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1 INTRODUCTION

Exploration Licence 39/8% was originally acguired on 23rd February
1220, The Licence covers an area of 9§ sqguare kilometres to the
west of the Blythe River and lies about 30 kilometres sguth of
Burnie: see Figure 1. Access to the area is principally by way of
the Blythe Road from the Upper Natone Forestry Commission Reserve,
There are several old faorestry tracks which provide access
throughout ths Licence but access to most of the area is by foot.

During 1923, a good, all weather road was constructed by Tasmania
Mines Ltd (Tasmines) from the Kara No 2 South mine, on mining
lease 20M/91, to connect with Rogetta Road. The prime intent of
this mew road was to allow easier and more economic cartage of ore
from Kara No 2 South to the Kara No 1 mill where it is processed.
This new link road passes directly over the Kara No 2 Main
orebody.

Vegetation on the Licence 1is mainly buttongrass with sucalypt
forest both in plantations and as regrowth.

Tasmines is continuing 2 program of evaluation of the Kara No 2
skarns with the aim of bringing the orebodies into production
where it is sconomically feasible to do so. In 1993, routine.
mining commenced at Kara No 2 South,

Magnetite product froem Kara No 2 South is sold in lump form for
ferromanganese and ferrosilicon production, and as fines mainly as
fged for steel and cement production. The fines are alsao used in
two specialty applications. The Ffirst is as feed to Australian
Faper™s Direct Alkali Reduction Process (DARS), which is an. anti-
pollution process which reduces the emission of alkalis tao the
environment. The second is as ragginmg for the Kelsey jigs which
have recently been commissioned at the Reniscn tin mine.

During 1993, the principal aim of Tasmines®™ exploration effort an
EL39/89, RLY001 and the Kara Consclidated Mine Lease was focussed
on evaluating the data which had been collected since wark in the
area commenced in the early 1970s. The appraisal of that work is
presented in two accompanying reports prepared by the author of
this report:

"A review of the geology of the Kara area"

and

"Gold in the Kara area".

These repgrts are a summary of the pgresent wunderstanding of the
geology of the Kara area and present saome fresh perspectives
regarding the structure of the deposits. These perspectives are

important in establishing priorities for the continued exploration
of EL3?/89.
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Some specific activities relating to EL3I9/B9 alone were undertakan
during the ysar and are dealt with in this report.

2 TENURE

Exploration Licence EL39/89 was granted to Tasmines on the 23rd of
February 1990 +Following application wunder ETA Nao 120. The
loccation of the Licence is shown 1in Figure 1. The Licence falls
entirely within the boundaries of an axpired Exploration Licencse,
EL 17/48B, which was farmerly held by Tasminex. Three Mining
L.eases had been applied for by Tasmines in 1987: B1M/87, BZM/8B7
and 87M/87. The applications Ffor these Leases were withdrawn

following the granting of EL3Z/89 to Tasmines.

At the date of granting, the area covered by EL3I?/8B? was maostly
classified as Crown Land with the balance being private land. 0On
the 11th of May 1992, Tasmines was informed that most of the Crown
Land had been reclassified as Multiple Use Forest Land with an
area in the western part of the Licence being classified as a
Recommended Area for the Protection of Species.

fin application +far the granting of a Mining bLease was made in

December 1291 and , an the 17th September 1992, Mining Lease
20M/2?]1 was granted to Tasmines, effective from the 1st of April
1992, for a term of S5 years. This Lease, which has an area of 3B

hectares, covers the Kara No 2 South orebody.
2 EXFLORATIUN AIMB
As pointed ocut 1in last vyear’'s report, when EL3IF/B9 was granted,

the aims of the exploration effort were:

- to estimate the tonnage and grade of each of the Kara No 2
Zones,

— to determine the metallurgical characteristics of Kara No 2
lonas by treating bulk samples of the ores in the Kara No i

mill,

- to determine whether, on a commercial basis, the Kara No 2
Zones could provide ore feed for the Kara No 1 mill.

In 1992, the exploration aims were updated. The principal
priaorities now are to explare for:

- magnetite, especially magnetite which meets commercial
specifications for special applications,

- tungsten as scheelite,
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- tinm, although tin in skarns often occurs as metallurgically
problematic tin silicates, :

- gold.

The recent review of the geclogy of the Kara area, including
EL3I?/89, has not resulted in a change tc these exploration aims.

4 KARA MO 2 EAST

Twenty—one percussion drill holes were drilled into the Kara No 2
East arebody during 1992: see Table 1| below. The positions of
these drill holes were not known at the writing of last year’'s
raport, nor were the samples able to be found. An extensive
s@arch at during 1993 has solved both these problems and the
samples are now awvailable for analysis, which will be undertaken
in tha coming vyear. See Figure 2 Ffor a sketch plan of the
relative positions of the percussion holes.

TABLE 1
KARA NO 2 EAST

PERCUSSION DRILL HOLES
COMFLETED TO Z23RD FEERUARY 1993

METRES
DRILLED

69 to 90 Kara No 2 East 71.3m 19972

Mote: drill holes numbered | to 68 were drilled at Kara No 2
Main and Kara No 2 South.

Following the receipt of the analyses of the percussion samples a
bulk sample from this deposit will be mined, and processed in the
Kara No 1 mill,.

Previous work at Kara No 2 East indicated the existence of a
resource of high grade magnetite with low silica content: limited
surface sampling returned a result of &6% Fe and 0.34 Si0.,.

= REFECTS OF THE EXFLORATION OF ELZ7/89

A complete description of the geolegy of EL39/89 will not be
presented here. For such descriptions refer to last year’s report
(McKeawn, 1993) and the recent review (MckKeown, 19%4a3) mentiored
above.
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Rock exposures on ELI?/89 are limited due to extensive buttongrass
and faorest cover. Howaver, examination of the available
exposures, combimned with a review of available data, has allowed
the following comments to be made.

The Kara Na 2 magnetite skarns all appear to have farmed in roof
pendants in the Housetop Granite. As such, they are unlikely to
contain econamic concentrations of scheelite which is aonly known
in the Kara area 1in skarns which Fform in sedimentary rocks

adjacent to, but some distance from, the granite. The Kara No 2
skarns are massive magnetite in part and, so, are prospective
sources of high grade iron ocre. Testing of the skarns for this

purpose will continue in the coming vear.

Exposed parts of the Housetop Granite contain narrow greisen veins
in places. The extent of these wveins is not krnown. Such veins
are possible sgurces of cassiterite and an concentration of
greisen veins, or a more extensive zone of greisenised granite are
targets for exploration. Systematic sampling of greisen veins
will be undertaken in the coming year to determine whether they
ara stanniferous.

The search for gold on EL3?/87 should continue. Gold has been
shown ta exist in the Kara Narth arsa (McKeown 1994b) and was
reported fraom the vicinmity of Sutton’s Skarn. The possibility of
the existence of econamic concentrations of gold remains an open
guestion especially when the unreliable nature of the analyses
received so far is taken into account.

& CONCLUSION

Exploration of EL39/89 in the next vyear will continue 1in
accordance with the exploration aims expressed above. Priorities
for the year will be to

- gbtain a bulk sample of ore from Kara No Z East,

- carry out surface sampling of Kara No Z Main to determine its
suitability as a source of iron ore,

- test greisen veins 1n the Housetop Granite for tin, and

- continue the search for gold based on surface rock sampling
and vtilising a reliable assay method.
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