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SUMMARY

Work on EL 14/85  during the reporting pericd by the
Pancontinental Mining Limited-Outokumpu Oy Jjoint venture was
restricted to further analysis of the core from the previous
drilling program in conjunction with +the Geclogical Survey of

Tasmania, interpretation of the stratigraphic and structural
setting of the prospect area, and preparation for the next
program.

The next phase of exploration at Mt. Cattley will include a
diamond drilling program to further evaluate the VMS potential of
the sub-basalt volecanic sequence.

Expenditure on exploration on EL 14/85 for Lhe two year term
since 21 August 1988 has totalled %$269,584 compared to a minimum
commitment of $170,000.
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1. INTRODUCTION ’? 5 :‘E. 0 0 4
1.1 Report Purpose

This report covers eXploration activities on EL 14/85 by the
Pancontinental Mining Limited-Outokumpu Oy Jjoint venture for the
twelve months to 20 August 1988.

1.2 Tenure

Exploration Licence 14/85 covering 47sqkm was granted to
Pancontinental Mining Limited oiw 21 August 1985 for an initial
term of one year. The licence has been subsequently renewed for
two further periods of twelve months each.

1.3 Location and Access

Mt. Cattley is located 55km SSW of Burnie between Talbot Lagoon

and the Black Bluff Range. Access through the tenement is via a
network of Associated Forest Holdings timber roads. See Figure
1.

2. REGIONAL GEQLOGY

EL 14/85 is located in the northern section of the Dundas Trecugh
and is underlain by volcano-sedimentary sequences of the Cambrian
Mt. Read Volcanics,. These units are considered prospective for
Hellyer-Que River type VMS deposits, and are overlain by up to
100 metres of Tertiary basalt in the central and northern
sections of EL 14/85.

The relative prospectivity of the Mt. Cattley volcanic sequence
depends 1in part on the correlation of the sequence at Mt. Cattley
to that at Hellyer-Que River. Recent studies suggest that the
latter deposits are hosted by the Dundas Group, and studies are
continuing in an attempt to establish the correlation of the
basalt-andesite sequence at Mt. Cattlev.

3. WORK COMPLETED

Following the completion of a three-hole sub-basalt pre-collared
diamond drilling program at Mt. Cattley during the previous term,
work during the current term has been restricted to
interpretation of the geological and geochemical results of that
drilling program, and a comprehensive review of the results of
previous EM geophysical surveys at Mt. Cattley. See Figure 2.
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The geclogical studies on +the core have been assisted by
petrographic and isotopic studies on samples provided to the

Geclogical Survey of Tasmania. These studies have confirmed the
highly prospective nature of the wvolcanics and alteration style
at Mt. Cattley to host economic VMS deposits. See a speculative

cross section in Figure 3.

The commencement of the next phase of drilling at Mt. Cattley has
been delayed pending incorporation of the results of the 1987-88
Mines Department sub-basalt drilling program in the Mt., Cattley
area into the proposed next drilling program on EL 14/85,
Discussions have been held with Dr. K. Corbett and associates at
the Geological Survey con this matter.

4. CONCLUSTONS AND RECOMMENDATIONS
Studies conducted during the reporting period and the results of
recent sub-basalt drilling by the Tasmanian Mines Department have
confirmed that further drill testing of the Cambrian seguences at
Mt. Cattley is Jjustified.
Accordingly, preparations for a diamond drilling program to be
conducted in the next renewal period have commenced and include
the design and implementation of a drilling strategy.
5. EXPENDITURE

MT. CATTLEY

EXPENDITURE 21.08.87 - 30.06.88

Manning $675
Consult, Contract $19,164
Travel, Freight & Equipment $1,115
Repairs & Malntenance $15
Administration $506
Fees & Corporate Charges $412
Overheads $3,244
TOTAL $25,131

Expenditure for the two year term to 21 August 1988 totals
$269,584, compared te a minimum commitment of $170,000
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