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INTRODUCTION AND TENEMENT DETAILS

E.L. 12/91 is a 9 km2 licence at Merrywood in the St. Pauls River Valley,
N.E. Tasmania. (Fig. 1.)

The E.L. was issued on 31 January 1992 to Merrywood Coal Company Pty.
Ltd. who have 100% equity in the licence.

Land tenure comprises approximately 90% freehold grazing property and
10% State Forest.

Year 1 exploration tested two coal targets on the licence with 6 drill holes
and, due to the negative results of this work, the licence is to be
relinquished on 31 January 1993,

EXPLORATION COMPLETED IN YEAR 1
Six percussion drill holes tested two targets in the licence.

1) Possible down faulted Merrywood mine sequence south of the
mine and the fault scarp/dolerite dyke association which outcrops
to the southwest of the mine.

2) Possible shallow coal below the talus apron on the southern and
eastern margins of Pratts Hill. A coal seam outcrops in Merrywood
Creek at approximately 370 m R.L. and on the eastern side of Pratts
Hill, previous drilling (AT11, drilled in 1987) intersected a shallow
three metre deeply weathered seam.

The holes were drilled in December 1992, by contractors H.J. Stacpoole,
using a truck-mounted Mobile B80 rig, with air-driven down-hole
hammer on 4.5 and 6 inch bits.

Hole locations are shown on Fig. 2 and Table 1 and log sheets are enclosed
as Appendix 1.

_ Approximate: Easting {m) Northing {(m) JR.L. (m)
PH-1 579,260 5,374,350 378
PH-2 579,070 5,374,420 400
PH-3 580,540 5,373,820 365
PH-4 580,330 5,373,710 338
PH-5 581,190 5,374,190 328
PH-6 581,380 5,374,150 310

Table1
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No significant coal seams were interseected. Holes PH-1 and PH-2 tested
the down-faulted Merrywood section concept and although the lithic
sandstone (coal measures) sequence was not fully drilled the upper 70
metres of the fault blocks is barren and sub-surface dolerite is a factor ciose
to the sandstone fault scarp.

Holes PH-3 to PH-6, in combination with the Merrywood Creek outcrop
and the 1987 Pratis Hill drill intersection, demonstrate that the Pratts Hill
target seam is variably; deeply weathered at shallow depth (AT-11), eroded
prior to dolerite talus deposition (PH-5) or 7 covered by thick dolerite talus
(PH-3). PH-4 and PH-6 were collared too low to intersect the target seam
but they did confirm the localised thick scree deposits (PH-4) and the
absence of target seams deeper in the section (PH-6). PH-6 also showed a
transition from an upper, dominantly thickly bedded medium sandstone
and grey mudstone sequence to a lower dominantly thinner bedded, fine
sandstone interbedded lutite and carbonacecus mudstone sequence.

CONCLUSIONS

The programme severely reduced the chance of finding a viable coal
resource suitable for open cut mining in the licence area and consequently
the E.L. will be surrendered at the end of Year 1.
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