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Tailing from the Tasmanian Mine at Beaconsfield were discharged into the Tamar
River at Middle Arm Bay 1877-1914.

1,073,000 tons were treated at the battery.
During 1985-1988 Golconda Ltd retreated 237,000 tons of tailings.
The target is the remaining 800,000 tons of tailings.

The plan was to drill the tidal flat at Middle Arm Bay at low tide with a hand drill to
try to establish an economic reserve. However the mud at Middle Arm Bay was too
soft to support a man on foot as he would sink to his thigh.
A boat was hired and a pump was used to blast a sample up a 2" PVC pipe with a 1/
2" hose. The sample was caught in two 20 litre buckets allowed to settle. The excess
water then poured off, dried then bagged.

In this manner two lines of holes 50 metres apart were drilled across the slime and
sand area of Middle Arm Bay.

LINE (A) starts at a 2" gall pipe at a boat ramp on the west shore line of Middle Arm
Bay approximately lkm north of Scotchman's Point. following a line of 900 magnetic.
The sample points are 50 metres apart. There are 11 samples making the total width
500 metres. The samples are 4 feet deep.

LINE (B) starts from the Peninsula on the northern side of the mouth of Brandy
Creek approximately 400 metres north of Scotchman's Point and follows a line 900

magnetic. The samples are 50 metres apart. See attached map and sample results.
The average sample result is 1.IG/T which is very encouraging.

A probe at sample B sample points confirms that the depth of tailings goes to 12 feet.
A light aircraft was hired so aerial photographs could be taken at low tide.
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SECTION 3:

REVIEW OF PROGRESS SINCE COMPANY FLOTATION
AND PROPOSED SURFACE DRIWNG PROGRAM , ~ jl I) ('
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The Tasmania Mine

BACKGROUND

Between 1980 and 1982, a joint venture comprising a number of mining companies re-established. the collar of

the Hart Shaft (one of the shafts of the old Tasmania Gold Mine) which included a concrele collar and lining to

37 metres, and shaft recovery to 57 metres below surface.

In 1986, the joint venture analysed available historical mine data, 'including reports of mining results from

contemporary newspaper accounts, and the intersections achieved with the limited deep drilling carried out

previously from the surface. This analysis resulted in the estimation of an inferred resource extending below the

Tasmania Mine workings as follows:

517,000

Contained
Gold
(ounces)

Gold
Grade
(gil)

24670,000

Tonnes

Inferred Resource

The Company was floated in March 1987 and the $J 104m net proceeds were raised with the intention of

developing the Beaconsfield gold project, centred on the old Tasmania Gold Mine, which is located on the

Tamar River estuary, 40 km northwest of Launceston, Tasmania (refer to Figure 2 on page 17).

The underground QUartz reef Tasmania Mine was operated from 1877 for 37 years, during which time

approximately 838,000 ounces of gold were produced from 1.073,000 lonnes of ore at a recovered grade of 24,3

grams per tonne (gIl), Economic conditions and technical circumstances in 1914 led to the cessation of
mining and the subsequent flooding of the shah and workings.

Between 1965 and 1987, considerable research and explor3!ion efforts by the Tasmanian Mines Department and

a number of mining companies culminated in the decision to establish Beaconsfield Gold Mines Limited

("BGM"').
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Management of the Project and Major Shareholders

ACM Gold Management Ply, Limited (a wholly-owned subsidiary of ACM Gold Limited) provides technical and

operational management of the project lor BGM. The management agreement provides for ACM Gold

Management to be remunerated on the basis of cost reimbursement plus an agreed fee (see page 32 for details

of the fees paid in the year ending 30 June, 1991}
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GOLCOHDA PRODUCTION RETURNS
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Ore (Tonnes) =
Gold (oz) =

Ore (Tonnes) =

Gold (oz) =

G-cl·j (oz) =

Ore (Tonne;:;::' =

Ore (Tonne;;) =
(;·o!,j (02) ;;;

Ore (Tonne;:;)_ =
Gol·j (cz ::; =

TOTAL ORE (ronne=) =

TOTAL GOLD (oz) :::

OT,lERALL RECOVE:RY =

MARCH 1987

JUNE 1986

SEPT 1987
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A Division of Inchcape Testing ServiCes (Australia) Ply. ltd.
A.eN. 004 591664

ANALYTICAL DATAI
SAMPLE PREFIX AEPORTNo REPORT DATE CLIENT ORDER No PAGE

1103300.60.09274 18/02/9~ I I 1 OF 1

TUBE SAMPLE Au Au(R) Au(S) SIfMP(c rOTA/.,.
No. No. tJE{'1# S IIf1P {)f!l .

1 Al 2.860 - -
4ft£,

2 A2 0.415 - - -4'F
3 A3 1.450 - - -+ 'I·

4 A4 0.383 - - 4/
5 A5 0.873 - - 4-'

I 6 A6 0.793 - - 4 1

7 A7 0.752 - - 4'
8 A8 1.480 - - 4-'
9 A9 0.961 - - 4'
10 A10 0.889 - - 4'
11 All 1.390 1.370 - 4 1

1
12 81 0.617 0.608 - ~Ft- ;<'

13 82 0.968 - - ;Ut 2'
14 83 0.099 - 0.089 4' If} /

15 0.159 4 1
f/

,
. 84 - -

(16 85 0.517 - - 4 1 5 1 6"
I 17 86 1.020 - - 4' 1/'I 18 87 1.070 - - 4' /2 1b

19 88 1.020 - - 4' /2'
20 89 1.170 - - 4' 0'

I 21 810 0.567 - 0.517 4' 6 i

!
22!

1- 23 DETECTION 0.008 0.008 0.008

~ 24
UNITS ppm ppm pm /J //

25 METHOD GG309 GG309 GG309

me"",,§I
Results in ppm unless otherwise specified
T = element presenl; but concentration 100 low 10 measure
X = element concentralion is below deleclion limit
- = element not detellTlined OFFICER
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