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AODRI:SS A_L COMMUNICATIONS
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TIi:LILGRAMS,
.• MOUNTL.YIlLL·· QUEIINSTOWN

TI:LIi:PHONE,

82 QUIiIENSTOWN. THRIl:E I..INI:$

Messrs. J. J. Burke & D. J. Priestley,

GENERAL MANAGER'S OFFICE

QUEENSTOWN. TASMANIA

18th January, 1950.

QUEENSTOWN.

Dear Sirs,

Tas.

By the terms of our agreement dated 24th March, 1949,
the option ~ranted to the Mount Lyell Company over your mineral
lease 113M/47, in the vicinity of Dixon Street, Queenstown,
expired on the 24th December, 1949.

During the currency of the option a general surface
examination of the area was made and 966 feet of diamond
drilling was done in the vicinity of the prospecting shaft.

I have delayed making a decision as to further work
in the lease until the information gained from work already
done could be correlated and considered.

not wish
by you.

That has now been done and I advise you that I do
to proceed further with prospecting on the area held

For your interest I am sending you two plans showing
in detail the,diamond drilling information gained. I also add
the following'co~ments for your general gMidance:-

In the area immediately surrounding your prospect
shaft there is an extensive deposit of black pug bounded on the
west by sandstone and by a decomposed porphyry on the wast.

This pug was not bottomed'by the drill holes and
No.3 bore shows it to be at least 266 feet deep.

Samples were taken from the bores continuously and
none of them contained more than 0.1% lead. No other signs
of mineralisation were observed.

The pug is undoubtedly a weathered and decomposed
limestone similar to the material overlying the South Zeehan
mining field. In that district this soft material overlies
solid limestone at depths of up to 200 ft. and generally not
more than about 100 ft. It contains plentiful but very erratic
patches of galena which are apparently the remnants of lodes
once formed in solid country. In many cases lodes of galena
have been found in the unaltered limestone below the pug.
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The galena bearing material in which your shaft is
sunk appears to be an erratic patch such as described above.
Bores Nos. 1, 2 and 4 demonstrate that it has no appreciable
extent either horizontally or vertically. The occurrence
does illustrate that there is mineralisation in the area and
it is possible that exploration of the unaltered limestone,
which presumably exists at some unknown depth below the shaft,
might reveal galena in ita original formation.

Diamond drill ng in this ground proved to be difficult
and expensive and shaft sink ng in search of solid country for
the establishment of a drilling station is not attractive.
Such a shaft would require close timbering ~n soft water lade
ground.

In vie~ of the intangible nature of the prospect I
do not consider further expenditure by my Company warranted
at this stage and t:orefore relinquish the option.

I thank you for your co-operatio~ with the Company
in thig venture and exnress my regret that our prospecting
has not brought you the reward that your own hard work has
merited.

If there :8 a~y further informat on you would like
I will be glad to supply it.

Yours faithfully,

f(~.~)7-
General Manager.

Enc.
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An .Tln,1 ..~11 wbiolo I obtained fro. t"'e mil ~0'fl4 1ft
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.r. granted t"'e n.o••_r:r ••st.ta.l. la t"elr atnl", Tent.r••
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