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Abstract

EL 29/96 Cape Sorrell No 1 was granted to Rio Tinto Exploration Pty. Limited on 18
January 1997. The licence covers 26 sq.km (Plan Tv 1085) and lies approximately 7
km SW of Queenstown.

The licence was acquired to explore for fine grained, low sulphide, sediment-hosted
gold deposits within the Ordovician carbonates and clastic sediments of the EL.

During recent project rationalisation and prioritisation, Rio Tinto Exploration Pry.
Limited concluded that the Ordovician carbonates of westem Tasmania are not a
priority target for gold.

Recommendation for relinquishment was made to Mineral Resources Tasmania in
August 1997, and surrender in full was granted on 11 November 1997. This report
constitutes the first annual and final report for EL 29/96, Cape Sorrell No 1.

No field work was undertaken, hence no rehabilitation is necessary.
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Conclusions and Recommendations o R Ul

ELs 29/96 - Cape Sorrell No. 1, 28/96 - Forth No. 2 and 30/96 Mersey No. 1
were acquired by Rio Tinto to explore the Ordovician carbonates of Western
Tasmania for fine grained, low sulphide, sediment-hosted gold.

A review of work conducted on these licences and a programme of stream
sediment sampling conducted on the other licences indicated a low potential for
this style of mineralisation. Due to project prioritisation and rationalisation, Rio
Tinto decided to relinquish these tenements.

EL 29/96, Cape Sorrell No 1 was recommended for relinquishment in August
1997, and surrender in full was granted by Mineral Resources Tasmania on 11
November 1997.

No field work was conducted, therefore no rehabilitation was necessary.
Introduction

EL 29/96 Cape Sorrell No 1 was granted to Rio Tinto Exploration Pty. Limited
on 18 January 1997. The licence covers 26 sq.km (Plan Tv 1085) and lies
approximately 7 km SW of Queenstown.

Rio Tinto acquired the licence area to explore for sediment-hosted, fine grained,
sulphide poor gold mineralisation, similar to that at Carlin and Sepon.

The licence contains a sliver of Ordovician carbonates along the faulted limb of an
anticline. The fault (Harvey’s Creek Fault) is a major structure in the area,
probably active since the Cambrian. Several gold occurrences, some known
since the late 1800’s occur along the structure. Previous explorers identified a
4km long Au-As soil anomaly within the carbonates. Drilling at the Coupon
prospect returned best results in CRC3 of 12m @ 1.7 ppm Au, 0.38% As from
26m. Rockchip sampling returned values up to 25m @ 2.0 ppm Au and 5Sm @
5.8 ppm Au. Stream sediment tungsten anomalies in the area remain
unexplained. The area became vacant after being held continuously since 1981.

The rationale for exploration was that significant mineralisation may be developed
stratabound within the carbonate adjacent to this fault, particularly where the
carbonates are capped by impervious shales.

A review of previous exploration revealed that detailed work by Pickands Mather
and Cyprus had recognised a number of prospects. The best of these prospects
was tightly drilled with no room for a large gold resource.

During recent project prioritisation and rationalisation, Rio Tinto decided to
relinquish EL 29/96, Cape Sorrell No.1. Surrender of the licence in full was
granted by Mineral Resources Tasmania on 11 November 1997.

Review of Previous Work

A preliminary literature review and overview of geology was undertaken, which
highlighted the points outlined in Section 2.
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4. Exploration Completed - 18/1/1997 to 11/11/1997

A preliminary literature review was undertaken which downgraded the potential
of EL 29/96 to host a large gold resource.

No field work was conducted, and the licence was recommended for
relinquishment in August 1997. Surrender of the licence in full was granted by
Mineral Resources Tasmania on 11 November 1997,

5. Rehabilitation

No field work was undertaken within EL. 29/96, therefore no rehabilitation was
necessary.

6. Expenditure

Total expenditure for EL 29/96, Cape Sorell No 1 for the period from 18 January
1997 to 11 November 1997 is $19,574.

7. Location

Queenstown SK55-05 ‘ 1:250,000
Cape Sorell 7913 1:100,000
Franklin 8013 1:100,000

8. Keywords
Gold * Carlin * Sepon * Gordon Limestone *

9. DPO Register

No samples were taken during the reporting period.
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Table 1

EL 29/96 Cape Sorrell No 1
Expenditure Table
18/01/97 to 11/11/97
Drilling 0
Contractors 0
Laboratory 0
Rent & Property 5
Payroll & Benefits 6,169
Field & Transport 1,331
Travel & Accommodation 4,157
Computer Services 381
Professional 1,539
Office & Miscellaneous 1,810
District Administration 1,954
Regional Costs 2,178
[ Tenements 50
TOTAL 19,574
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