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CHAIRMAN'S REPORT

TO THE SHAREHOLDERS OF THE MOUNT JASPER COMPANY.

Ladies and Gentlemell,-

S.ince the last call was made upon the shares of tl~e Company, for the month of January of thi:-­

year, your directors thought it wise to curtail operations at the mine, in view 'of the difficulty of obtain­

ing suitable labour, this trouble being further accen,tl1ated by the prevailing epidemic. Now that con­

ditions are becoming normal, your directors are of opinion that operations at the mine should

be resumed, and for that purpose and the liquidating of present liabilities, have decided to

make a Call of 2/- per share for October. Of the allthorised capital of the Compally, ollly 2/- more

per share remai.l1s to be calle~l up, when it will be necessary to consider the question of an increase of

capital for future oper,,:tions. It is important to bea~ in mind the fact that the Company is practically

ill syndicate forl11, as there are only 2,400 shares of £20 each, of which 201 are held in reserve.

Your directors are of opinion that although mistakes have been made in the past by mine

managers and expert advisers of the Company, sufficient data has been obtained to show that the mines

fully justify a further expenditure of capital. For a report all the general position, i\Ir. P. J. O'Connor,

the legal manager, who is one of the largest shareholders, and has given a great deal of time studying

the question 011 the spot, has been requested by the Chairman to give shareholders ('pide report) the

benefit of the information gained, together with the conclusions he has arrived at, and suggestions as to

future operations.

Your directors have decided to call-a general meeting of shareholders at an early date to COll­

sider questions relating to future m.ining arrangements and policy of the Company.

I am, yours, etc.,

J. A. MILLS, Chairmall.
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SPECIAL REPORT

TO THE SHAREHOLDERS OF THE 1I101]"T .: ,..,~":.",, CO~JPAl\Y.

Ladies and Gentlcmen,-

.It is not l1~lIally within tilt.: province of a legal mauagcr to act as advi::KT in cOllllection with

vracticalmining, nor to appear as a11 apparent geological expert. . :i\cithcr of these qualifications do I

claim in a g<"'lll'fal way. Hut I do c011tel1cl that, having gathered extellsiYc kuO\dcdgc from years of

duse examination and persoll<\l inspection of the l\Iol111t Jasper properties, it is 111)' duty to place snch

infl)rJllalion before shareholders, which 1 trllsf will enable them to realise the prospects and \"ahlC of the

properties which they are interested in.'

The Thrt. Ja~per Company was formed on the prospects ,of a big fO~1llatioll knowll IlOW as "Th{"

Old J.asper" (see photo), Prior to this, l\fr. Twelvetrees, the well-knowll Tasmanian Government

Geologist, in an official report, refers to this as "an olltcrop Qf solid iron and copper pyrites,: from which

a sample taken by me assayed up to 39 per cent. copper. This surface blow lies in de~Ollll)Ose~l mag­

nesian rock difficult of identification, and, indeed, the ontcrop has such an isolated aspect that. it IS

believed to have slipped to its present position from higher tl}J the hill. I think, however, .that it. is'

in situ.)}

.'Th~ result of varying operations sp.read over several years by different 11lil1~' I~lal~~~er~ c~nvinc('?
me that '~:ri-. 'l\veivetrees' ol~in~cHl has 'prove~l correct. Various theories were formed as to the remark­

abl~ olitciop, c~~:m'tail1ing rich <;:opper 'ore and carrying unusually high gold values.

t ha'vc -taken a pliotograpli showitl&" t~e' olltcrop as it appear~d.at that t~me, which may pc, valu­

able: ldr 'futl1re- reference. Several short tunnels were driven at high,-Ievels through a.llCt ~'long ·.the ore

body..An-lltulerlie winze known as "Pearsoll's" w~s S!l1lk from one of these upper tunnels to' a depth of

33 .f~e~, exposing a splendid body of ore assaying in sections of five feet, from 8 to 35 per c:.ent. copper

(bornite.and _chalcopyrite), .and go.ld up to 10 dwts. per tall. The gold "allies are very significant, as

shown.by th~ r~tt1rns frol~l the ~rt. Lyell Company for copper _concentrates, which gave .ttp to 140z5. of

gold per ton: .

I have d.o.ne a considerable an.10l111t of dish prospecting 111 and around the Old Ja~per workillgs 1

an.d I am .of opinion, which is based 011 careful testing. that all important. gold de\'cloplnent may be

i~ok~d for on what is known as the "cement lode," a hig formation about 400 feet ?\ ,E. of the Ole}

Jasller olltcrop,

As the ore body in HPearson's wil1ze'~ appeared to be a well-clefiried form'ation, ,vith a massive

botly of conglomerate forming the hanging wall and an apparent uO\\"I1\vanl course, 'it was' decided 'to

extend the lower tunnel, knowll as No.3, for the purpose of intersecting the lode at depth. This tunnel

was driven to 687 feet without cutting the formation showing in the'. upper ",<?rkings.. Results being

disappointing. reports were obtained from well-known mining experts ,,,ho visited the mine.

These examinations were very. brief, extending from a few h0111's to three days. Each expert

made recommendations regarding prospecting work, mostlr crosscutting anel sinking. All this work
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failed to find the ore body, though fully 1000 feet of extra dri,;ing was done from No." 3 adit. This work

only revealed soft serpentine country without proving a contact, as indicated by 1\lr.. Twelvetrees.

At my suggestion a rise was }Jut tip at 650 feet ill. At 117 feet the lode chanllt.:l wa:) cuL dis­

closing a big body of conglomerate intermixed with lode matter t proving a well-defined contact. This

rise shows beyon.cl doubt that the lode has folded over, and will most likely be found in its true position

'111 the big hill adjoining, probably proving it to be a continuation of the New Jasper lode, which will be

referred to later. Estimates as to the quantity of ore proved in the Old Jasper workings vary from

5 to 20,000 tons, with topper values qper cent., and gold probably 2 dwts. T have carefully followed,
the work of each manager, and am satisfied ,there is at least 10,000 tons of payable ore proved.

Instea(l of ~ontinuillg the present workings, I would recommend the driving of a tunnel in the big

hill to the south-east, about 800 feet from the Old Jasper, and known ~s '"Claxton's find." Here a

big formation is showing on the surface, with a splendid gossan capping, also big bunches of magnetic

iron. I am of opinion the lode would be cut'jnless than :200. feet'of 'driving.' gi\'ing about 150 feet of

hacks, perhaps more.

.This lode will most likely prove to ·be associated with the Old and New Jasper. forinatiOl1s. IC ..
'. " ,." '>.."v,~ ~-_,;,:(" ... "'-:'~"-'("""'1';J"':":'~-"':;'f.,j;":~' "',

so, the ore cha~1.nel ~\'ot,lcl exten~l. f01~. over a qmirter of '~...:mjle:·~/;T!1'~:;pr.l~v!i1g ii# ;S~tl~11~~~to1ifiti\rpt~'~ :~.
'.. .~.~., .~,. .. ., .. ': '::..':~."~',";':' ... ": -,'.:' .. ~ "'..:~' .. ::-,,~~~,-x.~.~~-.;~'~

bodr wou.ld ensure the formation of a new company, thus prmiicling the ne.cessarVcapital ~fot,e}.,1.ens

~}1.·: "'tui,,:c vl,Jra{iof":--' > . _. ;;'f!¥J;~~73t~i"(T?'~~?~~~i~~si~i~~~
THE NEW JASPER MINE;'· c'UO-<f' ··f q,"v _.,....c~',.""",'""'-"""~_

. This mine was discovered short.1y after the formation of the present company. .It i~ situated

about a quarter of a mile to the S.E. of the Old Jasper outcrop. The expert who at the time of its dis- ~<k'

.covery reported· on this development stated that-UThe ore proved to be an isolated patch which only

continued O"er it length of fo"r feet and ellt Ollt to a sll/all streak of are at a depth of two feet. The

cOJlpl1crcial val1fe of- this find fo the compau}' is nil."

Naturally the report was a grievous disappointment to the shareholders after the glowing.

accounts submitted by the mine manager. I was requested by the management to visit the mine, in
.' ,..-Ill

co'mpany with one of the di~ectors, for the purpose of interviewing the manager. \Vhilst there, work

was resumed by sinking on the "small streak" of ore referred to. \i\'ithin 10 feet the ore body opened up

to a width of 5 feet, disclosing rich copper glance, black oxide, and yellow are. Four~ a half tons. ~

broken aud bagged on the spot yielded a net return of £285, the value of copper at that time being £72

per ton~ The are body has since been proved to a depth o~ over a hundred feet, and shipping or~ to

- tlie value of about £2,OCXJ has been won.

I have made a very careful examination of this formation) and am. satisfied it is of much greater

dimensions and value than the estima.tes hitherto submitted. I?~,ring ·o'neof my late visi~s I discovered

a well-defined foot wall, whic!) will prove that instead of· dri.ving along the lode the main ·drive was

carried across the formation. A small crosscut put in at my request produced several toilS of shippii1g

ore assaying 22 per cent. copper. The hanging wall has never heen found, and I believe when this is

reached very rich are will be discovered.

I had a winze put down from the floor of the bottom tunnel to a depth of 20 feet. Besides fair

'milling ore, there was a seam of chalcopyr.ite 18 inches wide, assaying 22 per cent. copper,

,
•••.•.. __....... _ ....~"J, _._~._._~__ ~ •..
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going underfoot. The New Ja!'per lode appears to be well defined in settkd country.

entered the sulphide zone. and should live to a great depth.

It has jllst

In order to further develop ami prove this valual>lc ore hody, I \\"ol1ld :-;'ugg(,,'st the dri\"ing of a

tUllnel about 4.i? feet to reach a point about 100 feet below' the pref'cnt workings. This would give

approximately 200 feet of backs, the same increasing to the 11orth.. as the hill rises rapidly. This aelit

would also effectively drain the workings. It is probaule that thi!' tunnel would intersect the Heazle­

wood siln.'r lode within 200 feet, as its southerly continuation has h~ell· traced on the surface in this

<lircction.

THE HEAZLE\\'OOD SJTXER LODE,

This lode was worked oyer. 30 years ago by a LaullC"cstoll l'ompany. A cOIl~igllment of 400 tons
"j .

of galena. assaying 980zs.:Qt silver per tall. and 68 per cent. lead. was sent to Engl~l1d, but owing to the

low prices of sih·er and ·lead at that tin~e, together with transport ·difficulties frolll the mine to Durtfie,

operations ceasccl. The present compan), resumed work two years ago by sinking a 'winze and drivit~g

a few feet below the floor of the main lower tunnel, whith was found to be in fair order. About 13

tOilS of shipper are, assaying in bi.1tk 72ozs. of silver per ton and 56 per cent. lead, also abo~lt 20 tons of

high-grade milling are, was taken but to a depth of 25 feet, when \vater difficulties prey'~nted further

operations. The seams of clean shipping are in the lode formation varied from 5 to 13 inches in width,

Recently two rnen were employed. driving south on this lode at a point about"] 500 feet north of the aiel.

workings referred to. Between these workings the hill r~ses to a height. of several11lmdrens of feet (sec

. -"photo). All. this is virgin ground, and as the formati·oll can be distinctly traced on the surface, I would

~-,.~ strongly recommend the contint1a~ion of this norther·n t\lIlnel. The lode here is il~,pro:ving in size, a~c1
values assaying 111 ozs. of ,silver per_ ton and 70 per cent. le~(I.· _Though the formation is small, it is

increasing in size in its southerly course as it enters the big hill. As the workings are close to the com­

pany's niill, and silver at a record price, I am confident highly profitable returns could _be secured by

treating the milling ore no\\" m·ailable, as experiments made during my Visits proved that better results

m:e to be obtained from the milling of silv,er lead than copper ores.

MT, STEWART :MINE.

Mt. Stewart mille is connected with Mt. Jasper hy a tram line 5t miles in length (see photo), and

was purchased by the l\ft. Jasper Company for £1,500, heing the amount of a mortgage due to the Tas­

manian Smelting Company.

The original holders worked only to the 'water level, about 100 feet from the sllrface, From

reports, silver lead to the vaJue of £.37,cXX). was obtained hy them. From a shaft which had been sunk

'10 "t depth ··of 200ft'''t'a crossc'll! was· driven by the present company; at 60 feet \V, the loele was

cut. At this point t\\-"o .distinct branches exist, but work was confined to the eastern formation·; the

other (the western) remains untouched. From the 200 feet level the c1~ive was extended south to 'a

distance of 180 feet. The lode varies in wielth from tWQ to fOllr feet, and values from picked Ore gave

up to 1380zs. of silver per ton, 25 per cent, lead, and 13 per cent. zinc,

Favourable reports on the 1111. Stewart mine have been submitted by Messrs, H, Her";'an, present

director of geological sllrvey, Victoria; R. \V, Powell, "V. Gllllock, anel J. Powell,' :Abont 3,500 tons of

valuable are is now stacked at the mine, awaiting treat'ment, besides a large quantity outcropping near

",, ,
',',.'
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the surface, which could be easily mined (see photo). \Yith a treatment plant on the property, this ore

would prO\'e a big asset.

For milling and milling purposes, elc.ctric power could be generated hy using the \rhyte or

Castray Riv.crs, adjacent to nit. Stewart. The il11111ell~C valuc of these rivers fe'r such purposes is not

generally: realised or appreciated.

1:\ proposal to drive a tunnel over 1,800 feet in length has oeen suggested. This would reach a

puint 100 feet below the present workings (200 feet). The driving of this adit would take fully two

years to completc, and as there are several bars of very hanI rock to traverse, I consider it would cost

at least .£3,600. I am ba~ing my estimates OIl previo11s work, re~ogllisillg the fact that I have rarely

kno\\'11 mining estimates to realise expectations, the ultimate cost being, as a rule, considerably higher in

every respcct. I would prefer to commcnce operations by erecting an electric power plant at the \ Vhyte

River, about two miles from the min~. By unwatering the present shaft and drives, high-grade ship­

ping ore 'could at once be won.

The erection of a suitable concentrating plant or smelter, by which thc large

grade ore already mined and stacked 1:ould at once be treated,. is also advisable.

highly profitable, results.

quantity of high­

This should give

It would also be necessary to put the present tram line in order. The rails could easily and
~

cheaply be supplied, as enormous quantities of suitable timber (see photo) are available along the trade'

The company has a valuable portable engine that could be utilised for the supply of wooden rails. I

. \. ~~-esti111ate the cost at abont £900 to put the line in proper repair. It \vill be interesting to note that during

the "Osmiridium" boom last year, when this rare metal realised £44 per oz., and hundreds of miners were

engaged working the gullies around 1\1t. Stewart, making in some instances £100 per week, that a

beautiful specimen was shown to me as having been obtainecl in the serpentine rock on Ollr properly.

Hitherto the matrix has not been proved. The 1\H. Stewart belt is remarkable for the variety of metals

found there-osmiridiu111, gold, silver, copper, lead, tin, etc.

Very little genuine prospecting has been done beyond that carried out by this Company, and, con­

sidering the immense area of nncleveloped 111ineral country, with the wiler arid rugged nature of the

\Vest Coast, there is every probability of very rich finds being di~r:overecl when more attention is givt'n

to proper prospecting.

In conclusion, I desire to draw attention to the following facts :-That both the New Jasper and

:i\It. Ste\vart properties are sufficiently developed to warrant the formation of larger companies. The

Old Jasper and Hea*lewooc1 mines can be proved by a limited amonnt of tunnel \york on the lines and

estimates submitted, wl!ieh I claim are founded on the very best information, which I am prepared, to

prove from most careful and practical tests. The history of :i\Tt. Jasper Company, with its many disap­

pointments al:d mistakes, is not unique in the mining world, and I am more than ever confident that with

the information now obtai~ted, and with capable and reliable management, there should be a prosperous

future for the Mt. Jasper Company.

Since completing the above report, a message has arrived to-day from the, mine manager stating

that an important discovery of a nickel lode has been made on one of our leases.

P. J. O'CONNOR, Legal Manager.
Melbourne, Oct. 6th, 1919.

,
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