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RE: EXPLORATION LICENCE 46/94 DOVER TASMANIA

Dear Sir,

Following is a summary of the work carried out by W. Cherrie between 1 February 1995
and 30 January 1996 as requested by J.G. Oakes.

Final Report Exploration E.L. 46/94 Dover Tasmania

Summary of exploration carried out on the above E.L.

A program of exploration out over the Dover area by myself between 1 February 1995 and
30 January 1996.

My reasons for taking out the E.L. dates back to when I was doing Geophysics for S.H.P.
in the late 1960's. I carried out a study of ariel photographs of a large part of Tasmania
under licence to S.H.P. and discovered what looked like craters on Stanmore Hill, Dover.
Two years ago, I was talking to one of the owners of the land covered and he showed me
basalt and gold nuggets found on the hill, so I though it was worth a look.

GEOPHYSICS

An E.M.16 unit tuned to N.W.C. Australia and Japan was used, operating on:
• Japan - 17.40 Kh. aT 500 kw.
• North West Cape - 22.30 Kh. aT 1000 kw.
Readings were taken over an uncontrolled grid with stations of approximately 15m
intervals.

RESULTS

Hill A

Unfortunately the transmitter is being phased out and a new system of communication for
the Polaris Submarines is being installed. It took several trips into the area to get a few
hours readings. This proved unsatisfactory although one hill "S" Map 1 showed an
anomaly of 30% in phase and 15% up phase. This was going up the side of the hill. The
rock was all Dolerite.
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At the top, the readings, as expected, reverted to O. I was unable at any stage to read the
other side of the hill as the signal ceased. The top of the hill had a plateau about 200m
across. The vegetation was of a different nature to the hillside. The only rocks found in
the depression were dolerite which I assumed had rolled in from the rim. The floor of the
plateau was covered in deep loam and covered with much grass, which the cows etc.
climbed the hill to graze.

Sampling at depth here could only be done by drilling.

Hill B (Stanmore Hill)

This hill also has a plateau but is not open like Hill A. I found nothing but dolerite on it.
There was no great change in vegetation.

STREAM SAMPLING

I sampled all the streams coming off the hills and found no gold or anything else of interest.
There was some Quartz in a stream on the southern side of Stanmore Hill - this came from
a Quartz reef marked on the Geology Map. There was no visible gold in this Quartz.

The reef is in a contact between the dolerite and a large deposit of Silica sand but cannot
be viewed now as it is under a layer of sediment and is in swamp and an effort to dig too
was impossible without heavy equipment.

There are thousands of tonnes of Silica sand south of Stanmore Hill and I left a sample of
this with the Mines Department. It has been used by the Esperance Shire and is only just
over an hour drive from Hobart.

On the west side of Stanmore Hill, alongside the main road, is a blue stone quarry. On the
west side of Stanmore Hill across the main road are sedimentary rocks and a small shaft
was sunk and subsequently filled in. Gold was supposedly found there.
I made a circuit of the hills and found nothing of interest.

The only area of interest to my mind is on the south side of Stanmore Hill. There is a fault
leading down the hill and is extremely dangerous to negotiate. The local farmer crashed
through the top soil and went down fifty feet (according to him). The stream comes out of
the hill and is underground in places, making the surface very unstable. In this area a
group of trees (gums) have died for no apparent reason. Here are two possibilities:

1. C02 - If there is Basalt there, as claimed by the land owner, it could be a vent.
2. ARSENIC - If there is a gold deposit there it could be Arsenic Gold as in nearby Cygnet.

I had to go to WA to complete a project and left maps etc. for my son to take soil samples
there but he never did so.
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There appears to be no justification for us to spend more money in the area which is why
we did not renew the E. L.

I did not recommend to my associates that a drilling program be instigated as we have far
more interesting prospects in WA.

The farmer who showed me the Basalt and Gold nuggets has a brother who had a gold
show around Tennant Creek. On the last day that I spent there, I climbed to the top of
Stanmore Hill intending to come down the fault and sample the area. Unfortunately, I put
my foot between two snakes who had thoughts of copulation and they both bit me (mating
season). It took me an hour to get down to the road. The only adverse signs were cramp
in my thigh and slight dizziness. I spent three hours in Royal Hobart Hospital on a drip and
had two injections and was released after three hours. I've been bitten before so I was not
over worried.

I reiterate that we have no further interest in the area and ask that our bond be refunded.

Yours faithfully
ON BEHALF OF W.J. CHERRIE

BOB ANDERSON
OPERATIONS MANAGER
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