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INTRODUCTION AND TENEMENT DETAILS

E.L. 19/91 is an 8 km2 licence at Royal George in the St. Pauls River Valley,
N.E. Tasmania (Figure 1).

It was issued from 10 April 1992 to Merrywood Coal Company Pty Ltd who
have 100% equity in the licence.

Land tenure comprises approximately 50% Private Freehold forest and
grazing property and 50% State Forest.

This report covers exploration completed during Year 2 and proposed
future exploration.

SUMMARY OF PREVIOUS WORK

In Year 1 a 1.7 metre coal seam was intersected by percussion drilling along
strike to the west of a 1978 LCE Pty Ltd drill intersection. The Year 2
program was designed to follow up this occurrence with core drilling.

YEAR 2 EXPLORAnON

In March 1994 three NQ cored drill holes were completed on the E.L. They
were drilled by contractors, H.J. Stacpoole, using a truck-mounted Mobile
B80 rig with water pumped from local creeks. Approximate locations are
shown on Figure 2.

The collar sites will be surveyed in late April 1994, and will be reported in
the Year 3 Annual Report.

Drill log sheets, photographs of the coal intersections and proximate
analyses of the coal (together with data from Mt. Puzzler coal analyses) are
enclosed in Appendix 1. Graphic logs of the main coal seam intersections
are shown on Figures 3 - 5. In addition to the main seam, a smaller,
higher level seam was intersected in DDH RG-3.

The target main seam was intersected in DDHs RG-l and RG-3 at 18.02 and
22.55 metres respectively and, together with previous Merrywood and
LCE. drilling, have confirmed the presence of a small (albeit still open)
body of coal at open-euttable depth. Along strike to both the east and west
of the drill holes, the target is open, with the greatest potential in the
easterly direction.

DDH RG-2 intersected a 1.26 metre gross coal section with a top at
12.65 metres, approximately the expected level for a westerly correlate of
the DDH RG-l intersection, assuming minor up-faulting to the west. The
RG-2 coal is very low grade, with the raw coal proximate analyses
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Figure 3 - COAL INTERSECTION CORE LOG & PROXIMATE ANALYSES (air dried)
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suggesting it deserves to be classed as carbonaceous mudstone.
Stratigraphically, this intersection is hosted in a section more lutite-rich
than the RG-1 and RG-3 intersections.

Two interpretations are reasonable when correlating between the three
holes.

(1) The coal intersections in DDH RG-1 and RG-3 correlate but DDH
RG-2 is a mistie. An additional drill hole, sited midway between
DDH RG-1 and DDH RG-2, and drilled to the base of the lithic
sandstone sequence, is needed to test this interpretation.

(2) All three coal intersections correlate and show a moderate decrease
in coal thickness and quality between DDH RG-3 and DDH RG-1,
and a major decrease in thickness and quality, together with host
rock facies change, between DDH RG-1 and DDH RG-2.

If the second interpretation is enhanced by the additional drill hole
discussed in (l), then the potential for increased seam thickness and
quality east of DDH RG-3 is implied and the boundary to potentially useful
coal west of DDH RG-1 will be mapped.

The analytical data from DDH RG-1 and RG-3, together with the coal-dirt
band stratigraphy, indicates that the coal requires washing to produce a
saleable product and that more detailed ply by ply analyses are required to
assess the economics of stripping ratios and transport costs to Merrywood
relative to nett coal.

YEAR 3 EXPLORAnON PROGRAM

FoIlowing the results of Year 2 drilling and the surveying currently
underway, the next stage in the exploration program will be to excavate an
exposure of the main seam, in the DDH RG-1 - DDH RG-3 area and
conduct a more comprehensive analytical program to assess the viability
of the coal products.

If the outcome of this stage is positive, further drilling to test the westerly
trend correlation and to close of the easterly strike extension of the main
seam will be undertaken.
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ROYAL GEORGE 1994 CORE RECOVERY

Core Run Hole Depth (m) Core Length (m) % Recovery

DDHRG-1

1 8.80 - 9.60 0.80 100.0
2 9.60 -12.30 2.00 74.1
3 12.30 - 15.30 3.00 100.0
4 15.30 - 16.80 1.44 %.0
5 16.80 - 19.50 2.45 90.7
6 19.50 - 21.70 2.20 100.0

DDHRG-2

1 5.70 - 6.65 0.95 100.0
2 6.65 - 9.65 3.00 100.0
3 9.65 -12.65 2.83 94.3
4 12.65 - 14.45 1.60 100.0
5 14.25 -15.65 1.40 100.0
6 15.65 - 17.55 1.90 100.0

DDHRG-3

1 9.40 -12.30 2.80 %.5
2 12.30 - 13.40 0.93 84.5
3 13.40 - 15.40 1.73 86.5
4 15.40 - 18.40 1.88 62.7
5 18.40 - 21.40 2.90 96.7
6 21.40 - 24.40 3.10 103.3
7 24.40 - 27.40 3.00 100.0
8 27.40 - 30.40 3.00 100.0
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ANALYTICAL RifORT
Date: 19.4.94
C11ent Referencel S~IMLINE

Attn: MR. J. MI~DECKE
1m: BOS PORT

Referenoel

I •

S.mp1R Aefer~"c~ Min, Total I n!'lefCI'l't A.h Volatile Fixed SulpHu, SpeoU10

I No 1:1'tu r. Moistut& Matter C,""~f1 Enel"SY

g X " X X X X HJ/kg

HPOO"I'$I "40.' 8.1 5.8 28.1 28.0 .8.3 C.4S 21.49I HPOO"I-52 480.' '.1 6.3 27.8 29.1 38.8 0.52 11.17

~"f>D_0,!~5~~_ 30U.O 7.3 5.' 3G.~ al.8 34.2 0." 17 .47--_..__.__._--- --- ---- -----,._-
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HPOOH3-U an.5 7.1 S.4 29.2 26.2 38.2 0••0 20.12
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HPOOH3-SS 143.8 9.• 8.6 38 •• ' 20.' 3'.0 0.30 17.'2
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-AOODHa'SI U8$ •• 3.0 'Lt. u.'- - U., 0,16 •. 30'.3

-------- _._-
2.;72RODOHJ-$I esO.7 ••• 3.' 25.6 21.9 H.I 0.'0I ROOCH3-S2 au.s 8.1 '.7 at.a 20.1 47.0 o.ae U.1f

MDDH3-n 118$.0 9.5 3 .• 22.S 22.6 BI.I C.n 25.S5

RGOOH3-S' 2081,8 •• I '.3 22.6 23.3 "9.8 0.39 n.1OI AGDOH3-.S 2173 •• •• 0 J •• 10.T 23.4 42.1 0.35 U.31
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