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INTRODUCTION AND TENEMENT DETAILS

E.L. 19/91 is an 8 km? licence at Royal George in the St. Pauls River Valley,
N.E. Tasmania. (Fig. 1.)

it was issued from 10 April 1992 to Merrywood Coal Company Pty. Ltd.
who have 100% equity in the licence.

Land tenure comprises approximately 50% Private Freehold forest and
grazing property and 50% State Forest.

Year 1 exploration confirmed the potential for a small resource of open-
cuttable coal and further exploration is required to test the viability of the
target.

EXPLORATION COMPLETED IN YEAR 1

In December 1992 a 40 metre deep, 6 inch diameter percussion drill hole
(RGM-1) was completed at collar location: 572,830mE, 5,363,500mN, RL
590m. The hole was drilled by contractors, H. J. Stacpoole, using a truck-
mounted Mobile B80 rig with air-driven down hole hammer.

RGM-1 tested the concept that shallow coal may occur along strike from a
previous drill intersection (RG-1, I. C. E. Pty. Ltd., 1978) and if the reserve
potential could be demonstrated then further intersections to test coal
quality and variability would be needed.

RGM-1 intersected a 1.7 metre coal seam from 19 to 20.7 metres depth (see
log sheet) and on the basis of visual examination only, the cuttings
indicate that the coal warrants full seam sampling. Hand picked but
inevitably contaminated samples of cuttings were analysed by SGS, Port
Kembla, to give indicative minimum quality proximate analyses (see
enclosed report) but the samples are not considered to be representative.

Seam correlation between RGM-1 , RG-1 and a creek exposure 700 metres

northeast of RGM-1 shows potential for a resource of at least 250,000

tonnes of unknown quality coal on the basis of the following assumptions:
- Average thickness of recoverable coal 1.5 metres
-Viable overburden thickness range 10 - 20 metres
-No significant faulting

FUTURE EXPLORATION

The target will be tested in Year 2 with several excavator cuts into the

northern slopes of the prospect and by full seam analysis of large samples
from unweathered exposures.
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COAL ANALYSIS REPORT
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) SIZE ANAILYSIS REPORT
Qur Ref: EP1702 Client Ref: ORDER NO.2329
Sample Reference: RG1A-1
@ .
Cumulative Mass(g) 624.0
FRACTIONAL% CUMULATIVES
| mme e e e e e — —— | e e e ——— ———————— o ——
1 | |
FRACTION MASS(g) MASS% ASH(ad) IM(ad) MASS% ASH(ad) IM(ad
.+26.5 0.0 0.0 0.0 g.0 0.0 0.0 0.
-26.5 +19.0 0.0 0.0 0.0 0.0 0.0 0.0 0.
~-19.0 +12.7 0.0 0.0 0.0 0.0 0.0 0.0 Q.
-12.7 +6.3 84.0 13.5 40.0 2.4 13.5 40.0 2.
-6.3 +3.35 198.0 31.7 36.8 2.6 45.2 37.8 . 2.
-3.35 +2.0 172.0 27.6 37.56 2.6 72.8 37.7 2.
‘-2.0 +1.4 138.0 22.1 38.6 2.6 94.9 37.9 2.
-1.4 32.0. 5.1 * 4523 3'_-1 100.0 38.3 2.
r
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® SIZE ANALYSIS REPORT
Our Ref: EP1702 Client Ref: ORDER NO.2329
Sample Reference: RG1A-2
®unuliative Mass(qg) 806.4
FRACTIONAL% CUMULATIVE% }
I | | e ——— em———— e ——————
T Tememsmm meemememe | I )
FRACTION MASS5(g) MASS% ASH(ad) IM(ad)' MASS% ASH(ad) IM(ad)
+26.5 0.0 0.0 0.0 0.0 0.0 0.0 0.0
26.5 +19.0 0.0 0,0 0.0 0.0 0.0 0.0 0.0
-19.0 +12.7 0.0 0.0 0.0 0.0 0.0 0.0 0.0
-12.7 +6.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0
-6.3 +3.35 0.0 0.0 0.0 0.0 0.0 0.0 0.0
=-3.35 +2.0 0.2 0.0 0.0 0.0 0.0 0.0 0.0
.—_2.0 +1.4 2.3 0.3 33.9 3,1 0.3 31.2 2.9
1.4 803.9 99.7 + 41.6 3.0 100.0 41.6 3.0
®
L
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®
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Member of the SGS Group (Societe Générale de Surveillance)
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PY SIZE ANALYSIS REPORT
our Ref: EP1702 Client Ref: ORDER NO0O.2329
Sample Reference: RG1A-3
eumulati':;e Mass(g) 361.5
FRACTIONAL% CUMULATIVES
bt e e e ———— | | o o o e e e —— i 1
} | | |
FRACTION MASS (qg) MASS% ASH{ad) IM{ad) MASS% ASH{ad) IM(ad)
25.5 0.0 0.0 0.0 0.0 0.0 0.0 0.0
26.5 +19.0 .0 0.0 0.0 0.0 0.0 0.0 0.0
-19.0 +12.7 0.0 0.0 0.0 0.0 0.0 0.0 0.0
-12.7 +6.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0
-6.3 +3.35 0.0 0.0 0.0 0.0 0.0 0.0 0.0 =~
-3.35 +2.0 0.0 0.0 0.0 0.0 0.0 0.0 “0.0
=2.0 +1.4 0.2 0.1 0.0 0.0 0.1 0.0 0.0
.1.4 361.3 99.9 » 33.8 2vd 100.0 33.8 2.4
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Member of the SGS Group (Société Genérale de Surveillance} /
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SIZE ANATYSIS REPORT

L
Qur Ref: EP1702 Client Ref: ORDER NO.2329
Sample Reference: RG1lA-4
& unulative Mass(g) 495.7
FRACTIONAL% CUMULATIVES
O | | mm————— ———————  ——a—————
| [

FRACTION MASS(qg) MASS% ASH(ad) IM(ad) MASS% ASH(ad) IM(ad)
.+26.5 0.0 0.0 0.0 0.0 0.0 0.0 0.0
-26.5 +19.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
=-19.0 +12.7 0.0 0.0 0.0 0.0 0.0 0.0 0.0
-12.7 +6.3 89.0 18.0 24.4 2.4 18.0 24.4 2.4
-6.3 +3.35 204.1 41.2 27.2 2.4 59.1 26.3 N 2.4
-3.35 +2.0 124.2 25.1 30.2 2.5 84.2 27.5 2.4
~2.0 +1.4 50.5 10.2 30.8 2.3 94.4 27.9 2.4

1.4 27.9 5.6 « 85.2 2.4 100.0 28.3 2.4
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Member of the SGS Group (Société Générale de Surveillance)
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Jur Reference: EP1702

Client Reference: ORDER NO,2329

METHOD OF PREPARATION AND ANALYSIS USED

The tests contained in this report have been carried out in
accordance with Australian Standards or other internationally
approved methods as listed below:

AS 1038.3

AS 1038.17(D)

AS52646.6

Member of the SGS Group (Societe Geneérale de Surveillance)

Proximate Analysis
(Analysis Moisture Determined by
Indirect Gravimetric Method)

Size Analysis of Coal and Coke
(Using "square hole'" sieves)

Hard coal - preparation of samples.

Sample Supplied By Client

This is thé final completed report

and confirms results previously
issued by faésimile.
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