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1.0 SUMMARY

[n the last annual report (Richardson, 1998) a ground EM survey was proposed to cover Lower
Tyndall Group correlates within UtC Hcnty Fault Wedge north of the Henly Adits.

During 1998 Western Metals Ltd complcled a takcovcr of Aberfoyle Ltd. Exploration was interrupted
and the EM survey was not completed.

In the next tenement year, completion of thc ground EM survcy is proposed.

An evaluation of the Henly Adits system for gold mincralisation in comparison with the Henly Mine
will also be completed.

2.0 INTRODUCTION

Exploration Licence 4/96 - Henly River was granted to Aberfoyle Resources Ltd on 24 May 1996.
During 1998 Western Metals Limited completed a takeover of Aberfoyle Limiled and changed the
mime of Aberfoyle Resources Ltd 10 Weslern Metals Resources Ltd.

EL 4/96 is located 10 - 15 kilometres NNW of Queenstown. It covers 45 sq km of the Henly Gorgc
and wcstcrn nanking platcau, cast 10 the Anthony road and south west to Ihe Murchison Highway

The tenemenl was acquired to explore for stralabound ZnIPb Vo1cartic Hosted Massive Sulphide
mineralisation within Tyndall Group correlates of the Henty Fault Wcdgc. Yolande River Sequense
rocks 10 the east of the South Henly fault are not considered prospective for this type of mineralisation.

The Henly Adits mineralisation has broad similarities 10 the Henly Gold Mine. No systemalic
exploration for gold has been completed within the area of EL4/96 by Western Metals or prevIOus
explorers.

This repon documents exploration on EL4/96 for the period May 24 1998 to April 12 1999

3.0 PREVIOUS EXPLORATION

Prcvious cxploration by olhcr companies over the area of EL 4/96 is summarised in Hicks (1997).

Detailed work by previous explorers has focussed on the Henly River adits prospect where galena­
sphalerite disseminations and veins are hosted by andesitic volcanoclastics. In thc carly 1980's
Mt.Lyell interpreted a resource of L5m.t. @ 6% Pb + Zn, from surface sampling and 5 diamond drill
holcs. Although re-mobilised by U,e South Hcnty Fault, mineralisation is interpreted as syngenetic
(Meares, 1980) and has a Cambrian Pb-isotope signature (Hicks 1997). The immediatc vicinity ofthe
Henly River Fault adits has been intensively explored by drilling, !P,EM, mapping and rock chip
sampling.

In the previous annual report (Richardson, 1998), results ofa soil gcochcmical program over a
regional grid north of the Henty Adits was reponed. Results were considered equivocal bul continued
exploration using ground EM was rccommcnded. None of the samples from the soil sampling
program were amllysed for gold.

Stratigraphic nomenclature used in this report is that of Poltock (1992); sce Figure 2. He divided
Tyndall Group correlates within the Henly Fault wedge. east of the ophiolite complex, into two
scqucnces. Thc basal sequcncc, known as thc Hcnly Adits sequence, comprises a lower andesitic
siltstone 85m thick which hosts base metal mineralisation at Henly adits. The upper unit of the
sequcnce consisls of basaltic andcsitc lava and volcaniclastics around 250m thick. Overlying the
Henly

Report NQ TAS0026-41<)9 EL 41%
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2
Adits sequence is the Halls Rivulet Track sequence; up to 1000m l!tick. The sequence comprises
volcanogenic sandstone and siltstone hosting basaltic andesite lava. overlain by a thick unit of
volcaniclastic wacke and conglomerate.

4.0 WORK COMPLETED

In the last annual report (Richardson, 1998) a gronndEM survey was proposed to cover Lower
Tyndall Group correlates within the Henly Fault Wedge north of the Henty Adits. During 1998
Western Metals Ltd completed a takeover of Aberfoyle Ltd. Exploration was interrupted and the EM
survey was not completed.

A review of the gold potential of the Henty AdilS mineralisation and the extensions of its host horizon
to the north was initiated.

The Henly AdilS ntineralisation has a sintilar setting to the Henly gold ntine.
• both are hosted in Tyndall Group correlates and are adjacent to the Henly Fault.
• both deposits have Pb isotope signatures which relate primary ntineralisation to a Cambrian

hydrothermal event.
• deformation and remobilisalion of sulphides related to the Henly Fault is described from Henly

Adits (Meares 1980) and the Henly Mine where it has affected gold grades.

Meares (1980) is the most recent work on the Henly Adits ntineralisalion but this was completed well
before the high Au values at Henly were discovered in 1984 (Callaghan et al 1998). Meares completed
some sampling for Au and reports average grades ofless than 0.1 ppm Au from 33 rock chip samples
of the various Pb/ZnJAg "lenses".
The readily identifiable indicators of gold mineralisation at Henly - massive silicification and
jasperoidal cherts, pyrite/carbonate bands - are not described by Meares, although carl"mate
alteration is widespread
However since no systemalie work has been aimed at Henly slyle gold deposits further evaluation is
justified. Initialy, soil samples taken in the 1998 survey will be retrieved and analysed for gold with
further follow up by prospecling and rock chip sampling dependent on results.

Report No, TASOO16-4199 EL 4196
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The Henly Adils mineralisation luis similarities 10 the Henly Mine and has nol been systematically
explored for its gold potential. In the nexllencmcnl year, gold potential will be assessed by analysis of
Ihe 1998 soil samples for Au with follow up by prospecting and rock ehip sampling..

The ground EM survey proposed in Ihe previous annual repon was nol compleled due 10 delays caused
by lhe takeover of Aberfoyle Lid by Western Mews LId.
Completion of this survey is proposed for the next tenement year.
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6.0 EXPENDITURE

Expenditure on EL4/96 for the 11 month period l/April/98 to 31/3/99 is shown in the attached table. Expenditure
predominantly relates to work on evaluation of geochemical data completed in the last month of the prevIOus
tenement year. The expenditure statement in lhe previous annual report did not cover the last month of the tenement
year.

EL 4/96 HENTY RIVER

Expenditurel/4/9R to 31/3/99

Access Vehicles 875.00

Geochemistry Assays -305.06

Geochemistry Salaries 3,720.00

Geology Fuel 62.00

Geology Materials 15.00

Geoloh')' Salaries 14,271.09

Geophysics Salaries 116.25

Other Services District Salaries 127.50

Tenure Salaries 234.75

Tenure Tenement Costs 675.00

TOTAL 19,791.53

Repurt No. TASOO26-4/99 EL 4/96
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