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1. TENEMENT INFORMATION

EL 41/88 occupies an area of 30 square km on the east coast of King
Island near Cowper Point at the north end of Sea Elephant Bay. It was
granted on 28 October, 1989, and is immediately adjacent to EL28/85
also held by Licensee.

2. PREVIOUS EXPLORATION

The NaracoopaiCowper Point area has been the target of a major
exploration and project evaluation study, culminating in a Feasibility
Study completed in August, 1989, and based in heavy mineral sands
resources on EL41/88 and EL28/85.

Four deposits were identified, including two (Cowper Point East and
Cowper Point West) on EL41/88.

Total probable reserves over the two exploration licence areas were
estimated at 16.8mt Sand, containing 1,013,OOOt Heavy Minerals,
including 60,50Ot Rutile and 75,000t Zircon. Of this total reserve, the
two deposits on EL41/88 comprise 11.5mt Sand containing 503,000t
Heavy minerals, including 32,000 Rutile, and 43,00Ot Zircon.

Further details of the reserve estimates are provided in the attached
tabulation.

Metallurgical testwork confirmed that marketable grades of Rutile and
Zircon products could be produced, but that significant quantities of
Ilmenite contained in the resource were not marketable due to high
levels of included chromium.
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3. WORK COMPLETED DURING REPORT PERIOD

The Feasibility Study was subject to intensive review during the year,
particularly with respect to the possibility of achieving significant savings
in capital requirements.

Likewise, the world movements in rutile and zircon pricing were kept
under constant review, but are unlikely to recover significantly in the near
term.

As a consequence of the ongoing depressed prices for rutile and zircon,
further development of the Cowper Point and Naracoopa Licences was
deferred. and application was made for exemption from expenditure
commitment. (See letter 26 August, 1991, attached).
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