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FOREWORD

There seems to have arisen a lot of confusion with the T.D.R. over

Condor's drilling programme.

This report is written in order to clarify Condor's position.

The Company is very pleased to report that there are continued signs of

gas inflow from drill holes on Bruny Island and as a safety precaution we

are happy to drill with a BOP as has been suggested by our drillers and

the Mines Department and insisted upon by the Company.

Condor has investigated arrangements for a BOP (Appendix 4) and upon

approval it will be shipped over as soon as possible.
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INTRODUCTION

This report outlines the continued signs of gas inflow at near surface

onshore Tasmania. Potentially it sets the scene for the establishment of a

whole new industry in the State.

As a consequence of extensive scientific research over a 10 year period by

various explorers, costing in excess of 3 million dollars, enough data was

collected (summary Appendix (1)) to determine the location for a

stratigraphic hole onshore Bruny Island.

After a site inspection with the T.D.R. Representatives (Carol Bacon and

Dennis Burgess) on 17 November, the prerequisite requirements were

stated. These requirements were addressed by my letter of 19 November,

1994, and the first hole, Shittim 1, was commenced on 21 November by

K.M.R. Drilling.

To ensure a good start to the hole, a five and a half inch rock hammer

was used, as a good pre-collar increases the chances of successful

completion to total depth.

It was intended to pre-collar the first 100 metres of the hole prior to

drilling NQ to 1000 metres.
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INTRODUCTION

The correspondence from the T.D.R., dated 23 November, 1994,

confirms "The hole is to be diamond drilled at core size H or equivalent

pre-collar near surface", confirming Dr David Leaman's advice in his

leiter of 21 November, 1994. (Appendices 5E and SF)

Whilst the rig was set up to pre-collar, it was thought prudent to put down

the first 100 metres of Gilgal 1 and Jericho I, so as their casing could be

concreted in and set before drilling re-commenced. As is outlined further

in the Report, due to gas inflow to Shittim 1 at 60 metres and gas inflow

to Gilgal 1 at 50 metres, the pre-collar for Jericho 1 (figure 1) was

abandoned. This was at the advice of the Registrar of Mines, this verbal

instruction (Appendix 5 H) being confirmed by later advice in a letter of

28.11.1994 (Appendix 5 I). The rig which was moved off site and

stopped drilling, clearly has the capacity of coring N Q size as per

Appendix 1 specifications, the intention being to core to 500 metres then

swap to a greater capacity rig. The driller has a first option on the greater

capacity rig, which subject to approval is scheduled to be on site in early

December, 1994, on target for December 31st completion date.

Drilling records, sampling and detailed accounts of the two holes are

included in this Report.
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INTRODUCTION

Condor Oil is anxious to continue on its programme and is awaiting

clarification of the Departments new requirements.
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DRILLING

SHITTIM I

The location of Shittim 1 (Figure 1) was determined by Dr David Leaman

through examination of geological, geochemical, geophysical and

topographical data.

Appendix 1 outlines his logic for siting the hole and was accepted as a

legitimate position for a stratigraphic well by the T.D.R. (Appendix 5,

14.11.1994) on their visit to the site on Thursday, 17 November, 1994.

On that visit a further letter from Dr David Leaman was requested

(Appendix IB) as well as other requirements including copies of

notification of the land owner which was covered in my letter dated 19

November, 1994.

Having covered all statutory requirements, the rig was shipped onto

Bruny Island on the 9.30 am ferry and was located on site (Picture 1) 30

metres above sea level and drilling by 12 noon on Monday, 21 November,

1994 (Picture 1). Six and one half inch casing was set 10 2.5 metres by

12.30 pm (Picture 2) and drilling ceased at a total depth of 81 metres

(Diameter 5 1/2 inches) at 4.30 pm, Tuesday, 22 November, 1994.

The hole was dry for the first 64 metres until hot brine returned at a rate

of 7000 gallons per hour with a distinctive strong odour (Picture 3.) The

drill dropped about .3 metre into a cavity at this point and hit numerous

calcite line cavities further down.
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DRILLING

SHI'ITIM 1

The weight of the water slowed the progress of the hole considerably

along with pervasive silicification, it taking 45 minutes to complete the

last three metres of the hole.

An increase in the odour at the same time precipitated the decision to

abandon the hole. Appendix 2 and 3 summaries the hole geology,

sampling and observations whilst drilling.

Subsequent to the rush of gas into Gilgal I, the Shittim hole was re­

examined. It was found that flammable gas was escaping from the hole,

bubbling down the hole being plainly audible for the first three days

accompanied after that by a clear hissing noise from gas escaping from

strata above the water table of the hole.

The hole is capped with alSO mm top fitted with a pressure gauge and the

immediate area around the hole fenced off with plastic safety fencing.

Picture 6 illustrates apparatus which will be used to sample the gas.

Picture 7 shows it working, this method was used to establish that the gas

was flammable.

Pictures 8 and 9 illustrate the discolouration of the polypipe caused by the

condensing of the gas fraction
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SAMPLING OF SHITfIM I

Rock chip samples were taken at three metre intervals in Shittim 1. These

will be split and delivered to the T.D.R. Water samples were taken on

site (Picture 3) and delivered to the C.S.I.R.O. Marine Laboratory for

salinity. pH and geochemical tests, the results of which should be

available shortly. Preliminary results on the geochemistry however,

indicated the presence of a heavy diesel fraction with biomarkers

consistent with middle eastern crudes in the brine in the trace amounts.

Large rock samples recovered during drilling indicate high porosities and

permeabilities in the rock consistent with the flow of 7000 gallons per

hour of water.

Tony Yeates of The Australian Geological Survey Organisation

(A.G.S.O.) is sending down gas sampling devices so as the exact nature

of the gas emanating from the hole can be determined. Further testing by

A.G.S.O. in these holes is possible in the near future.
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SHI'ITIM 1

FURTHER WORK TO BE COMPLETED

H W Casing will have to be set to the pre-colIar total depth of 81 metres

and cemented between the casing and the country rock to establish a solid

base for the annular preventor. The portable cellar concrete slab

compacted gravel area, mud pits etc. prescribed by Ted McNally and

detailed to Hazell Bros. will have to be completed.

Appendix 4 includes pictures of the annular preventor with portable cellar

Condor oil has secured and which was used on a similar stratigraphic well

in Western Australia.

Once the BOP is fitted to the H W Casing the hole can be cored at NQ to

1000 metre.
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DRILLING

GILGAL I

The location of Gilgal 1 was chosen because it was in a similar geological

position to Shittim I. being some 400 metres off structure. see Figure I

and 2. The similarity of structural position to Shittim I was important as

although it is completely different geology to that encountered in that

hole, it should be unlikely to encounter a reservoir in that hole and as

such was a logical site for a second stratigraphic hole.

Jericho 1 was chosen by the same logic. all the holes were not expected to

encounter hydro carbon reservoirs and, in fact, are still not, the shows to

date being low pressure surface phenomenon possibly cutting hydrocarbon

and brine migration paths updip.

The hole was commenced at 8.40 am, Wednesday, 23 November, 1994,

and drilling to a total depth of 51 metres was completed by 4.30 pm the

same day.

The hole was cased to 2 metres with 150 mm polypipe, the remainder of

the hole being drilled by a 5 1/2 inch hammer. The hole was drilled very

fast, 42 metres having been achieved by 11.55 am, 3 hours and 35

minutes after commencement, in excellent competent ground conditions.
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DRILLING

GILGAL 1

Moist, clayey fractured conditions started at 42 metres and continued on

until the total depth of 51 metres. The last 9 metres was only achieved by

introducing water and foam into the hole to establish some sort of return

from the hole.

The hole was completely flushed twice with water before the drill rods

were withdrawn.

The rods were withdrawn some 71 minutes after drilling ceased, a mirror

was used to lock into the hole, clouds of gas were observed swirling up

the hole and upon listening to the hole, a loud hissing noise was evident, a

strong odour accompanied the occurrence.

The rig was moved on to the site of Jericho 1 ready to commence pre­

collaring. Expert advice was sought as to proper procedures to control

the gas inflow to Gilgal 1. A water truck was subsequently found to fill

the hole and kill the gas flow. It stopped the gas, boiling the water about

two meters from the top of the hole and only bubbling and effervescing at

the top. Grade 9 high pressure 100 mrn poly pipe was installed the next

morning and concrete was poured between it and the country rock

effectively stopping the gas flow. A cap was installed on the 150 mrn

casing with a pressure gauge and a safety fence was erected around the

hole.
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DRILLING

GILGAL I

The hole flowed gas at a low rate, a high pitched whistle being clearly

audible down the hole for 2 days after cementing. The hole started

sucking on Sunday, 26 November, 1994, however, by Monday, 27th, was

again blowing gas, the smell of the gas is quite distinct from that of

Shittim 1., it having an indescribable musty smell opposed to the acid

acrid smell of the gas in Shittim 1. Appendices 2 and 3 summarise the

hole geology, sampling and observations whilst drilling.
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SAMPLING OF GILGAL I

Rock chip samples were taken at 9 metre intervals as the geology seemed

fairly consistent down the hole. These samples will be split and delivered

to the T.D.R. Water samples, from the water recovered by filling the

hole to surface level the third time, were sent to the C.S.loR.O. for

salinity, pH and Biomarker analysis. The clay which caused drilling

problems in the bottom of the hole was found to be immimissible in

water, it was recovered from around the top of the rock hammer, it had a

very strange indescribable acrid musty smell and was sent off to the

C.S.loR.O. for analysis. Initial results indicate a UCM of heavy crude

from 25 onward. Further tests on the biomarkers of this are being

completed. A.G.S.O. gas sampling equipment is also being sent down by

Tony Yeates so they can sample it and determine its composition.

A.G.S.O. may also do further tests on the hole to obtain further

geological information. Picture 13 shows the apparatus which will be

used to sample the gas once containers arrive.
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GILGAL 1

FURTHER WORK TO BE COMPLETED

This hole is cased with 100 mm high pressure polypipe to a depth of 51

metres (T.D.) H Q casing can be set and concreted inside this pipe to 100

metres before drilling on a 1000 metre NQ cored stratigraphic hole.
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JERICHO

Unfortunately due to the gas encountered in Gilgal 1 and the re­

examination of Shittim 1 revealing gas emanating from that well, the pre­

collar of Jericho 1 was not completed due to instructions from the T.D.R.



I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

•

SUMMARY OF CURRENT POSITION

Two stratigraphic holes were drilled to depths of 51 m and 81 m in north

Bruny Island in late November 1994. Condor is very happy to report that

gas flowed continuously from both holes and drilling was discontinued for

safety reasons. It is Condor's intention to resume drilling with a Blow

Out Preventor as soon as one is delivered from Perth. As drilling was

stopped following orders from the T.D.R. we would appreciate an

extension of the renewal date of our licence by six weeks from the date of

installation of the BOP on site.



NORTH BRUNY ISLAND

INTRODUCTI ON

BACKGROUND INFORMATION

INVESTMENTS

mE
m\
mASL

533 900
5215 000

'25

CONDOR OIL

A PROGNOSIS FOR A STRATIGRAPHIC
HOLE

Location:

The well defined and described in this prognosis is the first well to
be drilled by Condor Oil Investments in Tasmania.

The site chosen stands above Variety Bay' on the eastern coast of
\orth Bruny Island and overlooks Storm Bay. See Figure 1.
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Petroleum products have been reported on \orth Bruny Island for
several decades and active exploration was undertaken more than sixty
years ago.
Several "ells have already been attempted in the Great Bay and Big
Lagoon region. All have been limited by the funds and equipment
available. The details of this drilling and the companies involved
w'ere described by Bendall (1991).

The most important of these "ells was Johnstone's Well drilled in
1929. The site is sho',n in '-igure 1. MLhough it reached a depth of
less than 50 m and no reliable records of formations or hydrocarbons
encountered have survived some oil was recovered. It was a light oil
and was stored in drums at the site. It was not analysed and none has
been preserved, Its source is unknown. The well did not penetrate
deeply into the Permian succession due to jamming.
The deepest drilling in the area, at the north end of the isthmus.
I,·as to 135 m and this does not appear to ha\'e encountered the thick
dolerite sheet which could have been expected at this approximate
depth.
Any hydrocarbons found in the area, or these holes, must have drained
from, or through. the Deep Bay and, more probably. the Minnie Point'
Formation which includes porous sandstones.
,q number of other seepages have been reported in this same general
area and all occur in rocks at about the stratigraphic level of the
Minnie Point Formation. All these units are Permian in age. 'tany of
these seepages. and tar coatings. have been found around Variety Bay.

The knowledge of this old ddlling programme and the company behind
it was forgotten for nearly sixty years. As were the seepage reports .

•
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Exploration was renewed by Conga Oil in 1984. The new exploration
incorporated an initial literature search and relocation of reported
seepage sites. The site of Johnstone's Well "as found and samples
taken of muds, soil and local fluids. These confirmed the trace
presence of hydrocarbons and the chemistry was consistent with a
source within the Ordovician Gordon Group limestones of southern
Tasmania. Unfortunately the trace amounts recovered do not permit any
defini te conclusions or complete appraisal of the oil - as might a
small jar of the actual oil.
The exploration was expanded to include regional gravity and magnetic
surveys (Figures 2, 3) which were interpreted to suggest that
possible source rocks may exist to the "est and southwest but were
most unlikely beneath \orth Bruny Island itself (Figures 5, 7). This
was essentiall,' confirmed by the trial seismic traverse along the
ridge from Trumpeter Bay to Church Hill (Figure 4). The geophysical
analyses were primary and regional but did provide an understanding
of the setting of the region, possible locations of critical
structures and older basins, and a context for migration paths
(Figure 6). Some work was begun to crys tallize the detailed local
setting of \orth Bruny Island but this ,'ork was never funded nor
completed. Samples of the initial analyses are reproduced in Figures
8 and 9 and this incompleted evaluation provides the information used
for location of the present well proposal. Complete details of the
status of exploration studies (geophysical and geochemical) actually
completed may be found in Leaman (1990, 1991 and Carne, 1992).
There remains scope for much more work but further work would be
enriched by some new control information; including depth to basement
and seismic velocities.

The seepages recorded in the area can be understood in terms of the
structures described regionally. A reservoir to the west, sealed by
the base Permian unconformity. may leak up dip to the large dolerite
feeder near Ford Bay or the faults marginal to Storm Bay "hich I,ere
reactivated throughout the Tertiary. Given the thermal history of the
region it is possible that actual generation did not commence until
the Cretaceous and may still be occurring (see Carne, 1992).

Earlier drilling programs may have intersected some near surface
migration paths ..-\s ·...·ould the ne"er fault fracture systems ...HI
leakage appears to occur slo"ly and there is no evidence of any high
pressures. The association of seepages with seismic activity also
suggests a tight, low volume system above the unconformity or seals.

Consequently any ne" well drilled in the "orih Bruny region must have
a conceptual 0, stratigraphic basis ,.-lth the direct aim of further
sampling any migration paths and confirmation of sequence.
Such a well liould provide proof that oil is indeed migrating through
a viable fracture net and that either generation is continuing or
that there may be a large reservoir nearby. A reasonable sample would
also resolve many of tile source and generation issues since it would
allu" exhaustive chemical analysis.
These are tile primary objectives of this well .
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HISTORY OF PROPOSALS
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Conga Oil proposed re-drilling of the Johnstone's Well site in 1987
in order to prove the veracity of the old records, obtain a small
sample and complete chemical appraisals. The recovery of even a small
sample from a fracture or bedding seepage ",auld also have been of
considerable financial benefit to both the project and the company
since it ",ould have established that parts of Tasmania do have
petroleum potential - a possibility that had been long dismissed in
both large company and government circles and "hose attitudes made
financing of the exploration difficult indeed. The company itself had
sufficient confidence in the project to employ a drilling engineer.
revie", used equipment in \orth America, and to' purchase a rig vii th a
capacity in excess of :000 m. This equipment was never imported into
Australia for reasons beyond the scope of this prognosis and became
the source of consider 'ale financial loss to the shareholders.
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Some key unknuwns are included in this prediction.
a) Thickness of dolerite. 350 m is an average estimate.
b) Only one dolerite sheet is presumed. Two are possible but

a basal sheet may be relatively thin.
c) Thickness of tillite. This may vary from nil to 700 m.
d) Thickness of tile Deep Bay and Bundella Formations. The estimates

are representative of local formations but a variation of up to
50% is possible.

Items c) and dl depend upon the location of this site with respect to
the basin depositiol) axes. All formations older than the Minnie Point
Formation may occupy actiw rift stages and their thickness thus
depends on the location of this site with. respect to the block
rotation of the rift. Insufficient work has been completed in
southern Tasmania to establish this with certainty but if older
structures have been rejuvenated then it is possible that this
eastern location is comparable with Glenorchy where the tillite was
absent.

Hydrocarbons seepages could be encountered at any level and very
careful monitoring of fluorescence within the core recovered will be
essential. The si te itself has been selected with regard not only to
the position of exposed fGults disturbed along the Storm Bay coast
during the Tertiary but also the likely Jurassic disposition of
faults - several of which ace either no longer exposed or disguised
by intrusions. A comparison of Figure 8 and the regional geological
map of the area (Kingborough) will indicate some of these
differences. The surface geological map is not, in itself, a reliable
guide to fracture foci or faults. The coalescence of structures east
of Church Hill and south of Variety Bay may ,;ell account for the
number of small seepage sightings in this part of the island.

The ',el I .,>ill also be usc': for seismic velocity tests in order to
perlnit revie~ fInd rcprocess~lg of seismic data.

IvELL REQUIREI-1ENl'S

Ty~e of "elL
T\~·o types of pctrolcum-re_::ted \d~Ils may be defined (e.g. CarpC'.
1991) :
1. Exploration '.'eli ("il':cc.c) is one drilled to discover '.,hether
previously untested trap cOl1,:itions contains oil or gas. Bild
2. Stratigraphic well drilled solely to obtain subsurface information
on sediments, structure. organic maturity and provide control for
geophysical purposes.

The proposed ~ell falls witilin the second category.

\0 specific target or source is proposed; indeed, all regional "ork
suggests that the primary te.rget for ~ildcat drilling lies several
kilometres to tile ~est.

The ',ell "i] 1 be u small ,L,:meiel' diamond hole ('\') ~hich "ill be
contilluously cored (a shallo~ pre-collar may be prepared - option) .



HOLE Nt\ME

well apply to a hole aimed
petroleum reservoir structure

open hole mud-control methods.

Detection of hydrocarbons:
It is expected that fluoresence methods "ill be required to detect
any hydrocarbons in the hole/core since no large flo"s are
anticipated in any formation given the seepage styles and seismicity
relationships.

for both the

special requi rements
of drilling fluids.

This name has a number of important connotations
company and the area.

The name designated for this ~ell is SHITTI~-l.

Prognosis submittpd on behalf of Condor Oil Investments
~', /)

by ( .ti~ _ t(QCllllClk~
" Ltu"'-<l..U- GcQrLILLUl I I '

i 1'1 I{ Czlf

The name has historical significance as the place where both a new
start and a turning point was achieved. This is clearly what is hoped
for on Ciorth Bruny and for the company. It migh l also mean a new'
start for the way in which this slate is viewed by petroleum
explorers. It is also the name of an attractive tree whose relatives
are common in this country and which produces a useful light oil.

A diamond hole to a depth of 1000 m needs few
beyond those normally specified for control
access and landholder compensation.

5

Comments on equipment experience:
The history of all previous drilling of this type within Tasmania
supports this view. Cia Mines Department diamond drilling has ever
required any special equipment, including the 1000 m hole at nearby
Woodbridge. Cia problems have ever been encountered with high pressure
hydrocarbons including the Douglas River hole drilled by the
department, and which is still flowing gas. Other drilling in regions
with oil shale, whether for the shale or for groundl-iater, have ever
posed pressure problems. The much deeper mineral exploration holes in
western Tasmania have, likewise, not presented any experience of
problem conditions even though gas risks may increase with depth in
any basement type.
The Variety Bay area is not noted for large seepages, or very gassy
ones, and there is no ground for any expectation of incidents. The
load of a full drill stem in a limited diamond hole is clearly safe
given all past experience. Were special regulations to be imposed on
this hole. as has been suggested to the company, then this company
would respectfully insist that they should also be applied to every
water bore in Tasmania and all mineral holes in western Tasmania as
"ell. I t would also ask "hy government drilling did not operate to
comparable standards.
Quite different requirements might
directly at a fully investigated
drilled using standard exploration
This is not such a hole.
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FIGURE 6

A: l,ocation and orienta~ion of Jurassic dolerite feeders. The
pattern is non ~~ndom anc ~s related to older flexures.
B: Trend su~~ary diE;~am, all data. Labelled structures
e~~emplify major axes reju\·~~ated.

c: Co"n-t-ours in l\ffi belc··~- sea level of depth to c~ystallin.e·

basement.
D: Contollrs i~ l~;n belo~; sea level of base of Cambrian (?) uni~s

incl. valca~ics. Gap bet,~een C a~d D represents a variable
thic]~ness of Late Precambrian dolomitic sequences .
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NATURE OF GEOLOGY INFERRED BENEATH PERMIAN UNCONFORMITY IN
SOUTHERN TASMANIA
(based on initial geophysic~l interpretations. Provisional)
Note that distribution of Ordovician-Silurian rocks is not yet
well defined a~d ~;ill De the subject of second order refined
analysis. The indicated ~old systems are likewise sketchy at
this stage.
Compare this plan ~~ith sec~ions and basin structure contours 1D

1
1
1
1
I
I
1
I

•

CON'JOR OIL INVESTMENTS

Scm

NORTH BRU\iY WELL

FIGtRF: '7



CONDOR OIL INVESTMENTS NORTH BRUNY WELL
SKETCH MAP: PART OF INCOMPLETE 3D INTERPRETATION OF NORTH
BRUNY REGION SHOWING LOCATION AND CONTINUITY OF DEEPER
FAULTS
Analysis by Leaman Geophysics 1988 FIGURE 8
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GILGAL 1

DF.\ ~ICL:c. FRG.0'i SljRFA.C~ 'l'G 45 i·IETi:\.ES

4 S L\i TO 51 JJi L-1C I ST HIT~:..:r STICKY CLAY viHIC:--t ~;;;AS I i'·U>l I SSIBLE

Ii ITH ~"jATER

GAS IN FLC\~ AT l'F-ESSUFE (SOUND OF helISTLING NOISE) AFTU;

RE'-'lUVAL OF DhILL STRING, CLOUDING AS IT l'IOVI;;D UP THE

elOLL, HILD J>JWi'il. Of; GAS l'illEN CAl' OF :iOLE REMOVED AFTl:R

30 SI;;CONDS.

FGLL CO LUNi·, OF \~ATLR I'h'JPED INTO Tell;; HULE TO FULL) GAS

BOILING TelhOUGel THE hATEI'. UP UNTIL 2 ~lETrtES FROl'! THE TOF

THE.N BUBBLING AIiD LF}i.RVi.SCEi~T AT TOP 51 HETRES OF ".IATER

HEAD.

CASING PuT IN 17 HOURS AFTER DRILLINC

eRe,ASE ON JOINTS OF hODS

i1ACHINEhY elL FOR ~'1i'lER LGbhICATION

NO DIESEL SPILT ON THE SITE

NO DII:;SEL \'U.S PUT DUd" THE HOLE.
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ANNULAR

SHITTIM 1

(;1\5 1\1' 64 1'1 to 81 1'1

1 FT V1..X;S FROM 64 1'''1 Cffi~ARDS

<'OROUS S$CTIGNS iiERE INTERSECTE.D

7000 GAL I-ER HOUR hATER

BRINE MORE THAN 2,000 PH1

TAR IN JOINTS (BLACK, SOFT, SHINY)

SMELL OF GAS VERY STRONG (UNPLEASANT SMELL)

HOT HATER AT 64 NETRES (ABOUT 40 I C BASED ON BODY TEHP.)

GREASE ON JOINTS OF RODS

NACHINERY OIL FOE Hh'1i'IER LUBRICATION

NO DIESEL SPILT ON THE SITE

NG EIESE.L \'lAS PUT DOliN THE HOLE

2 DAYS TO DRILL THE HOLE INCLUDING CASING AT 150 ~1 TO

2.5 METRES

5'1 " HOLE FRO]\] 5 1'([ TO 81 M DRILLED BY AN AIR HA.c',([l1ER

OI-ERATINC AT 17~ PSI
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Pecti] Ellgillecl'iu~Senkcs
Ojl & Gil') D,jllin~ Eng(IH',cl'il1g C{lmllltant~

1.6 C~)lif1 Street \Vt,'st l'nt" \Veslcfll ,\IlSlrll]j:"J. (jOO~ 'Il:l (W)) 481 33:22

842047

fox (09) 48J 3J:;0
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Mr Mob)"n BenonI!
COl1dor Oillnveslll1<'llb Ply Ltd
8'1 Wells Pdc lllllCklllAI15 BRy

TR'"lal ia 70S2

Dcor Sir

lhe endosed

DATED J 4/J 1J'14
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I
I
I
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Prelilllill8ry \\'~II rlilll
Sliulhule Slr;Jtl~rnpbicnrilling l'ro~r;HH

fur Conool' Oi11I1H.'$"llll('II(.., Ply T.ld

m;l: assi~l your <':Ol!trallY prt'p ..u"ing the t\\'l.l hole drilHll~; (l[\'gnul! \....e disclI.'iseu r~ceJllly. Tbe \Vdl
Plan still r\'~qllires u gener'11 straligrrlplly des.::riplioll :llld dat;\ St>rtl('!\ hc-fere il scheduk~ casing pl<l.!l
and mud prpgr;11l1 call be;: presented. ("usring for 1:<11.::11 \\"~1I1111l:, 111":11 be establ1sI1C'd. Should yc'ur
geologisl ban:- tlJis in!OTllliltiou fc'r the ;1rea ill which y(lll Me p!:~nni1\g these \Yell:':. it would fls:o;i~t this
PI0C~~S ~:(lnsiut'rabl.y_

III prt.'j)<1fil1g 10 drill these \\C'lls it wjU be nec~'5.~ary In dc\"elop fl \\'(:1\ Plan il1siue all "Operatin?

l'ro;.:cdurcs and Fmergency RC'Sr0n~~ ~l:lIHI(l1r' for Ill,;. DCll:"lltlnem cd' 0.lilleral Rt'sourcC'$ ill ;'vur st<'tte,

i)~cril EllgineC'ring Ser\'i~c5 hr\s de \",: lllped a SIilll Ilu l~ Oi \ 8: r; r1 0;.' Unl1ing l\1':U'lIill \\ hie h (:ouIJ assist
your compatly Wilh this \volk

I "liQuId l,C" rlenseu if you \\('n:!\) cOllsid:':1 U~;ill:;;; my ~(,l'\iCl': ill lilt rore nfdril1ing el1gill(.-',=r ilnd
drilling super.. i;;l...\r enr your pfC1gl'~m since 1 !l;\\'{;" ci.l11<;:idt:'rabit ~x.i'eritl\c~ platwing tllld drilling both
CUI1\·cllliollali.'tnd 'l]imholc oil and g::t5 t"xpkll<llioll <Ui,l dc\"clopl1lC'l1t \\·ells,

Thank you for yuur cOllsiderminll in this mill tel Jlld I lQl'k for \\ <it d 10 ht:aring (10m you III due c.:(\ursc

'·,'Uf> r~ill,fully

Pe::-.t\l Enginc¢ring Services

Edward C !\'lcNally ~SC, ('PFII!!
\'LlII<lger
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J'edil Engillccrillg Sc, ,iccs
Oil & e,IS Drilling l:llgim.'\.'r1l1g C~lIl."\lllilnb

26 Colin ~rr((1 \\'ot f'crl..h WC5tCrTI A\I~l,ali::L 600.1 Td (09,\ ·1-81 3322 F~.-..; (09) ,18 I 3330

Prelilllillitry 'Veil Piau
Slilllhult: Str:.lli:.!.ntphit' Drillhl~ Plog! am

for CUlluur ()il IJl\'eslmtuls: I\y LIlI

Sydney Oil Cl1llljlil!1) Drir,lll!C ,\" L:·;p!O.l'Cltioll Tr'll~t AeN 010 36l 350
Ct. HO"\Hlh & Ifowilth
Australiil P.IJl:t':, 15 WilharLl 'Stl'l.:ct f\·ph WA GllllU

Tel (09) 3:!1 I 1,12, Fnx (09) 322 I 14,
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Compnny RL·presem:\ti ..... c

Drilling, [ngul('I,.'llllg

Drilling, Supt.'"f\"iSVf

Unl! !"[uiJ £llgiJlcering

Geophysical Logging

~llld Logging

Casing

Cement ll1 g

Surveying

BlowOltl rl~\Clltcr Strick

PrvducliUl1 T~sl [ng

Dieiliond Drilli:I[~ r~ty Ltd
PO !3\J,\. 10-" l.cch'l!l T;:bn~alli;1 TI{;O

Ttl (OO~) 71 6339, Fax (004) 71 6'35

recti] Fnginecrjllg Servict':)
1'0 nos 913 \\'esl l'e,1h \\'A (,R7::
Tel (09) 4813322, Fa, (09) 4813)30

Edward C. i'vlcNillly

BPB Ausrr,Ji,

Local Contract

Ace Drilling Pry LtJ

Pectil Engl[1~~!"in,g 8rr\'iccs

H~lib\lrt\'il

2
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I'eclil ElIl:illeerillg Services
Oil & GIl.~ Drilling, En~illct'rill& COll"'llltulIl~

;::('} Loli,l ::':iI1CTI \\:ot P"l!b \Vt:.'Htrll/\WHruli1l600,c; Tel «(J'7) ·tEll 3J.~2 F,c,.'( (09) 48t ]J]O
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Prl;'liLllimH'Y \Vell Plull
Slilllholt:: Stratigraphic Dnllillll PrrJgr;11ll

for CllU!luI' ()illll\,eSIIJICIlt.1l I't;: Ltd

\Vell Configurulion

Drilling ['rogrant

I
I
I
I
I
I

Antil'ipa/l',1 Drilling Schedule
Activit)'
I\loh and wlpack
Rig up
Establi~h \I.'ati:,'r bore
Drlll and set P\V condul,.-tur pipe
Mud rOlary drilling III Sllrri\((' If\\' Lasing point.
Run and l:CIIlt'llt SHr[::kT II W c<1<;ing

lnstnll a"d teSl ROP's
Dii.unond IIQ C()l't drill tt.l illtttlllt"'diflte casi.lig poi.nt,

RllJ1 'F. logs 'Juile

Run r'nd L\'1I1~IH irJl.I::nn~diale I-lQ cflsi.llf.

Inswll all,] iest DOr's
DinnH)IlU NQ core drill to TO
Run E logs <:Illite

CClllef1t <1bandQllmem pIngs
Rig down
PJckup alLd n~n1()h

Time

I
I
I
I
I

•

Ri~ Hourly Rate
Drilling RlIl~s

Pre-Coli"

HQ Coring

0- 100 m
JoO -200 III

200 -300 '"

o-600 III

600 - 800 [JI

800 - 1000 m
\000 - 1200 [JI

S/hOUf

.1 ";/S" ;"'ll1J R~llilry Dtjlling
a -600 111

600 - 800 m
800 - 900 m
600 - 800 m

NQ Coring
0- 600 m

600 - 800 m
800 - 1200 m
1200 - 1600 m

1600 - 1800 III

­,
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rectil EII~ineeringSenim 8 -1 :2 Cfj 0
Oil &. G<l~ J)rilliug Eil.gi'Il'l:Iring COllsultnnts

2li ('(din Street \Vot Perth 'Solem t\1J~'IInliil 600:; Tcll091 ·181 J3:22 Fet...... (09) -.l81 3;](j

Prelimillury \\'elll'htu
~Iimhol("StrAtlgrnphlc UrllJini Prugrnrn

for Condor Oil lrIH''Stlll(,II l"l l'l.y Lid

Dlallwnd Drilling LlIlR ISUU Drill Rig Dp,~cripti"n

Drill Univcrs.11500.11 Hydr"uli" Top Drive

I
I
I
I
I
I
I
I
I
I

j\'J .st

rmnr

Hotatlon I"'nd

notation Ilend TOrlJllc

(;tllcral ftnhlT'cs

lI~ocl TraYerS<

Pull Down
Pull Uv

Rod Rfl'ulwut

Rot! CIf\lUPS

Wlrdine Winch

16 m It>Jlgth with IJ 1!1 roJ pull CapjlClty

172kWGM6-7INDie,eI,2100rpm

Top drive direct couple_ 'liljh. L\lW IlliPlllil l ge-i-n' range

5-3XO I pill low range , 380-1500 Ilit:.h r~:L1l~(,

St~pl,;,lsS !ipeed range
f,IJ,\ G,~()O Nil) low Jallel:, 3(10 NUl /~' J ,~;()O q~lll high r;:lIl~~

fully autolJHltil..: IUILjue s})cl"'d curltn:oI (UJlrtil1e di':ru(.nd hil~ "i1t tllZl~:imul1l

50 mm l2") ID floating hollow ."il'iIlJI~. jet I~lbricated gp.ars and beJrings
possible rpm using m:l:'timutll av~~ibble !Iorsepll\",·cr
\Valtr 10 (li) hc!:l.t dxchall~el.

Hydraulic cylinder OVf:r ch<1:n with "7 _J~ m of lrR\'er~t:

~1ax trnversc spe!"'u 24 m.'IlJiIl Ill' l\n,l 1g m!min clown
IlyJraulic head racks bi:lck in top m:1:il

7,000 ki
15,00U k~

.2 "f P\1C I3eJI\ tJlplt:'\ P~IIJlPS

I{Ul..:l.1 idO LPt\l (36 USGIIT\UI), 7,OUO U';I r.'(l~l ~'sj)

Hydraulic Rigid Slill:,;o!ls
9,~OO Nm makeur torque. 12.000 1\m brrl1k0,J! tC'rquC":

4'1.5 Inm (1.75") to 1(j8J nllT1 (6.62~") in rnd rlllmps wilh 8.75" clamp (lpellin~

Hydraulic , self ener6iL~lg will. h,unlllt'r wrelldles and bit u~,,:kets

2,000 ill of 10 mm (3 -~") wtn: rop~·. UW(I ~:g fiJll dnlm puH lH 260 m/miJl

/\\'IA.1 flild r(ldi,,! P~Stu1111l11HPS ,jf:-"iL~lll.:d with; .1I1Jq..\i'1l.knt QP~II k\op cilcuts

(1'1"ul - Waler· CyliJlJel»

I
I
I
I Ur1H DtruellCj:lom;

I

•
Weight Length
19,500 kg 16 m
nare drill Oil hyd.ra:.l1ic jnckujJ tri1."

Width
2.5 Ttl

HeIgl"
3.6 Il1
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Peclil Engincering SN'\'ice, 8 4 2 0 r; 1
Oil & Ga~ Drilling F.llgin~t'ring Cun~1I1tl\Il(~

Zfll.'olin SIreN West I'crLtl Weslcm /\lI'.:ii'Jilllfl 60\15 l-cl (U'),I ·181 ~~JL~ l"il":\ (09,481 33]()

);'rclilllillary \Vell PI:l:II\
SlilllllUlL' Strntigr'aphic Drilling Vr\'~ralll

fur COlldor Oillll\itstlUt-DI!' PtJ Ltd

Slilllbolc Oil & Gas 1lr'i1J hole Cost Snlllln'1I")'

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
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DcscrJplioll

Location ucte-;lJ, ~itl;: 5ur ..... ~)' alld preparation
MobiJi~;,tioIl. ulIpl\L:k and cS{llblisruncnL
DelIlob, site r~.~lol'ati(ln

\\'Uler tlucking

\Vater bure Hnd I1l{\[Criab

We\! ~1te clrilli.l\g supervi501
Rig Hi,,-

\Va~~s and <,,Ill cosls
Calllp hil(, ~lJd l'~l!cri!1g

fuel & [,jbricaI11s

COn\lll un iCllt iOll5

:-"fi~ccl1(\ne(lUS intal1gib!~1)

CC-JrIellllllld dlClllicilis

CCJl)~lllill.c; rhllf rentnl
P\V, IIW &.. Hf') C;\:::i!l~ llnJ c\l_,ill~ h\llldluig
CJ::.ing lOlJling

Lynco DST tool rewal

Core t"'C1llirrne:nt
Cor.: bandli.llg 'I.l,J 1.."1,); (: ;).I'Jlysi~

Port;Jb k ce Il~x

Blo\-\'CUI prC\'!"llter eq'Jipmenl rentel
Kil! a!ld k~t ~t1mr

[1W \\(~ll n,lllge

Dt!\\Jl..lluh: Jrill ;md clsil\£ t(i111illg
Al\cillill; sllrf.:lc,~ I1H10.\ lmr,Jling equipmtllt r,'n::ll
Am:il!:\ry" rnlHI ~lurfa(;e equlpmenl
Mud h'gging
G~L1physil:l'd 'siTcliIlt' lo££l1lg

Mi1tC'fl<l\-'; transport

Pf::rsC>IUlcl Imnsp0l't

Well insumllcc
Well uVt:'r1Ic',Hls (]'~'v)

Offk~ i:lnd ftJlllini:;t1~ti\)JI

Supplier

E. C, ~ICN:IIl:

DiJn1(1nd DnlllnF Pt~·l.td

Pecti! EnguH':r;!'ing r~-_ [\'11

Dinmor.d [Jri\II1\i,;- Pty Ltd

Pectil Fnt;JlI\:'t'l'mg

Pecti! EI1Glllc['ril1g
Peclil El:g;!lt:;.;.illl~

Pec!ii [ngiI1t'L-I':11g

E,xlt.-'g Cr,l:) [h::tt::dcr
UPL3 AII:,tl,di;.\

Cost
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Rod Size !\:I'lllil1;1! WRI! rrl CUI/plillP:
00 10 lD Thldwcn Dimtllc;toll

(mm) (mm) (mm)

DillDJond Core Urilling
Tuhle U3; l'hysklll ProjJutics of Dilllllou<l Drill Rud,

f.o"gyI'tJr IHre1if1t: COl'f3 lJrill Hod)"

Or/glnal Diamond Con! Drill Rods
E 33.;' 2\.4
A ifl~" 28.6

B 48.4 • 35.7
N 611.3 • 50.8

62.\

38.5

9.6
15/)
24.3

101,6

6.07
9.62
I ).(j7

23. 1)0
)5.\15
62.35

lluJ Plug
DlsJlIIlCl:'lDrnt
JHrC'i JO m

8.7i

2.6
~.I

91
15.6

)6

6.4
IOU
203

~O.6

47.3

28.0

R(.{j

C~vadl)'

lin!: de m

4 17

5.61
h)Q

728

2 R2
, 74

4.91
6.23
S.03
I ::!Ji6

J.:.W
.'\ (i3

j.Y"7

o 15
7,58
f,. s(,
1145
R "i /

, .5.:?-6

6.0 111
6.4 ILi
6.4 1'I.\)

4.~ 25-,",

48 4 10.'
.!.~ J 12.7
48 3 15. 1,1

13 , 19rJ

'\.8 ) 3,1,9
5.7 3 61J.)

4.2 4 26.~

4.8 4 34.9
4.8 3 ~(i.U

-1.0 3 ,\fl. (I

4.9 3 OV.J
·1,0 3 (,0,3

5.6 ) 77.8

4.0 , i7R

56 3 10) 1

31.9 !6~

·11~ 11.9
~~.~ + 46.0
5:3.6 ·17.6
"/(10 GO.3
t·9.9 61.9
88.9 • Tl8
oH.9 lW.9
114.3' 103.2

[Q
:\0
nQ
RCQ--C0!npo~llC'

NQ
NC(}-C~'mpQ';;ito:::'

IIQ
~tcQ·CiJmrn"itc:

PQ

DtlH1A 'W'Suil.'s Cor.! Drill Rods
((W 278'18,)
EW .1.'1.0' 25A
;-\W ,13.8 r j,tl

BW 54.1 • 4'\.5
~\\" 66.8" 57.2
illY 89.1'77.8

I
I

I
I
I
I
I

I
I

I
I

LOlfJ:yel1r Com/lO!!:}fr: Hem'} Duty IVITeIl",. COfr!. IJrill Rod~
CHlJ 76 69.9 • 60,) ~.8 25 5.1.\'

CHlllOI
CHI) 134

'j?. tU ~8,6 38.3

Table D..\: L.ongyear W SCl'irg Flu,h Joint Casing tu Den"'!:' eDDA & BSI StllJllhmb
I
I f'11 111111 II I

Oil " ill
lnlllli

WAll
Th1ckllt'i~

(11\111)

C'lllplillC
Oll\len~ion

(T1\ l n)

Hod
CMpllrif~

hue ill) m

Rtld Plug'
D1<:1"3ctmeOI
lin~ . 10:11

I
I

EW 'ili.O • 38.1 ).9) 110
AW ~7 I • ~8.4 4.3~ H4
l\\\' 73.U • 60.3 6.35 11).<1'
h\V 88.9 ~ 1()_~ 0.35 1280
llW 114. ~ + IU1.6 6.35 11;1<\
J(li!JL~ II"ir!! ~ l!lr~'iK1 pa inch cour1ing supplied in:': (60C'/.G 11 :1\1,) (I Y2c.l llli".\ ;rld :l)I}n"18 mm) r~c~_

I
I
I

•
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15th November, 1994.

Pectil Engineering Services,
26 Colin Street,
WEST PERTH W.A. 6005

Dear Sir,

RE: BLOWOUT PREVENTOR PURCHASE

Thank you for your letter of the 14th November, 1994.

We wish to advise that following negotiations with the

Mines Department, ,~e will no longer need a Blowout

Preventor. We would therefore request that you stop

preparations for forwarding same.

Would you please supply an account for your work to date

which you indicated would be approximately $2,000.

Yours



~ SeCl' (1"., jt

Facsimile Cover Sheet

8

29/11/94

Malcolm Bendall
Condor Oil Investmenls
002235886
002292153

Edward McNally
Pectil Engineering
(619) 481 3322
(619) 48'1 3330

Till::. r:OllOWING ARE NOTEt> I USED I () PRl.:I-'ARE rHE 800M DRilLING
PROGRAM AT SANDFIRE LAST YEAR. INCLUDED ARE PICTURES OF
THF BOP AND ANCILLARY PLAN I USED FOR WFLL CONTROL,

I SHALL BE INSPECTING AND COSTING TilE r::OUIPMENI THIt> WEEK
AND WILL r:ORWARD YOU THE COST FOB

Comments:
HELLO MAL CULM

To:
Company:
Phone:
Fax:

Date:
Pages including this
cover page:

From:
Company:
Phone:
Fax:

kind regards
__ ..... -;;:(-:--1. , ..--t'""'·7~?7

TED .
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A component diagram and test schedule are included in the
following pages. (See Drill Hole !lOP diagram).

rrA~t!ce~ to shut in th() dr! 11 hole ann control abnormal
pressure

Rr~ oeseribed in Slimhole Drillin! Operations Manual - E.
McNally 1991. A copy of the manual "as on the location.

I. Drilling
2. Tripping the rods In and out of the hole or
3, Wi th the rod~ at surface and
4. PIli ling the inner core barl'ci

,8 Lt 'f n r; ;)''- .;;.;... v u· ....

sn - 1DRILLIl'iQ QPJ;BATlOKS

\'IEL!" CONTJlOl

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

Prertices adopted to control abnormal pressure developments (
ar tes ian f lo~') were prepnrecl us illg the ODCAA - Univers i ty of
Qlo. DMME M~nuaI killshect,

Pressure tests to establish the integrity of HW Rnd HQ casing
~trings were carl,j.,d out after cem~nting and ',.,,,ping the
cement wiper plug. Both strings tested to 800 psi for one
minute.

No pressure integrity testing of formation below the HQ/HW
CA~\n8 ~hoe were condllctcd to e5tablish leak orf The low
integrity of sandstones i,' the Walla] nnd Ol'ant [" I been well
dcmoll~trated while drilling And testing would not h~ve

assisted tile slloe.

I
I
I
I

•
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fl~YE UP H!S11Jr1l&P:i\J~ HQ
HAKE UP PO\'ERJ1EAli."
CL() SE- Vn ns--:·;:;:
.. .. : .... " _....~

ACTI II ATE:-Ar;:mr;rRd'REVENT
1') 0 OP S1 FOR'---:Y-"ti iN'lfTE S
PUHP F'1C-3tJ~ i':U})p TO 3
HOLD 30ers-r rOf.';l)SBINUTES.....{'.., ....
BLEED OFF ._--~.\<,,},:.

CLOST' I NS'l D£--B-B-P" ,'.• ,
n.E5Sr gE -In'---f-t+t, -:-3(i:T 0 8 0 0
I\Nll :s~iUT+N FO~~'·ttlNUTES·

----.- :}; ,'>:~
•. >;-- - _ .. _----

'. L·

501' FUNL['lO:1--TE~T"ECHE[)LJU: C- _-,,----------------------

0630 HRS

C
1

cr·
,
0

'-

3
4

J

6

7
8.

....... ~ .. -

. JJ)"

-91=-

,'-0- .

23/10/92

IIQ HuU INSIDE 11\, CAST"I'; RODS
PRESSURE TEST II) 30U [',::1 FOR J t-lTtd'TES -- OK Rl.E
tLOSED THIS BOP AND FRESURE TESTED RIC LINES TO
3 ;·1 IN l'TES . 0 K. BLEED OFF
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d _ m ..'7\ aD of P'~ or ~.OUlrj.

MeA&lJfc.d Depth (m) -= _

Pump '1 0ulf'U1 (mJ/Hk). _

P'Jmp /it2 Outyul (lll'/ilt) = ._

Drill SIJlne 'T'Ollll'\lO (m)) - I
FuJI Annulul Volume: (m') .. I

o H Ann Vol (belo.. Sh~) (,,,') - I
MI Sl.;.w Pump ld'. a1 SP.\I

.,2 Slow Pu.mp

• sor S~~lif',\'d1he.ad RI\l.ini &_l = _

• CUlnJ, Bunt R'Li.ng (Af'I) (kPa);;;:; ~

) ([)
--' ::;::::;::;:::;::~:;:;:;--;::::-'----

I- ©~__ stb
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. __._---- -----

SHEET
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Dilll.!,l:;(; OIlEH',\llOi\S SIJ.

DL-illfllli\1~ I)rO~I'A~m~

Thrc(" bits w~re i"ullC'd wi~h plU8&etl CQnPJ~ l'IT1d tcd:l'!d Ilr b"' .... !'jn~3 because they h"u b'?~n I'un on

bottol'A ~ftl'lr plur;~in;o;. Ea~h af the bit~ hnr1 flllt':ened C(Jfl~~. Alt,l'Jr'nh.tiTlg :!'And, ~l&tl'J, claystone ZOO""

:!Iad.e for" diftlcult drfllln,:;, ~dth ttl~ ~i1t.<; ;"nd. it ~3Y ha\'~ lJeen an improvement if j~t or fiDe bits llall toeen

selected.

01 ill irl~ ,ll1d t,·:J.l:Lrh:~~ ,:oIJl1 tl!} m~int~i'iI~d usin,.; an 3.8 tu ?,.9 [.f'':-: \.~lJd \,;~i;,i:hl. .""u occllr'l'lnC~~ of overplJ.ll or

lOT'-I'.l~' un t!lrI rntr1HIl! Tau."! wen~ not~tl in th~ int~fv"l ...liil~ dlillinK. Tripping ,,"vO'" ,..hill'! r"et;:uL".tln~

with ~lnltmo!l pip!'" :"!r'{"~d ~wl\bb~rl. the hole I'Ind pf'oduceo. 11Q~ \ijl.h lI. mud ..,~Ihht of 9.2 FPr;:. It fr~qU"'lltlY

lJecause IIEH::O<;S,ln' to Lli.sP];I.-:e lh(' kj 11 'II1ud onr,e insilt~ tim H....' c3:;i:;g during the trip to c(;ntrol the flow.

Sr.v~r:J1 trips looen' compltlt~r,t I)llt. ul tlll:'_ Iiole with tilt> wt>11 5till flowinl; anti the gale vtll\'1;l had to be

clo~eu to COlltain €lo", \·..hile lll ... kifls.: bit clianp;os.

I
I
I
I
I

{]-t:,flXln 1II'flnCf:llllln' IoI(l.S ml'l.dt:"_ up in lan!r. 3 ~hil,:, r.lrillins nlud ~"n,.r"tifLS c18Y~ bela .... 45611l.

trl.n}(. W&!! tt9~C1 to d1. Illtf'l hl~hlY \'1~co:"lJfled mud returns at lh~ flo" line,

The

I
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Filion bottom, ,dt""r tri""lTU:' htld to hl" h"d r",.vnert "no ~I'}me lill,e "'-f;lS lrnt atrlPpinl".i bl!ock to Lottcm at 394

Ami 6t.\ m, The: intel·... ,'!,1 di,l nol !ll,i\':f' :land or ::l!Lale "'hilH it 'Mol':; (,pen tout the bottQIQ section inGrBa~ed lIud

~olirt~ ~n~ a thinntnN ft~~nt wa~ n~~d~d to 1'~duC8 vi~co~jty.

#0/6#7 yff4(
#'!~!) T/l~ K::s
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DRrtJLING OI'ERATIO~S 51)-}

Casin~ 31l,j Ce~entjn~ PrOgr~mmc

~i ~, I : - - , i
... - - --

8420GO

II PROGRAMME

I
I
I
I

I.

1

1.

5.

I..

C!~mp.nl I'I1\g 40 ~ 60 1IJ in 8 1/2" ,;cnductor hC'!l;I:.

Cement plu~ 160 to 192 m iTI ; 1/1" ~urr~e~ hol@.

C6~~ntillg IIW c~~inc I'ods at ISl,S m surface.

Cemftntln& HQ rod ~tTing in 3 1/8" hoJ~ .at -'187.5 ilL

C~IIr.nt llU!\T1ri'Jnlllent Dlu,f; tralll 760 III t(J surf.:l(C'.

II

I
II
I
II
II
I
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II ,./.j-1//"
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SlJ I. DRILL HOLE COMPLEIION REPORT

CONTENT

SUMMARY OF RIG EVENTS
DRII.LFLUID PROGRAMME
CASING AND CEMENTING PROGRAMME
WELL CONTHOL
DRILL HOLE COST SUMMARY
APPENDIX
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Dear Sir/Maclam

Re: TaslmlOia NGMA Project ("TASGO")

AGSO,

•

Cnr CUll!-'litu~l(IliA"l'nut' ,':;'-\[',:il( 1',li'.IJl'. C,lI:h'rr,)

CPO lJux 37S, Clld:ern ACT, 2i.101, (\r.~~tr,lJii.

11:lq'h,l;1i' 1(11)) ~·I\I oJlll Ti,ll"_ .'\'\f>"2lir" Fl(simil': {()(,] 2.14 '11)(j\)

.r,o

A sYllthesis of relevant geological information is underway. A new I: SOU,OOG-scale
strOlto-teetonic map and time-spacc plols of Tasmania's [ectome elements, with some
relevant neighhoui ing puns of Gondwanaland for comparison, ,'re being compiled
using AGSO's new time:,calc, to provide a basis for intcrpreting the new data.
Compilations "rc'~heduled I'J become available from about late December I99·\.

The p~oject was publicly launched by Tasmania's Premier. Mr Groom, on 21 Augu>t
1994. The pmject pl,lIl also received a mention in the Augusl 1994 edilion of AGSO's
AllsGeu News and the OctoDerlNuvember issue oi' PESA News. It was presented to
the Ta,manian Chamber of Mines at Its meeting in Launceswn on 24 June 1994. A brief
update of aClivities will be given at the Chamber's next meeting in Lmlllceston 011 29
November 1994.

This is the first of a new series of communications to explorationisl~ with interests in
Tasmania. 'TI\SGO" is one of the new NGMA projects and is being run jointly by
AlJSO and Mineral [(esource; Ta~mania (MRT). It is designed to understand the major
geological cvelll.s that have influenced the distribution of Tasmania's minerals and
petroleum resource,.

rhe i"li,traii,m Geological Survey Organisation and the Ta~manian Department of
Minerals and Energy hay,: ,;ommenced a series of mulli-disciplinary studies under the
National Geoscience Mapping Accord (NOMA). We are writing to you to inform you
of the project and their progress and to invite you to contaC! the project leader or staff in
the project if you want further information or wish to participate more closely in the
work.

,\U5TRALJAN
Cl:OlOGICAL Sl.t<vE'\'

I j November 1994

Director, Exploration
Conga Oil PL
84 Wells Parade
Black 111"" Rav TAS 7US2

The mitial phase d the project is dominantly data acquisition (see Attachment I)
Activities ineh!de airbome geophysics. land and marine deep reflection oci.,mie
''.If''''y1ng, Sl'fIle geoehron"logy and a compilation of rele'canl geological information.
ThiS will be follLJlved by SI)fTle review work (involving collaboli'llion with Universities
,mil other rcs~archersl and data processing, prior to the subslanital interpretive phase.

1\\Ulr.,li,lf! Cl",lk,;?,icll ~:\lr\'l';' Gr~,,.I:l~~,\I'.l'l1

1\ IIS",ln:h iH~.llli::.ltillll i,f ~1:,.' L\'I"l~tl!L\'l\t l,t

1'·:1: ,1fY J!I\h';~lril'~ &. Enl"!!.'! .
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Planning for the marine retlection seismic survey is also ~lJlderway. An indicative crui.'ie
Irack is shown on Atwchment 3. JI is thought to cross many significant geological
boundaries and structures. Plecise cruise positioning will be finc-tuned when the results
of aeromagnetic surveying becume available later this year. The ship provide., a more
cost effective metbod for imaging the geometry of the major geological structures.

/ff.LIIl~
MrMike~
Director of Mines
Mineral Resources Tasmania

Telephone: (002) 33 8333

With bcst wishes

Dr Torn S Loutit
Co-Chief,
Minerals PClroleLlll1 "nd
SedimenlMy Resources Division.
AGSO

Planning for onshore deep reflection seismic surveying in February 1995 is well
underway. Our budget will allow about 100 Jill<' kilometres 10 be shol. Tasmania's
terrain is far from ideal for the seismic method. Of the lraver"es considered 10 be
logistically feasible, the following have been selected along existing roads: west Dundas
Trough; ea'it Dundas Trough; Mathinna Goldlields lineament; and some experimental
soundings in the Tasmania Basin, hopefully through windows in the dolerite.

Airborne geophysical surveying of inshore regions of Tasmania commenced on II
October 1994. To dale 28,()()() line kilol\\etres ofmagnelic data have been acquired at
800m line s[Jacing, representing nearly one Ihird of Ihe survey (see Attachmenl 2). The
King Island portion will be flown at 41)()1\\ line spacing and will include gamma"ray
spectrometry. The data are being acquired 10 map the corltinuations of Tasmania's
geological provinces and structures offshore, and to ensure thai we position the deep
marine seismic reflection lines \0 CfO,,,, major struclures. Data are expected to become
available in the first half of 1995.

Telephone: (06) 2499674

Some new zircon dating will continue ill 1995. Priority will be accorded to samples that
can date or put liming constraints on tectonic events, or which can improve thc accuracy
of the geochronological timescale at places where there is good biostratigraphic control.

If you would like to participate in any of our activities, or feel that you could assist in
any way, please call us at the numbas indicated below. Further information on the
project can be obtained from Tony Yeates at AGSO, telephone (06) 2499335, or Tony
Brown, Stale Chief Geologist MRT, relephone (002) l3 8365. Specific infomlation on
the seismic surveying can be pmvided by Barry Drummond, telephone (06) 249 938\
or Tim Balton, telephone (06) 249 962.~.
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Fig. 1: Project Strategy

R"'l1or\aJ ~blJ
1n1em81 -rtucl1J '" andoetting UrItB boondari... oyotemo

1nilUtI"C8 on F'lltroleI.m4
~n oywtIInw

.u,,-

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

•



842065

ATTACHMENT 2

:i-------:------+--~~__+_----lI

400m Line Spacingo

Figure I Areas to be covered by geophysical mapping program
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• No specific petroleum/gas target or source is proposed.

Your company should write to :Mineral Resources Tasmania requesting approval

• The hole is to be a stratigraphic borehole to be drilled solely to obtain
subsurface information on sediments, structure, etc.

Thank you for the report entitled 'Condor Oil Investments, North Bmny Island,
a prognosis for a well'.

8420 6~'

include a SIgned
your consultant

M INlR,\ L RESUUHCES TAS,\li\NJ A
[~DUSTRY SERVH.:ES DIVISION
1'0 Box 56 Rosn_ Park
T iI,mania .-\u,trJli.-1 10 I!)
30 Gordons Hill K.uad I{USll' Park
Tasmania AU5UaliJ jOlt:
Tel: 002 33 IIJ 3J In 00233 SJ lS

HF:Af) OFFICE :\:\0
DrVlJ,OI'\1rNT j)(VI$lUr--;
GPO Box 646 Hoh.vr
T,lsmania-\u;ncllicl -::001
22 Flizab<:l!1 Sueer HubMl
Tasmani.l\u;[rali.l -;000
T... ]: no? 33 :;t:S8 F1X: OO~ 33:;800

TASMANO~O'VE'O'M"T ANO 'ESOURe",

Ms C A Bacon
(002) 33 8326

CAB420.94:NW

Enquiries

Pbonc:
lour ~er

14 November, 1994

Our Fi1f::

WORK PROPOSAL EL 1/88

MrM Bendall
Director
Condor Oil Investments
84 Wells Parade
BLACKl\1ANS BAY TAS 7052

Dear Sir

As discussed with the Registrar of Mines and myself on Thursday
10 November 1994, Mineral Resources Tasmania would be willing to consider
approving the drilling of a stratigraphic borehole on Bmny Island under the
same conditions as are required for drilling stratigraphic holes elsewhere in the
State.

• The likelihood of encountering gas or liquid hydrocarbons is no greater
than in any other previously drilled stratigraphic hole in the south-eastern
Tasmania region.

to drill a stratigraphic hole. The work programme should
statement from an acknowledg'ed expert (such as
Dr DE Leaman) that:

•
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• In the opinion of the expert no blowout prevention equipment is necessary.

If there is any suggestion that Condor Oil Investments intend to drill any other
sort of hole, or intend to dl'ill for oil or gas or drill into a suspected petroleum
reservoir than all the requisite provisions of Schedule C must be followed.

There is a considerable difference between drilling a hole for oil or gas and
drilling a stratigraphic hole.

You have been advised previously that EL 1/88 will not be renewed unless the
agreed work programme has been substantially completed by the renewal date of
31 December 1994.

This gives very little time to implement the proposed programme.

Yours faithfully

C A Bacon
M.ANAGING GEOLOGIST
HYDROCARBONS & TENEMENTS



Please find attached copies of statements for the financial
status of Condor Oil Investments Pty Ltd, a summary of previous
work, a prognosis for a stratigraphic hole and notes on well
pad specifications.

c"eTas.

CONDOR OIL INVESTMENTS PTY. LTD.

~.C.N. 055 403 515

1-:- ~:~~~~ J 84 Wells Parade
i L Z _ f::ll_~.?~ans Bay, Tasmania 7052

[2:_~ ~'-'-T'-~';~:-i Telephone: 002 29 6576

\~~-~~~.~~ Fa::::II:~v:::::,21159394.
t--~--•. --~.. ~--------j
:. -~=~T=---~-r.~-·~ --i

7018:_~___ .ceo ~
! i

'"

wear Sir,

Mr. M.W.D. Ayre,
Director of Mines,
P.O. Box 56,
ROSNY FARK

'J..

'~I ~ tj<b8'
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We have also attached copies of previous documentation related
to earlier drilling proposals, equipment and expenditure.

The prognosis comments on drilling conditions. He draw attention
to the type of hole envisaged and previous Tasmanian experience
and request normal conditions of security, safety and specificatio~

for a deep diamond hole. Condor Oil notes that deep holes in
Western Tasmania have encountered hydrocarbons but these have
never caused problems and no special conditions are applied.
Many of these holes are also much deeper.

We have the agreement of the property Owner (R. Hazell) to drill
at "Murrayfield" and now awe-it your early approval to drill
this stratigraphic hole.

We note that a bond with value greater than drilling cost has been
mooted. vie believe this to be inappropriate, especially given the
losses forced on the company from previous proposals and
restrictions. We believe the drilling should be encouraged under
fair conditions. No reply has ever been received to correspondence
concerning previous drilling proposals and associated losses.

The timing of this effort is of some concern. The company lost
4 months operation this year due to M.R.T. tendering process for
surrounding areas. No financier would support the company until
the issue of competition or re-acquisition could be settled.
The commercial risks were too great.

~very effort is being made to drill this hold to the tenement
schedule but it may not be possible, depending on your approval
processes and rig availability.

Yours faithf~~~~



DfCar Carol,

19th l-.Iovemher, 1994.

liZiOOICONCA OIL'0'002 292153

I note your comments that with the (lriIling of a purely
stratigraphic well our current Bond of ~]O,OOO Is adequate
and that once you had recElved Appendix (1) we would have
automatic same day approval fOr our hole. Yurther, at
your request, I haVE includer'J a copy of the Notice of
Intention to enter ~rlvate Land, given to Robert Hazell,
wJth a copy of 'Land Holders Position" as Appendix (4)
which you will note Robert Hazell has signed.

i.....16 Carol Bacon,
Mineral Resourcce Tasmaniu,
P.O. Box ':'6
k05NY l-AkK Tas. 7018

Telephone: 002 29 6576
Facsimile: 00229 2153

CONDOR OIL INVESTMENTS PTY. LTD.

A.C.N. 055 403 515

84 Wells Para(fe
Blaokmans Bay, Tasmania 7062

I have also given Rohert H~zBll a copy of the relevant
Dril]ing Pads Section of the Mineral ~xploration Code of
Practice Manual.

Thank you for your attennance wJth myself, Dennis Burges~

and Hr. Hazell on site, l-lurrayfielr'J, bruny Island, thursoay
Noveml)er 17th, to inspect the site of shJttim - I, Condor's
first stratigraphic well. Appendix Il) and I]) comply with
your requests of your )~tter, dated 14th November, 1994,
included as AppendIx (2).

In regard to your comments on pre-collaring the first
100 rnetres of the hole, I would simply point out that at
Smlthton, where a 700 metre deep wile) cat well fOr gas was
put .down 0'1 your Department on known gas seepages composed
in part_~-explosive methane, without Blowout Prevention ~
9(,ar,on structure, the hole was pre-collared to a depth of
150 metres by a different rIg to that used to drill the
hole. It is standard industry practice as stated by ex
I'lines DE"partment Chief Drillc,r (K<orry ]<lchardson) and Feter
Sharp (Diamond Drilling Tasmania) to pre-collar deep

'I'ony Yeates, the rroject co-ordinator for the "ThECO"
3 million dollar project (appendiX 5) has also indIcated
that he views the drilling of shIttim 1 as being vital to
the processJng of new seismic data and the posslble
re-processing of old data as it will provide the only down
hole seismic in the State to calibrate the results correctly.

I 21/1 J
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C.C. l,obert fIazclJ
David Le'lman
r<ay Croom
l"eter Sharp

Yours

You are also invited to attend an on site inspection with
Peter Sharp and myself at a date to he arrangto.

Diamond Dri 11 holelS as thl[; practice greatly increalies 'the
chanCES of completing the hole successfully to target
depth and also is quicker and half the cOlit of coring
the, first lOO rnttres.

In regard to the hole, shittim 1, the fir5t 100 metres
of geology is exposed and readily accessible in the outcrop
at Variety Bill'. In any case, no geological information
not already known will be 105t, dS \48 are drilling to find
out what we don't know, not that which is already known,
it is logically the best practice to pre-collar. We will of
course, as a matter of correct scientific procedure, collect
the chip samples at three metre intervals, so as anybody
interesttd in the hole may examine thtm.

],' inally, I apprec iated your comments that thf! Df:pilrtment
wants this hole drilled as much as 1 do. 1 hope that a sorry
ser ies of events such as olltl ined grilphicall~1 j n my letter of
the 15th Novtmber, 1994, art not allowed to re-occur. In the
tnd, the ptople of Tasmania are the ones who will suffer from
any conti.nuing pedantic disputes between Condor and the
Department.

11ANAC INC DlklcCTOR

",-_.
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PROPOSED DRILL HOLE - BRUNY ISLAND

Durrng the site visit on 17 November 1994 it was noted that no preparation work
at all had been undertaken.

Mineral Resources Tasmania has been advised by Mr Bendall that he had
arranged for chilling rigs to be on site at short notice.

AND RESOURCES

MINERAL RESOURCES TASMANIA
INDUSTRY SERVICES DIVISION
PO Box ;;6 Rmnv Park
Tasmania Ausnalia 7018
30 Cordons Hill Road ROSilY Park
Tasmania Australia 7018 .
Tel:0023383H Fax001338.B8

HEAD DI-'HeE ANn
OEVELOPMENT DIVISION
GPO Bo.\ 646 Hoban
Tasmania All~lr,llia 7001
n Eli;z.ab('[h $[reer Hoban
TilSmani.il Australia 7000
Tel, 002 33 S888 Fax: 002 J3 ;;800

TA SM A N I~D E' HO P M ENT

DR Burgess
(002) 33 8341

DRB263.94:NW EL 1/88

Enquiri~ ..;

Pbone"
Your Rf!f:

Our File"

21 November, 1994

Dear Sir

At a meeting in my office on 24 October 1994 Mr Bendall advised that a
concrete drill pad was nearing completion at Bruny Island, on Mr Robert
Hazell's property.

The Chairman
Condor Oil Investments Pty Ltd
C/- G R Garrott & Co
Level 7, 39 Murray Street
HOBART TAS 7000

Following the site visit by Carol Bacon and Dennis Burgess last week I am
writing to express my serious concerns in regard to the quality of information
that is being conveyed to Mineral Resources Tasmania by Mr Bendall the
Principal Executive Officer of your company.

In a subsequent discussion with Ms Bacon and Mr Burgess, Mr Bendall stated
that a compacted gravel drill pad had been completed together with a gravel
area prepared for storage of chill pipes.

The Registrar of Mines has spoken to both Mr Kerry Richardson and Mr Peter
Sharpe in relation to availability of their drilling rigs.

Mr Richardson's rig is available at reasonably short notice but will not move on
to the site unless payment is made up front. To date no specific date has been
arranged.
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The situation in regard to Mr Sharpe is more complex. He has been asked to
provide a quote for a hole and is visiting the site during this week. However the
Registrar was advised that no contract will be entered into until money
outstanding from the Comstock Project is paid and sufficient money to cover the
work is placed in a trust account.

In any case Mr Sharpe's rig is not available until May - July 1995 which IS

clearly at odds with comments from Condor Oil Investments Pty Ltd.

Apparently misleading statements by your Principal Executive Officer are not in
the best interests of Condor Oil Investments Pty Ltd's dealings with this Agency.

In this regard I have clearly stated on several occasions that Mineral Resources
Tasmania is supportive of genuine well managed exploration programs and have
looked forward to progress on the work programmes committed to by your
company.

Yours faithfully
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Registered office:

3 MALUM STREET. BELLERIVE, TAS, 7018
All correspondence to:

GPO BOX 320 D, HOBART, TAS, 7001
Telephone: (002) 44 1233
Fax (002) 446674

November 21, 1994

Ms C A Bacon,
Managing Geologist,
Hydrocarbons and Tenements,
Mineral Resources Tasmania,
PO Box 56,
Rosny Park Tas 7018

Dear Ms Bacon,

Mr M Bendall, of Condor Oil, has asked me to prepare a statement
about the objectives and needs of his proposed stratigraphic hole
"SHITTI11 1" for you.
The following summary essentially restates what was included in my
prognosis for this hole. That prognosis was prepared, and the hole
specified, on the following bases only.

1. The hole is to be diru"ond-drilled at core sizes H or equivalent
pre collar(near surface) and N (remainder).

2. It is to be drilled for stratigraphic purposes only and to permit
geophysical logging and sels~ic velocity tests.

3. No specific hydrocarbon target is proposed or inferred; nor can
any be defined at present.

4. There is no expectation :hat drilling characteristics. in this
hole, or hydrocarbon encoun:ers, will differ in any material way from
comparable scratigraphic hO~2S previously drilled in SE Tasmania.

1he prognosis fully discuss~s these issues.
~ny major change, by the c~~;any or driller, of hole type (other than
of any pre-collar), depth ro~ge, drilling method or objective might
'liell change these presumptions. I have indicated to Mr Bendall that I
would prefer he avoided the use of a pre-collar since some shallow
information might be lost in the subsequent dependence on dO'1in hole
logging methods near surface. Full chip samples should be retained if
a pre-collar is drilled.

Yours faithfully,

( rj Q(:~uJ~'J~_
Dr. D.E. Leaman
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118 C A Bacon
(002) 33 8326

CAB14-0.94:NW

ThE' renewal of ET" 1:88 y, :1'- quitl' separate [rom 1.1v" rtccefJuncl~ CIf
Exploration LicenCo:' ApplicatiOn lU/~~,*, to "'11\<;h we dill <lgn2€ to MId the,
t'(djlJC(ui~hed portion of EL Jill.'! [ollowiJlg the expiiy of thl2 E,.:ploratioll
'['';;ltder p'2riod. We h:w(' iliad.,. the [;H·.t quil" clear rhat EL J/88 "Dr!
EL 17/VO "ill not be rl;pc.wl?d if t.he work !JI'u(;nl'nl'll8$ (01' th" <;Ill'rl?nl

r~lIew"l" t-IJ:r: Mt COIIJpletr;d and that }2LA 11)/94 1$ bE!ln(; beld r,lmdlnr;
satisf;H:t.)r~' wo)'1: on EL JIBS 'fIJr, l'enl".I'i11 of EL 1/88 WilS delay(~rl for
~OJlW months p.~nding pa.vOkrlt o£tb" ;JJ)T!lldJ reUI

EL 1/88 wa~ renewwl (0 .31 December 1994 on the basJ,s of 3 work
pl'ogU..ll.Illli:: which illl:l11d",j, among.ot ot111_,) acti,:itic.,_" thG drilling of two
ouJgas w(;ll~ by October 1991, allo on l.lll: same jll(lgr:lIll11I[' one well wa~

proposed for EL 17190

•

•

•

Attention: :\1r M nend~JJ

Thank yUU [UJ your 11'11.('1"', of J5 ,< onlllher 19(H and 19 No\'em b(~r 1994.

23 )\;ovember, 1994

n",w Sil'

Mr G R GII..rI\)lt
Chairman
Condor Oil Pty Ltd
C/- Level 7, 39 Murray Street
HOBART TAS 7000

PaDn~

Your R.r.
CAl, F1J.

r:,.. lil~U·I_ ,':
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The roqul',,1 tel. drili A RtrRligraphir 11011' J1A3 only been nlHde l'ecr:nrly. /\
slfllligraphic hvli' ",'ould hr very u5eful 10 eXp;,nrllIlg- Ihc gllolog1cal
knowledge of the south "d"tern part of Ta.,mania aD (l Mineral Resourl;es
Ta!,mfUll:llS fully Buppr)rt.iv~ of the collr;clinn of thiB data.

By way of a considerable conre581011, Wl' have b(,(·u wiDing to ;uv·r thr, work
programme COllllllilmelll Oil EL J/88 for two wells (drille(l into an oiJJgas
1.;;rgCl.s) to a stl'atirrrapllj,; hok drilled :;ollJe kilometreli- from the (lriginal
propl)sal, and which is de")~)I ..d only to collert geo~Clentifi.c dat;\.

The original wUl'k progromme outlint'.I_1 (; \1lJJ8lilbk \\'rJel'l>by lhr{;c W()Il.c~

would bo cL:illed by S"pU'm!:Jer 1993 on the two exploration licence,
Virtually no work at all \\,IlJ(;h I:; ouTlined Oll the: 1991 94 work progtammc
has heen completed to date.

However, with only il mOll til or so Irft before t.he explIY of E;L 1138 yOll)'

request to drillll ~tJ'Mi[..rr:ljJhjc )IO]P h.",' bPI.'II pl'(;.'-ent.M) to Jl~

Oil cOlloideration of tbe pr()po~aJ I lUll prepared to granl approval foJ' thc,
drilling of one "'lratlp.-;,pllJ.c hole on 111 Ilrr;t.\rf",1rl. Bruny fRlflnrl. on the cleAr
and unequivocal understitndiJlg lh8t:

The hulo ill to be diamond drilled a.t core 5i~e6 H or equivalent
pre coBal' (neilf surffH:e) and N (remtlinder).

It i5 II) he dnlJed for strati(,'l'31.J1l/i PUJ1)()S'~' only and Ir) fwrmic
geopbysicallol,;glng Llnd seismi" vdocily ll\StS.

No sprcifi( bydl'()('8rhim lfU'gct 18 j1Wj'J(I,<.r:rl OJ: inferrr,lnol' Ul/\ :my be
de1'lued at 1!1'81,t:lll.

Therc is no ex.pcclo.lirH1 I.hat dl'iJ]lJI~ c!J:lracl:eristi,·; ill thi.', hol(", OJ'
hydl-oclrbon cncoullf~r", ~"llJ diff"r In any l11.1ti.'l'ial wav (J'om
cOUlyarahlr sl.ralj8T"pl])(~ he,]",. Jll'('VJ("I~ly (hillpd W 50\lt.h east
Tasmania

The work mu~t. be, conducted l1J ~(C0rd!.lJJ(:(e W1111 t.he '\111wral
Expl'Jl'ation (;,)<1(' ,,[ Pr3UicC'

The hole mu!t be capped 011 COl1lpJ"'hoIJ

ShlllJ],1 gTuulIdwau,r be (mWlllll'.'I'"d ,,\I;!J1i must be tAken to (,l'I5UH'
thel'e is no polllltion of lhi$ i'€llO\ll'Ce and in the event that. the
groundwatel' (lows from the bole (a,'tflsiall conditiollE) then Iller'<urr·"
wI/:it.lw t.aL·n 10 penllJnendl' cap and conlajll thi" [(',OIl1e('
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Please note that in allOWIJI~ Condor Oil PLy Ltd to change the work
programme for twu oil welb 10 one "t"atigrllphic hole l'ev,esents a
Significant cuncession, which we hav0 lllad!" in the Ulterests of fu:ctheJ'illli{
the geological knowled~e of tbe State.

I 8rll al:;o awllre that tb<:- rig :.iugge"ted foJ' tJill< work is, according to our
infOrrrlatiOJI, lLn3vailahle until next May.

You should also hr aware that ,"pudding thi" drill hole, and drilling to 100
metres a" r, pre-coUar will not satisfy the term>; of your work programme.
and if this IS aU that has been donI' hy :H December HI94 your renewal of
the licence will not be recommended.

YoUl& faithfully
•
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RECORD OF T.E:LEPHONE CONVEli.SATIONS WITH MR. DENNIS BURGESS

ON THURSDAY, 24TH NOVU1BER, 1994.

PHONE CALL 1. THIS CALL WAS FROH DENNIS SAYING THAT

MALCOlil HAD RUNG HR. AYRE AND THAT AS MR. AYRE WAS

BUSY WITH HIS NEW APPOINTMENT WITH THE DEPARTMENT OF

LABOUR AND INDUSTRY, DENNIS HAD BEEN ASKED TO CONTACT

i4hLCOLM. I TOLD HIM I WOULD PASS HIS MESSAGE ON TO

HIM.

PHONE CALL 2. DENNIS RANG, IN AN AGITATED STATE, TO

SAY THAT THE PREMIERS DEPARTMENT HAD RUNG HIM STATING

THAT MALCCLH HAD TOLD THL PREllIERS OFFICE ABOUT THE

GAS SHOWS IN THE STRATIGRAPHIC HOLES BEING DRILLED ON

BRUNY ISLAND. I REPLIED THAT THAT WAS WHY MALCOLM

WANTED TO SPEAK TO !ViR. AYRE )AND I'rHEN HE WAS NOT

AVAILABLE HE SPOKE TO THE MINISTERS OFFICE.

1. I CONFIRMED. THAT MALCOL.\1 HAD STRUCK GAS IN TtiO

HOLES HHILST HE WAS DRILLING A STRATIGRAPHIC HOLE. HE

ASKED IF HE HAD AUTHORITY TO PROCEED)fu~D I TOLD HIM

THAT CAROL BACON HAD SET THE REQUIREMENTS THE PREVIOUS

WEEKlfu~D THESE HAD ALL BEEN MET. ~ffi. AYRE SUBSEQUENTLY

CONF lfu'1ED THE AUTHORI SATION.

2. DENNIS ALSO ASKED ,iHO i\AS DRILLINC THE HOLES, AND

~iHEN I SAID 'F ICrtARDSON' HE SAID ';,HAT, KERRY RICHARDSON'

I SAID 'YES, SHllliP WAS NOT AVAILABLE UNTIL N£XT MAY fu~D

KERLY SAID"E CGULD STAET STRAICHT A\'iAY'. DENNIS SEEI-lED

SURPRISED.

3. DENNIS SlUD THAT HE "AS CONCERNED THAT l'lALCCL"l LIBD

TO ClIM ABOUT i(C3ERT HAZELL rrAVING BUILT A DRILL PAD ON

BRUKY ISLAND. I SAID I THOUGHT IT aF~ BEEN DONE, BUT

DENNIS SAID THAT IT NOT BEING LQNE HAD REFLECTED ON

~~LCOh~S CREDIbILITY. I cUillE NO CO~~lENT, EXCEPT TO SAY

THE GAS SEEP IN 'SHITTHI l' AND THE HEAVY DISGHARGE FRON

'GILGAL l'WERE REAL AND GOULD BE VERIFIED. HE QUESTIONED

WHETHER WE EXPECTED TO rrIT OIL OR GAS WITH THESE HOLES,

AND I TOLD HIM WE WERE VERY SURPRISED BY THESE SHOWS)AS

WE WERE DRILLING ON SITES SELECTED BY DAVID LEN'UUl AS

BEING STRATIGRAPHIC HOLE SITES SI~UATED SEVERAL

KILO;'lETRES FRCl\l ANY I Tj.:...."C,CET I AREAS.



DENNIS ShID THERE ;,hS TO BE NO MOHE DRILLING UNTIL A

BLOHOUT PREVENTER WAS FITTED TO THE DRILL. I REPLIED

THAT I WOULD PASS HIS CO~li1ENTS ON TO MALCOU1.

DENNIS FORCEFULLY SUGGESTED HE CEASE DRILLING FORTmIITH?

N,D I REPLIED THAT DRILLING HAD STOFPED THE PREVIOUS

DAY AND THAT ",!ALCOU! 'ilKS DEVOTING ALL OF HIS TINE

CONTROLLING THE GAS FLOWS, ESPECIALLY FlWN 'GILeAL' 1

WHICH, ALTHOUGH BEING CONTROLLED BY THE APPLIChTION OF

WhTER, WAS BEING ChSED IN CONCKETE TO HAKE IT SAFE.
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Dcar Sir

28 Novembe1" 1994

Mr G Garrott
Chall'man
Condor Oil Ply Ltd
C/- Level 7, 39 MUl'l'ay Street
HOBART TAS 7000

I note rccent comments made to the J'vIinister for J'vIines th"t signs of oa and gas
havc been e\ident in two percll.%ion drill holes on 'lVlurrayfield' Bruny Island.

Attention: Mr:M Bendall

Specifically complchon of SHITTEM I can take placc only with blowout
prevention equipmcllt in place 8~ pl'oviderl by that Schedllie.

'ASM AS'~>E'HO'M'" A'D '"OURns 812080

[""cum., D l{ Burgess
f'ho,,," (002) 33 1'\341
Yr'IlT r; fol':

Your" fai(,hful1y

"Vhils! Q1H'stioning the significance of the results 1 now have no option other
th<Jn to require your fun compliance with the provisions of Schedule 'C' from this
point on,

(!f::(/~~
DIRRCTDR OF MINES
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I .. a. R. Garrott & Co.
Charlered Accolll1lOnls

I 03/12' 94
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Geoffrey R. Garroll F.C.A.
Telephone: (002) 34 6533

(002) 34 6060
Fax: (002)312605
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7\h Lovel, T 13.1. l1uilding, 39 Murray Street, Holla". 7000

GHC;: B9

2nd l:ecernber 1994

Mr. M.W.D. Ayre
Director of Mines
r 0 Box 56
110SNY PAHK, TAS 7018

Dear Sir f

COlOOR OIL 1NVES'IMENI'S pry. LID.

On 19th PlfJI/. the Managing Director, M. RP.ndill.1, indicated clearly Condor's
l.ntenUon to camlence drHl iJ1g on Shi.t.tim 1. -I.11e appendix to that letter
were all the pre-requisite requirGTlent" .inc.l.ud ing notification to the
property owner (refer letter dated 19.11.941.

This drj.J 1 hole was clearly c<lTlllenced with a dril.l rig operated by K.M. R.
Drilling on Monday 21st November, J.994. This drill. rig is capable of coring
an NO stratagraphic hole as specH ied in the dccunent forwarded to you "A
prognosis for a Stratagraphic Hole".

"'he Managing Direct.or advises that he was insl.nlcted by Mr. D. Burgess to
cease drilling, due to unidentified gaR jnflow into the holes, and that the
drill. rig be woved off site.

These instructions appear 1:0 l,ave heen officiill1y confhlned by your
Depar tlllen t as per your letter da ted 2A 1:h Novel1ber. 1994 and rece ived by me
teday (2nd Cecffilber, 1994). Thjs letter states that bloWout prevention
equipn"nt i6 required, which is confJ kUng wi th advice which was acted IIp:m
in ccmnencing the dr illi ng progralTne.

Condor has therefore been carpellc-'d to curLi1l1 its drilling programle. <,n
your instructions. Condor is well. advanced 1.0 cC1nplete the Shittim 1
stratagraphic hole, having flecured the supply of blowout prevention
e'1uipTlPnl, drilling quotation for servi.cefl. drilling engineer. anciJ.lary
personnel and sUPIDrt.

"'he fiJ1ancing for this drilling prognmme has been arranged SUbject to
secur i. ty of tenure.

It is thiE securi.ty of tenure which is requ in~d to COllplete Condor's drilling
requirEments, which had been planned to be cClTlpleted by 31st December 1994,
and 1 understand that a drill rig Ilad been reserved for this pUl'p:>se.

.. /2

COMl'(L1E IlAlJCiF fJf" ~,rnVII.r~, If.CI.IJJJI"lG
11"t'l'':1/;,'(,'! Tar ~11"1l1~ 11"ql'''('I~[! i\lll"J,t(\rs· Smill] n'I~ltlf;l~~ Ad"L~r:'I'; R,,'j"·p~.~. \ji\101.1l'_\,,~ Sl~crCI,l!lo'll !'flY1UII ~l!'\IIr;O Mo1llAQornonl GonSU1hng
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Condor will now possibl, be unilbl e to canplel~e til is work by 31st Decffilber
1994, in view of the Department's new requlranenls.

If these req\llrEInents are reasonable, t.he drilling progranne should be
canpleted within six weeks of notH icat:ion.

Yours faithfully,

fI//t'l
I .

OJAI!WIN OF DI REJ::'IDRS
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