALE ALK vering
[FC-an L | 29815 P Og SLM PALE BLE bioturbated, bindastic and burrowed fine grained calkcarinite and micrite stylolitic and carbonate veins increasing in intersity down hole
[FC-an 29815 mse Og SLM PALE BLK Fine grained styloliic cakcaririte with minor bioclstic intenals and carbonate visns
Orwen Canglomerate clast supported, poarly sorted pebbide conglomerate, ven brecciated, clasts consst of sub angular to sub rounded
[FC-an 3115 31355 F Oc 506 FALE RED qiz, pink sifsbone and chert in a fine grined matri, dssemirated pyrite and broken up core
Orwen Canglomerate Clast supponed, poorly sorted cobble conglomierate with madium to course sandy matrie. Sub-roned o
rourded clast of qt, pirk st chert and qizite. Disseminated pyscpy (316.6m) randamiy througheust and on fractures, gresn chiaite?
Alteraiion on edges of some giz vens, 3728m large soft green clast serpentinite?, qiz with magnetite clast at 33165 and local
- EVELS 404 p s ac] MED RED magnetite akeration of matriz in same zone
Orwen Conglomerate Clast supponed, poorly sorted cobble conglomizrate with medium to course sandy matric. Sub-rounded to
rounded clast of gz, pirk st magresSte alteration of matrx in same zone chert with chlonte and carbonate aeration. Thick 4cm
FC-OL 4 A0 Ts P Oc 506 (2 TAN carbonate vein in intenal
Orwen Canglomenate Clast suppomed, poorly sorted cobble conglomierate with madium o course sancy matrte. Sub-roisned to
rourded clast of qiz, pirk sht chert and qizite. Disseminated py randomly throughout and on fraciunes magnetite akemtion of matr inf
FC-OL 404,75 428 F O 506 MED RED same zone and odd magnetite dasts 412.2 & 4176
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