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1. SUMMARY

During 1994-95. work was concentrated on:

313003

• Scout drilling of the sedimentary sequences beneath younger
cover rocks to the north of Beaconsfield.

Page 2EL 7/88 Beaconsfield Area
Annual Report 1994-95

• Drilling programs designed to test the Tasmania Reef down
plunge of prevlous drilling;

The TasmanIa Reef drilling. In combination with prevlous drilling.
Identified a mineraI resource of 930,000 tonnes 23 glt Au (Inferred ­
Indicated category), together with a lower grade resource of 230.000
tonnes 6.4 glt Au (Inferred resource).

The northern scout drillIng located the Ordovician rocks beneath the
younger cover rocks. and Identified one weakly anomalous Au-As zone.

The geological setting is analogous to that which hosts the Tasmania
Reef in the Beaconsfield Mine. The reef structure represents the
repository for a 2 million ounce gold resource from surface to a depth
of 1000 metres. The licence area Is therefore regarded as highly
prospective for gold deposits In similar geological settings.

To the north of Beaconsfield township the favourable host lithology
plunges beneath a relatively thin cover of younger PermIan and
Tertiary sediments.

Exploration Licence (EL) 7/88 covers a structurally disrupted sequence
of Ordovlclan sediments extending north of Beaconsfield township.

During 1995-96. It Is proposed to continue drilling the Tasmania reef
down plunge of prevlous drilling and to follow up other exploration
opportunities north of Beaconsfield.

4/9/95
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2. LAND TENURE
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EL 7/88 covers a 14 square kilometre area over the township of
Beaconsfield and to the north of Beaconsfield. It is held under the
name of Beaconsfield Operations pty Ltd and subject to the
Beaconsfield Mine Joint Venture Agreement.

The licence covers Consolidated Lease 1435 P / M which also is subJect
to the above Joint venture agreement. CL 1435 P /M cover the
Beaconsfield Mine and in part extends to either 100 metres or 350
metres of the surface. The interventng gap to surface is Included in EL
7/88. Other exclusions tnclude a small crown reserve and the Dan
Hill Recommended Area for Protection.

The licence area was reduced by 50% in 1991 and will expire tn
October 1998.
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3.1 TASMANIA REEF

3.2 DRILLING PROGRAM NORTH OF BEACONSFIELD

3. WORK COMPLETED 1994-95
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The drill holes completed in 1994-95 suggest the reef may be
weakening to the east but continuing below 1150 RL.

Results of the drilling program are presented In "Beaconsfield
Mine Jolnl Venture, Tasmania RerifResource Estlmale, August
1995", by LA Newnham.

The Tasmania Reef Is currently ihe subject of a major
development program whose aim is to access the resource for the
purposes of detailed evaluation and subsequent production.

The resource lies within a single reef structure over a vertical
distance of 480 metres beneath the former mine. The high grade
resource Is flanked along strike by a lower grade resource
estimated to be 230,000 tonnes 6.4 glt Au (inferred resource
category).

These holes, together with previously drilled holes above 1350
RL and former mine records, have identified a mineral resource
beneath the former mine estimated as 930,000 tonnes 23 glt Au
(inferred - indicated resource category).

This suggestion Is supported by the presence of the North
Tasmania Mine, which lies one kilometre north of ihe Tasmania
Reef and is a geological analogue of the latter.

North of the North Tasmania Mine, the favourable geology is
concealed by Tertiary and Permian sediments.

SiX drill holes to test the Tasmania Reef between 1150-1350 RL
were completed.

Geological conditions similar to those which host the Tasmania
Reef arc thought to continue northwest of Beaconsfield.

A fence of reverse circulation (Re) - core holes, totalling 1400
metres in 25 holes, was completed to firstly determine the
thickness ofyounger cover rocks, secondly establish the
presence of favourable Ordovician stratigraphy, and thirdly test
for Au-As geochemical anomalies in the Ordovician sequences.

The drilling confirmed the presence of favourable stratigraphy
beneath Tertiary gravels and defined a significant Au-As
anomaly in one hole. Results of this program are reported in
"EL 7188 Drilling Program July 1995" by M McKeown for the
Beaconsfield Mine Joint Venture.

4/9/95
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4. WORK PROPOSED 1995-96
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(c I Deep core drlllJng of the Tasmania Reef 900-11 00 metres below
surface (900-1150 RLI.

The following work programs for 1995-96 have been proposed for
consideration by the joint venture partners:

Page 5EL 7/88 Beaconslleld Area
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(al Core drilling to further test the Au-As anomaly defined by the
recent RC program;

(bl Core dr1lllng of thc North Tasmania Mine below the lowest level
of the former mine;

At the tlme of wrttlng this report, program (cl above had already
commenced. A three hole program totalling 2500 metres and costing
$420,000 should be completed by December 1995.

4/9/95
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I 5. EXPENDITURE

I Exploration expenditure on EL 7/88 Is complicated by the fact that
drl1l holes into the Tasmania Reef collar on EL 7/88 pass into CL
1435 P/M at 300 metre In depth. The folloWing expenditures are

I
estimated:

1994-95 Expenditure $•
I Northern Drl1llng 74,904

Tasmania Reef Drilling (EL 7/88) 15,000

I EL 7/88 Total $89,904

I Tasmania Reef Drilling Total $ 685,525

I • 1995-96 Expenditure $

I
Northern follow up Drllling 30,000

North Tasmania drllling 90,000

Tasmania Reef Dr1lling (EL 7/88) 40,000

I EL 7/88 Total $160,000

I Tasmania Reef Drilling Total $ 420,000

I
I
I
I
I
I
I
I
I 4/9/95 EL 7/88 Beaconsfield Area Page 6
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