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STANNON ENGINEERING CO. PTY. LTD.

27th st, 1976. ‘ .
— | - [MICROFILMED |

The Director of Mines,
Box 124B,

G.P.0O.,

HOBART. TASMANTA. 7001

Dear Sir,

REPCRTS 1 and 2 (COMBINED)
E.L.'s 6/76, 7/76, 8/76

Since our last report we have been occupied with investigations in many
directions. We have, to some extent, been involved in determining the
genesis of gold-bearing material in certain sections of ocur area. To this
end a field trip was undertaken between June 12 and 14 inclusive and a
sampling programme produced material for analysis from the number one adit
of the Mercury Mine and from the bed of Mercury Creek. L
The samples froﬁ*&he bed of Mercury Creek were taken outside the
"mineralized zone, where many tiny quartz reefs were in evidence. All
samples from this’source contained no detectable gold. Initially they were
tested by atomic !dbsorption and then by fire assay since no positive results
were cbtained by’ the former method. To assure accuracy, each sample (approx.
50 gms.). was utilised and no material is available for your use. The sample
taken fr@ the country rock ifiside the Mercury adit gave a result of 8 dwt.
per ton. 1Thls 1s-partlcu1arly hopeful as it was dellberately gathered well
away from%the main reef. This strongly suggests that the country rock assay
from the réef is also mineralizedand that the origin of the gold is not
magmatic. -This, coupled with assay results from extraneous quartz reefs in
Mercury Creek, leads us to the conclusion that the occurrence of gold is
either structurally or stratigraphically controlled. This is a tentative
conclusion and further sampling of country rock within the mineralized zone
is required. Comprehensive sampling in these areas was severely hampered by
inclement weather and further field work will be difficult before the onset
of warmer weather. Furthermore, the water level in Mercury Creek and others
makes bed sampling impossible.

As you know, a considerable amount of data has been consighed to computer
and is being updated as additional material comes to hand. .Print out sheets -
are duplicated so that a copy of each can be made available to you. (En- :?
;igfg£gs.) The results cobtained thus far in this area are guite heartening.

e particularly refer to the data group entitled "Combined Groups" where

145 known lodes have been plotted. The points fall into two distinct

groupings both of which dip steeply. One group strikes SW toc NE and the
other NW to SE. 1In applying the Kamb method this becomes gquite obviocus.
The results are consistent with a normal shear fault system along the *
length of the field and suggests strongly that the mineralization is

associated with infilling of the fault zone by hydrothermally transported
minerals. The most significant result is that all the fields under
examination are structurally linked.

e /2.
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We have received the requisite aerial photos and they are now being studied
with a view to confirming the above by a photogeological mapping programme.
A likely drilling and/or mining target may also become apparent. You will

‘be interested to know that one of our Directors is now in Europe and will

seek advice on gold futures. He will also take any available opportunity
to discuss meaningful development in Tasmania.

Thank you for your advice that four unproductive drill holes were put
down in the vicinity of the RingarcomaMine. We discussed this at some
length with My, Vic Threader when we visited the Department. In any case,
your thought in calling the matter to our attention is much appreciated.

I trust another set of updated material will bhe available for inclusion
in our next report.

Sincerely vours,

/Managing Director.

Encl.

333063
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