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1. INTRODUCTION

----------------------------------------------------------------------------------------------------------------

62400J

Exploration Licence 42/96 of 41 sq km lies several kilometres south of
Savage River township.

Page 2

The initial deposit target was Proterozoic iron formation sediment
hosted gold. However. geochemical surveys completed by the co­
tenants suggest that other deposit styles may be possible.

Expenditure to date on the licence is $156,629.

The licence, jOintly held by Goldstream Mining NL and Titan
Resources NL, was granted on 30 November 1996 and is due to expire
on 29 November 2001.

EL 42/96 Rocky River Area - Annual ReportJor Year Ending 31 Oc/ober 1999
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2. WORK COMPLETED PRIOR TO 1998-1999

Detailed results of this work are presented in the report:

------_.--------------------------------------------------------------------------------------------------------

G24005
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In 1996·1997, a stream sediment survey was completed In these two
prospective regions.

Details of this program are presented In the follOwing report:

"EL 42/96 Rocky River Western Tasmania.
Annual Report to 29.10.98", by NJ Turner
Geological Services Ply Ltd, MRT ref 98-4219

In 1997-1998 a program of more detailed stream sediment sampling
was undertaken in the southern section of the licence to the east of
the Rocky River workings. No substantive gold anomalies were
defined but a broad low order As. Pb. Sb, Ag. Bi anomaly was outlined
over a 2 km x 1 km area east of the Rocky River workings.

The streams which define this anomaly essentially drain from the east
and the west. The anomaly trends north-east and Is transgressive to
Cambrian structures in the underlying Oonah Formation.

lt is possible that the anomaly may be reflecting mineralised systems
associated with the Devonian Meredith Granite.

"Exploration Licence No. 42/96 Rocky River.
Western Tasmania. Annual Report to
29.1O.9r. by NJ Turner Geological Services
Pty Ltd. MRT ref 97-4105

In the southern Rocky River area similar samples were taken atl55
sites along with four rock chip samples. Only scattered weakly
anomalous Au anomalies were recorded. .

In the northern Golden Ridge area panned concentrates and -80#
samples were taken at 93 sites along with eight rock chip samples.
No significant anomalies were defined.

Exploration Licence 42/96 was considered prospective for Proterozoic
iron formation hosted gold deposits. Support for this concept was
derived from historical workings at Golden Ridge in the north of the
tenement and at Rocky River in the south of the tenement and in the
adjacent EL 43/94.

EL 42/96 Rocky RiVer Area· Annual Reportfor Year Ending 31 October 1999
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No field work was undertaken In 1998-1999.

4. WORK RECOMMENDED FOR 1999-2000

3. WORK COMPLETED 1998-1999

Page 4

If vehicle and foot access Is too difficult, Ie, cost ineffective, then a
helicopter supported camp In the middle of the anomaly area may
have to be conSidered. The access aspects of the recommended
program will have a major bearIng on the program budget below.

4.1 Program:

It is recommended that this geochemical anomaly should be followed
up by a detailed ground mappIng and rock chip sampling exercise over
a four (4) square kilometre area as defined on Fig 2. Some base-of­
slope soil sampling should accompany this work.

Contour data suggests the area Is very rugged and without vehicle
access. It may be possible to use the Rocky River Mine track to get
reasonably close for foot access.

The recommended program would take three weeks of field work.
preceded by one week of data collation and logistical organisation,
and followed by 1 week of result collation.

4.2 Program Schedule:

The anomalous geochemical assemblage could be considered as more
Indicative of a sediment hosted "Carlin style" of gold deposit rather
than Iron formation hosted gold; This could also explain the noted
absence of gold anomallsm In stream sediment samples (very fine
gold).

The geochemical anomaly defined In the central section of the licence
to the east of the Rocky RIver workIngs Is of low order, but is real and
extensive.

----------------------------------------------------------------------------------------------------------------
EL 42/96 Rocky River Area - Annual Report]or Year Ending 31 October 1999
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Because this Is a very remote and rugged little area, the program
should be completed In summer, preferably February 2000.

Page 5

6.000

2,000

4.000

$37.000

6,000

2.000

$45.000

(v) Analytical services -
300 samples @$20/sample

(VI) Drafting

Bud"et Total

(Ix) Personnel to manage support

(Vii) Project management

(viii) Helicopter hire -
4 days' support over 3 weeks,
average 1.5 hours/day
= 6 hours @ $I,OOO/hour

If the program was to be heli­
copter supported, the bUdget
would Increase by:

4.3 Program Budget:

The budget wlll depend very much on the method of access. This
needs to be checked out in advance of commlting to the program.

$

(1) Ground checking access - I day,
2 person crew 1,000

(II) Helicopter reconnalsance of area
- 1.5 hours flying + geologist for
1 day 2,000

(111) Field crew for 3 weeks - geologist,
technician, vehicle, accommodation,
support, etc
18 days@$I,OOO/day 18,000

(Iv) Pre- and post-program data collation -
10 days @$400/ day . 4,000

EL 42/96 Rocky River Area - Annual ReportJor Year Ending 31 October 1999
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Precambrtan phywtes and achlat, part of Sowry
Formatlon and TImbs Group

Precambrtan aUtetones, elates. minor carbonates
and chert; equated with Ahrberg and interview
River Groupe: I

Meredith Granite, Devonlan-Carbonlferoua age

Quartzite, minor carbonate and conglomerate;
upper Oonah Formatlon

Quartzites. aUtatonea and mudstone of upper
Oonah Formatlon

Cambrlan ultra ma1Ic and ma1lc unIta

Precambrian mlcaceous quartz achlata. equated
with lower Oonah Formatlon

cambrian volcanlclaatlc -"menta and carbonates
of Crlm80n Creek Formatlon over mudstones.
aUtatonea of Succeaa Creek Group
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