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INTRODUCTION AND TENEMENT DETAILS

E.L. 3/91 is a 4 km? coal exploration tenement in the upper St Pauls River
Valley, N.E. Tasmania (Figure 1), approximately 12 km east of the
Merrywood Coal Mine.

The E.L. was originally 12 km? and was reduced to 4 km?2 at the end of
Licence Year 1 (6/12/1992).

Land tenure comprises approximately 90% State Forest and 10% freehold
forest. The State Forest component includes the S.E. corner of the Mt.
Puzzler Forest Reserve.

The E.L. is held 100% by Merrywood Coal Company Pty Ltd.
PREVIOUS EXPLORATION

Geological mapping identified the areas prospective for Upper Triassic coal
during Year 1 (Figure 2) and consequently the non-prospective portion of
the E.L. was relinquished at the end of Year 1.

The main prospect is considered to be on the lower, northwesterly slopes
of Mt St John and two exposures of outcropping coal were located in the
bank of Coal Rivulet at the faulted northeasterly strike limit to this
prospect.

No field exploration was conducted during Year 2.

During March 1994 three cored holes were drilled on the main prospect
and the remainder of this report deals with the results of the drilling.

YEAR 3 EXPLORATION

In March 1994 three vertical NC) cored holes, totalling 104.4 metres, were
drilled by contractors, HJ Stacpoole, using a truck-mounted Mobile B80 rig.
Water was pumped from Coal Rivulet to the three sites.

Drill hole locations are shown on Figure 2 and the post-drilling collar
survey on Figure 3 (note that the surveyor has arbitrarily labelled the
boreholes in the reverse order). T

Drill log sheets, photographs of the coal intersections and proximate
analyses of the coal (together with data from Royal George coal analyses)
are enclosed in Appendix 1. Graphic logs of the main seam and a higher
seam encountered in MP-2 are shown on Figures 4 to 7.

The target main seam was intersected by all three holes and the top coal
RLs suggest moderate fault dislocation of the seam along strike. Faults
bounding at the NE and SW ends of the prospect correspond to stream
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Figure 4 - Coal Seam Core Log & Proximate Analyses
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drainage and the uplift of the MP-2 site relative to MP-1 is probably due to
a fault along which a creek has incised, approximately 50 metres east of
MP-2.

Gross seam (and nett coal) thickness decreases to the SW, from 3.12 metres
at MP-1 to 1.85 metres at MP-3 (Table 1).

Table 1
Hole Collar RL (m) Top Main Gross Coal Nett Coal (m)
Seam RL (m) Thickness (m)
MP-1 361.10 340.97 3.12 2.20
MP-2 376.45 337.23 2.59 1.62
MP-3 364.48 344.96 1.85 1.26

The seam consists of from 9 to 11 plys with muitiple thin dirt bands and
overall is of low to marginal quality. More detailed, ply by ply analyses are
required together with washability trials, before the viability of the coal can
be determined.

FUTURE EXPLORATION

Geological and tenement boundaries limit the potential for significant
additional coal on the EL. The coal discovered to date requires a program
of bulk sampling and washing trials at Merrywood, plus a costing of road
transport alternatives between Mt. Puzzler and Merrywood, to evaluate
the economics of this prospect.

No further exploration is warranted but the resource has potential in
future to add reserves to the Merrywood operation if viable washability
and transport costs can be achieved.

Future work with its economic bias and dependency on timing would best
be done via a Retention Licence.
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rom: 5G5S PORT KEMBLA Date: 19.4.94
ar Reference: EP2141 Client Referancea: SLIMLINE CORES

Attn: MR. J, MIEDECKE

® Sample Referznca Mas3 Total Imnarant Ash valatile Fixed 8&ulphur Speecific
Moisture Moisture Matter Carpan Enargy
& % X X £ x x HJ/ kG
HPPOH =51 1440.% B.1 5.6 28,1 28,9 T 8.3 0.48 21.49
MPCOR1=52 480.4 .3 6.3 27.% 29.1 38,8 0.B2 21.087
¥POOoH1-53 2048.0 7.3 1.8 38,4 al.p 34.2 6.3 17.47
MPODH2=G1 100%.8 £.3 4.8 43.8 21.4 L L. 0.29 15.68
MPOOH2 =43 927.4 1.4 5.8 25.7 28.2 £2.5% 0.41 22.88
MPODOHZ-83 18C5.4 7.8 a.8 3.t 23,0 33.0 0.3 20.07
HPDDH2-%1 2723.1 6.8 £.0 42.5 21.8 23,7 0.38 16,28
MPGOHA-51 444.2 7.8 3.5 £0.8 19.8 24,1 0.%28 13.71
@ MFCOHI-B2 £93,2 7.8 5.5 1.6 26.0 80.9 0.41 25,4814
MFGOH3- 32 397.5 7.9 5.4 23.2 26.2 3g.2 0.40 20,92
HPOOHA-54 839.2 6.7 4.4 54.8 19.0 19.8 D.2% 10,849
MPDONHY-58 E43. 6 9.3 8.5 38.4° 20.4 LY 0.30 17.42
R20OH]-51 23a7.5% 4.4 2.5 28.8 24.8 43,1 0.30 21,92
RGLOHI-S1 23848 4.3 3.0 6.9 12.4 27.7 0,18 5.30
RGDOMI-N 660.7 LI 3.4 25 .6 21.9 49,1 0. 40 24.72
RGDOHZ2-52 202.% 6.7 3.7 6.2 20.1 47.0 0.8 23.12
AGROH3-E3 115%.0 3.4 3.8 22.6 z2.8 B,k 2.3 25,65
RGDGH3I-S4 2087.8 .1 4.3 22.6 - 23.3 45.8 c.39 25.16
AGDOH3=3] 21738 8.0 1.4 8.7 23.4 q42.1 D.35% 22.3%7
HMoisture Basiy AR AL AD AD AD Ad [ 1]
@
w*.l:?
3500 LA TERE eT PAA
—ax
Coo2> 2 1ISLS
®
Kerm
r
Pense (Gnd enclosed o Jo~es
a+ FJ1GBF-’E:y—Jc:ﬂ:3:i.

Rega-ds
Helea-




	Cover
	Summary
	Location Map
	Appendix
	Drill Logs

