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1. INTRODUCTION - | 177003

Exploration Licence 38/96 of 175 sq km surrounds the Savage River
Consolidated Mining Lease and abuts the eastern boundary of RL 8802 over
the Main Creeck magnesite deposits.

The licence was granted on 30 November 1996 for a flve year period ending
29 November 2001. It is jointly held by Goldstream Mining NL and Titan
Resources NL and is explored by these companies under a joint venture
agreement dated 21 December 1995.

The principal exploration target was Proterozoic iron formation hosted goid
and copper-gold deposits.

Total expenditure by the joint venture partners was $75,653.
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2. WORK COMPLETED

The licence area is underlain in the west by the Bowry Formation and in the
eastern section by Oonah Formation correlates.

Historical gold mining was conducted on Golden Ridge which lies largely in
the Savage River mining lease, with the host rock sediments and vein
systems extending south into the south-east section of EL 38/96.

As part of a regional exploration program in the Arthur Metamorphic
Complex, the tenement holders focused their work on EL 38/96 in this
south-eastern section, which was considered the most prospective area for
proterozolc iron formation hosted copper-gold and gold deposits.

Two programs of stream sediment sampling were undertaken in this area.

The first program, completed in 1996-1997, involved collecting -80# and pan
concentrates at 118 stream sites.

The results of this program are comprehensively documented in the
following report:

“Exploration Licence No 38/96 Savage River, Western

Tasmania. Annual Report (to 29.10.97}”, by NJ
Turner Geological Services, MRT ref 97-4106

Only low order anomalies were defined.

In 1997-1998 a further eight stream sediment samples were taken as a larger
program covering EL 37/96 and EL 46/96 to the north.

Results of this very limited program are presented in the following report:
“EL 37/96 Rapid River and EL 38/96 Savage River (to
29.10.98) EL 46/96 Flowerdale River (to 17.12.98),

Western Tasmania. Comnbined Annual Report”, by NJ
Turner Geological Services, MRT ref 98-4218

No significant anomalies were defined by this survey.
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3. CONCLUSIONS

Work completed by the licence tenants focused on exploration for
Proterozoic iron formation hosted gold and copper-gold deposits, utilising
stream sediment geochemical survey techniques.

This work was largely confined to the south-east section of the licence area,
to the south of the Golden Ridge workings.

Results from this sampling defined several low order anomalies which were
considered not to justify further exploration expenditure.
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